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Executive and Judicial Branches of the Government 


Control of Rates Senate Begins Debate on Bill 
OnFreight From | For Reapportionment of House 


Canada Upheld 


Jurisdiction to Regulate Par- | 


ticipation of United States 
Railways in Tariffs As- 
serted by I. C. C. 


Increase in Charges 
On Cyanamid Denied 

Proposed Schedules for Trafffic 
From Ontario Are Rejected; 


Court Decision Said to 
Sustain Ruling. 


Declaring that it will be the policy of 


the Interstate Commerce Commission to | 


continue to exercise jurisdiction over the 
participation of United States carriers in 
existing joint rates with foreign carriers 
or in rates proposed as substitutes, until 
compelled to abandon its position by 
court action, the Commission held in a 
decision made public May 15 that pro- 
posed increased joint rates on cyanamid 
and crude cyanide from Niagara Falls, 
Ontario, to destinations in the United 
States are not justified. 

Freight schedules were ordered can- 


celed, subject to the filing of new sched- | 


ules in conformity with the views ex- 


pressed by the Commission in its report | 


in Investigation and Suspension Docket 
No. 3114. Commissioners Eastman and 
Brainerd wrote separate concurring opin- 
ions, Commissioner Aitchison concurred 
in the result of the findings of the ma- 
jority. Commissioner Meyer entered a 
dissenting opinion. 
Jurisdiction Is Defended. 

The Commission’s report was written 
by Commissioner Porter, on further ar- | 
gument in the proceedings following a | 
report by Division 4 that the Commis- 
sion has jurisdiction over joint rates be- 
tween points in the United States and 
Canada only to the extent of requiring 
carriers subject to 
maintain reasonable rates on that part 
of the transportation within the United 
States and to, ascertain damages result- 


ing froma Breach of their statutory | 


duty in this respect. 

“The doubt we have heretofore enter- 
tained in respect of our jurisdiction over 
joint international rates has been as to 
our power to award reparation,” accord- 
ing to the report of the majority. 
Supreme. Court having affirmed our 
jurisdiction over that question in the 
New Syndicate case, it would be most 
unwise to surrender our regulatory 
power over such rates upon a doubtful 
construction of certain portions of that 
affirming decision. 


The full text of the summary of the} 


cases and the conclusions of the Commis- 
sion follows: 


In the original report herein, 151 I. C.} 


C. 207, division 4 found that we are 
without jurisdiction, in either a complaint 
or suspension proceeding, to consider the 


lawfulness of joint rates or proposed | 


joint rates between points in the United 
States and points in Canada, except (a) 
for the purpose of ascertaining damages 
sustained in consequence of a breach, by 
the carriers subject to our jurisdiction, 
of their statutory duty to make and pub- 
lish just and reasonable rates applicable 
to that part of the transportation within 
the United States, and except (b)~that 
we may require the carriers subject to 
our jurisdiction to establish and maintain 


(Continued on Page 6, Column 2.] 


Iron Pipe Entente 
To Extend Adherence 


International Negotiations in 
Progress in London. 


Negotiations are In progress in London 
between representatives of the principal 
pipe making groups with a view to ex- 


tending the scope and membership of | 


the International Pipe Entente to include 


the adherence of English, American and | 


| Opposition Expressed to Measure by Several Senators Who 
| Object to Its Consideration Until Approved by 
House; Census Plans Included. 


| 
| 
| 
| 
| 
j 


Proposed legislation to provide for the 
s and subsequent censuses and to 


provide for the apportionment of the 
seats in the House of Representatives 
following each census, became the un- 
finished business of the Senate on May 
15. The bill (S. 312), which was intro- 
duced jointly by Senators Jones (Rep.), 


Washington, and Vandenberg (Rep.), 
Michigan, would set up a system of re- 
| apportionment to be administered by the 


the event Congress itself does not make 
a reapportionment of the House promptly 
after the completion of each census. 
Before the Senate took up the bill, 
Senators Harrison (Dem.), Mississippi, 
Swanson (Dem.), Virginia, Black (Dem.), 
Alabama, and Barkley (Dem.), Kentucky, 
expressed the opinion that the Senate 
should not act upon the reapportionment 
question until the House of Representa- 


executive branch of the Government in; 


tives, the body most affected, had passed 
the bill. There was no record vote on 
the motion to take up the bill, which 
was made by Senator Johnson (Rep.), 
California, who is in charge of the meas- 
ure due to the illness of Senator Jones. 

During the debate Senator Dill (Dem.), 
Washington, offered an amendment to 
apply to the census portion of the bill 
|and to provide that a census be taken to 
| determine the number of radio sets in 
the country. ; 


Opening the debate on the Johnson 
;motion to take up the census reappor- 


of Mississippi, declared that “if there is 
one bill which should originate in the 
House of Representatives, it is a bill 
; affecting the personnel of the member- 
ship of the House.” He criticized the 
action of the Senate Committee on 
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| Railways Establish 
Bus Lines to Check 


Losses From Traffic 


Survey of Effect of Automo- 
biles On Carriers Said To 
Show Trucks Are Not 


Serious Competitors. 


The railroads of the United States in 


!Plan For Rural Communities 
{In Southern States Favored 


The Senate Committee on Irrigation 
‘and Reclamation on May 15 heard two 


witnesses testity in favor of enactment of 
a bill (S. 412) to provide $12,000,000 to | 
be loaned to assist in the establishment | 


;of organized rural communities in the 
South. Senator Simmons (Dem.), of 
North Carolina, author of the bill, an- 
nounced after the hearing that he antici- 
pates a favorable report on the bill when 
the Committee meets in executive session 
on May 16 to take action on the measure. 


the Castle Haynes agricultural colony 


'tionment bill, Senator Harrison (Dem.), | 


Hugh McRae, one of the organizers of | 


| 1928 operated, directly or through sub-|near Wilmington, N. C., and J. N. Pat- 


sidiaries, about 1,046 motor coaches over! terson, of Albany, Ga., were the two wit- 


its jurisdiction to} 


“The | 


10,519 miles of route and the service is 
steadily expanding, according to a study 
of recent development in the field made 
by William James Cunningham, profes- 
sor of transportation at Harvard Uni- 
versity. 

The study, which was prepared under 
the direction ofthe National Bureau of 
Economic Research for the transporta- 
tion phase of the report of the Committee 
on Recent Economic Changes of the 
President’s Unemployment Conference, 
deals with the development of the auto- 
mobile and its effect on the railroads. 

Effects Difficult to Measure. 

The full text of the Committee’s state- 
ment summarizing Professor Cunning- 
ham’s findings follows: , 

The effects of the private automobile 
and the motor. coach on railway pas- 
senger traffic, and of the motor truck 
on railway freight traffic, are difficult to 
measure accurately, It is impossible to 
determine how many passenger miles 
made by private motor wehicles are due 
solely to the desire to ride for pleasure, 
| and how many passenger miles are sub- 
stitutes for railway transportation. 

To a large extent the passenger traf- 
fic by highway is not competitive with 
railways. It is created by the automobile 
| itself and would not be produced by rail- 
ways if the automobile were not availa- 
ible. Passenger traffic by motor coach, 
| however, is highly competitive with the 
| electric and steam railways. 
| Short-Haul Traffic Affected. “ 

The motor truck, almost entirely dis- 
| placing the horse-drawn vehicles in urban 
communities, has widended the zone of 
| local trucking and is taking from rail- 
| ways a substantial part of short-haul 
| traffic in small shipments. _pra 
| cally every city there are organizations 
of common carriers by motor truck, Then 
|there are the contract truckers who 
| serve only one or a limited number of 
| customers under contract, and finally 
| there are the trucks owned and operated 

by the individual industries for their own 
service exclusively. 

The steady decline in railway passen- 
ger traffic since 1920 is evidence that 
| the competition of motor vehicles is se- 
vere. The automobile is being used more 
| and more on relatively short trips, both 
for business and pleasure, that formerly 
were made by rail. The public has re- 
cently showed a decided preference for 





| 


Canadian producers according to infor- | 


nation received from Paris by the De-| 


‘partment of Commerce, 
The’ full text of the 
statement follows. 
The final accord, it is understood, is to 
extend for a period to end March 31, 
1935, provided that, by March 31, 1930, 


Department’s 


the German Pipe Syndicate shall have | 


been renewed, Jn the event this does not 
take place the new Entente may be dis- 
banded on this date provided that pre- 
vious notice of intent to withdraw shall 
have been given, 

The final accord is to apply to gas, 


water and steam pipe, and to seamless | 


tubing for casting and oil line pipe as 
well. Quotas have not yet been estab- 
lished as a whole although it is under- 
stood that agreements have been reached 
in certain categories and in these in- 
stances a schedule of minimum prices has 
been agreed as well as for infraction of 
the trading rules laid down by the accord, 
operating expenses being secured by the 
leying of a flat charge of one shilling 
per ton of pipe exported. Among the 
terms set up is one that prohibits the 
exportation of pipe by one member coun- 
try into the domestic territory of another, 
but in general details as well as quotas 
have not been published. 

The direction of the Entente is placed 
in the hands of the London firm of 
Messrs. Peal, Marwick, Mitchell & Co., 
which also represents the ERMA, (Euro- 
pean Rail Manufacturers’ Association) 
the separate contingents for every mem- 
ber, including Canada, have been pro- 
vided, 


o 
“-* 
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Federal Aid for Relief 


Column 4.1 


President Asked To Sanction 


Porto Rico’s economic situation was 
discussed with President Hoover at the 
White House, on May 15, by a delega- 
| tion of Porto Ricans who were presented 
to the President by Carlos Davilla, Porto 
Rican commissioner. ; 

Santiago Iglesais, a member of the 
Porto Rican Senate, in a statement pre- 
sented to President Hoover and made 
public following the conference, de- 
scribed Porto Rica’s economic and social 
conditions as ‘‘intolerable,” and urged as 
a solution legislation by Congress ap- 
propriating $100,000,000 to refund Porto 
Rico’s insular and municipal indebtedness 





/and to carry to completion the insular 


program of reconstruction and rehabili- 
tation, 

Others jin the delegation were: Senator 
Barcela, president of the Porto Rican 
Senate; Sanchez Morales, vice president 


| of the Senate; and Mr. Beiascochea, sec- 


In_practi- | 


| retary of the delegation. Senator In- 


!nesses who recommended enactment of 
bill. 
‘Bill for Farm Relief 


Returned to House 
| Steering Committee to Plan 
Future Action on 


Measure. 


The action to be taken by the House in 
connection with the farm relief bill (H. 
|R. 1) passed by the Senate May 14 with 
jthe Senate measure (S. 1), including 
the export debenture provision, sub- 
stitute for all except the title of the 
| House Bill, will be decided at a meeting 
| of the steering committee of the House 
;May 16. (The full text of the House 
‘bill was published in the United States 
| Deity of April 16 and the Senate bill 
| April 18.) 
| Announcement that the committee 
‘would meet to determine a program, 
| was made by the Majority Leader, Rep- 
resentative Tilson (Rep.), of New Haven, 
Conn., after the bill had been sent over 
jfrom the Senate. Whether the House 
| will decline to receive the bill on the 
| ground that it contains revenue legisla- 
tion which originated in the Senate or 
refer the measure to conference, which 
;is the ordinary procedure in case of a 
; disagreement of the two houses, has not 
been decided upon, according to an oral 
statement of Representtive Snell (Rep.), 
(chairman of the House Committee on 
| Rules. 

Agreement Is Foreseen. 


The Speaker of the House, Representa- 
tive Longworth (Rep.), of Cincinnati, 
Ohio, in an oral statement, expressed the 

| view that the Senate vrobably would ac- 
{cept the views of the House, which are 
opposed to the bill, after the bill is sent 
to conference, and that a farm relief 
: bill will be enacted into law at this ses- 
| sion. 

He referred to the two ways under 
which the House could act which would 
be practicable and said that in either 

jcase the House would make it clear that 
;the Senate debenture amendment is an 


| 
of Porto Rico 
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Is Proposed by Legislative Delegation 


Advance of $1,000,000 For| 
Debt Refunding and Pub 


giesias’ statement dealing with the re- | 


lic Works Program. 


funding proposal follows: 

The insular and municipal bonded 
debt of Porta Rico, amounting to nearly 
$50,000,000, is burdensome. It 
viously advisable that such debt be re- 


funded, to be paid in more liberal in- | 


stallments and a* a lower rate of in- 
terest, 
Federal Government should take charge 
thereof, the people of Porto Rico bind- 
ing itself to reimburse to the Federal 
‘Government the total amount of the ex- 
pense to be incurred for such purpose. 

Specifically the most rapid solution of 
these problems should be by the action 
of Congress approving legislation per- 
mitting the Government of the United 
States to refund the insular and munici- 
pal indebtedness of Porto Rico amount- 


which would be feasible if the | 


Benefits of Insurance 
To Labor Described 


Wage and Small Salary Earners 
Share $1,000,000,000 Yearly. | 


Wage earners. and the lower salaried 


groups receive more than $1,000,000,000 
annually of the total income accruing to 
insurance beneficiaries in the United | 
States growing out of death claims, en- | 
downments, annuities, disability claims, 
dividends, and payments for lapse, sur- 
rendered and purchased policies, accord- 
ing to the estimate of Dr. Leo Wolman, 
as stated in his chapter on “Labor” in | 
the survey prepared by the National Bu- 
reau of Economic Research. Dr. Wol- 
man also notes that life insurance has 
been growing faster than population in | 
this country. | 

The survey is the result of extensive 
researches made for the Committee on 
Recent Economie Changes of the Presi- 
dent’s Unemployment Conference, in- | 
cluded in a report just made public un- | 


der the title “Recent Economic Changes.” 
} 
| 


The committee’s statement on insur- | 
ance follows in full text: 

Dr. Wolman presents statistics gath- 
ered by Elizabeth Steele, of the Metro- | 
politan Life Insurance Company, indi- | 
cating that $84,801,409,000 in insurance | 
(commercial companies) was in force in| 
1927, representing a per capita of $715, 
when the population of the United States 
was 118,628,000, whereas the total in-} 
surance in force, in the same class in| 
1911 was but $17,703,128,000, or $189 per | 
capita when the population was $5,002, | 
189. 

In the five years from 1911 to 1915) 
| the increase in per capita insurance in| 
|force was 19 per cent; in the next five! 
years 62 per cent; from 1921 to 1925,) 
47 per cent; and from 1926 to 1927, 9 
| per cent. | 

“Ordinary life insurance is still the 
most popular form,” observes Dr. Wol- 
|man,” and accounted in 1927 for 


| 
| 


Column 4.] 


Mr. Robinson Urges 


Individual Hearings 
For Radio Petitions 


Commission Chairman Says 
Duties Should Be Con- 
fined to Problems of 
Judicial Nature. 


[Continued on Page 7, 





Chairman Ira E. Robinson of the Fed- 


eral Radio Commission told the Senate | 


Committee on Interstate Commerce 
May 15 that while radio broadcasting is 
undoubtedly a public utility under the 
common law, he would hesitate to pre- 
scribe that a commission charged with 
supervising the transmission of intelli- 
gence should als» regulate the transmis- 
sion of electrical power. 

Testifying on the bill (S. 6) of the 
Chairman of. the Committee, Senator 
Couzens (Rep.), of Michigan, to create 


to Federal Communication Commission | 
having the reguiation of all transmission | 


of intelligence by both wire and wire- 
less, Judge Robinson asserted that 
broadcasting stations are common car- 
riers «nd public utilities according to 
the common law and that he could see no 
objection to writting the common law 
into legislation. 
Agrees With Mr. Caldwell. 


The Commissioner further declared | 


that he concurred generally in the testi- 
mony given t> the Committee by the 
former general counsel 
Commission, Louis G. Caldwell. 

Senator Glenn (Rep.), of Illinois ob- 
served that the immediate effect of a 
general recognition that stations are 
utilities, either by statute or court deci- 
sion would be the removal of discrimina- 
tion in programs and rate regulation 
by the Government. 

Judge Robinson agreed with Senator 


2 
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Sale of 23 Laid-up Ships 


Is Announced By Board| 


The Shipping Board May 17 announced | 
the sale of 23 laid-up vessels of the Gov- 
ernment-owned fleet to be scrapped. The 
full text of the Board’s statement fol- 
lows: 

Sale of 23 laid-up vessels of the Union 
Shipbuilding Company of Baltimore, Md., 
with the understanding that the vessels 
be completely dismantled and scrapped 
was authorized by the Shipping Board 
today. The sum of $385,000 was received 
for the ships which represent in the ag- 
gregate 200,000 deadweight tons. 


Complete 
News Summary 





is ob- | 


- « . Of every article 
in this issue will be 


found on the Back 
Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader.” 


\ing approximately to $50,000,000, the is- | 


jland repaying the United States, both 


| principal and interest, over a long pe- | 


riod of years; and that an equal sum, 
| $50,000,000, on similar terms, be ad- 
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Decline In Loans 


| And Investments Advance To Be Automatic; | 


Of Banks Shown 


Total for Members of Re- 

serve System on March 27 

Shows Loss of $291,000,- 
000 From January 1. 


Net Demand Deposits 


Also Recorded Loss 


Bills Payable and Rediscounts | 


Change Slightly; Increase 
Found in Capital and 
Surplus. 


Loans and investments of banks which 
are members of the Federal Reserve 
System aggregated $35,393,000,000 on 
March 27, according to an announcement 
May 15 by the Federal Reserve Board, 
based on statistics just compiled from 
the latest bank reports. The total repre- 
sents a decline of $291,000,000 from Jan- 
uary 1, but it is an increase of $332,- 
000,000 over the total of June 30, 1928. 
The full text of the Board’s statement 
follows: 

_ Summary figures showing the condi- 
tion of all member banks on March 27, 
1929, which have just been compiled, give 
their loans and investments as $35,393,- 
000,000, a decline of $291,000,000 for the 
three months since December 31 but an 
increase of $332,000,000 for the time 
months since June 30 and $1,705,000,000 


| for the 13-month period since February 
| 28, 1928. 


. Decline in New York. 
Loans and investments of member 


| banks in New York City were $225,000,- | 
| 000 below the amount reported on De- | 


cember 31, $289,000,000 above the amount 
reported on June 30, 1928, and $791,000,- 
000 above the total on February 28 of 
| last year. Member banks in Chicago on 
March 27 reported a reduction of $117,- 
000,000 in loans and investments as 
| compared with December 31 as well as 
June 30, and practically no change as 
compared with February 28, 1928. 
Other reserve city banks show reduc- 
tions of $23,000,000 and $60,000,000, re- 
spectively, as compared with December 
31 and June 30, 1928, and an increase of 
$268,000,000 over February 28 of last 
year. At country banks, loans and in- 
vestments on March 27 were $74,000,000 
above the amount reported at the end of 
1928 and $220,000,000 and $646,000,000, 


for June 30 and February 28, 1928. 
Reduction in Loans. 

Loans of all member banks aggregated 
$24,945,000,000 on March 27, represent- 
ing a reduction of $210,000,000 as com- 
| pared with December 31 but increases 
of $642,000,000 and $1,846,000,000, re- 
spectively, as compared with June 30 
and February 28 of last year. Invest- 
ments in United States Government 
securities increased $142,000,000 to $4,- 
454,000,000 between December 31, 1928, 
and March 27, 1929, the current figure 
being $229,000,000 above June 30 and 
$238,000,000 higher than on February 28 
of last year. Investments in other 
securities declined $222,000,000 during 
the three-month period, $539,000,000 dur- 
ing the nine months since June 30, and 
$379,000,000 during the 13 months since 
February 28, 1928, 

Net demand deposits, which were un- 
usually high at the end of 1928, de- 
clined between December 31 and March 
27 by $1,110,000,000 to $18,833,000,000, 
the current figure being $358,000,000 less 
than reported on June 30 and $402,000,- 
000 less than on February 28, 1928. Of 
the decrease in net demand deposits 
since December 31, $521,000,000 was re- 
ported by member banks in New York 
City, $40,000,000 by member banks in 
Chicago, $266,000,000 by other reserve 
city banks and $284,000,000 by country 
member Lanks. 

Bills payable and rediscounts show 
little change for the first quarter of the 
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Method of Extracting 
Cod Liver Improved 


Tests Conducted in Norway 
Prove to Be Satisfactory, 


A new method of extracting cod liver 
| oil, said to result in about 10 per cent 
| more oil and having better color, taste, 


with the product derived by the present 
| process, has been developed in Norway, 
according to advices from the trade com- 
| missioner at Oslo, Gudron Carlson, made 
public on May 15 by the Department of 
Commerce. The Department’s _ state- 
ment follows in full text: 


A series of tests on a newly developed 
method of extracting cod liver oil, have 
just been completed at Lofoten Islands by 
| Henrik Bull, Director of the State Ex- 
periment Station for Fish Products A 
detailed report has not been issued, but 
Mr, Bull has stated that the results of 
the tests would prove epoch making in 
the cod liver industry. By this 
method it is claimed the oil has better 
color, taste and odor and is equally high 
in vitamines as compared to the oil pro- 
duced by the present method in use. 
| The steaming process is omitted and su 

eliminates the taste produced by it. The 
new method is considered nractical and 
is said to result in 16 to 12 per cent 
more oil than by the oli method, even 
|from poor liver. The method will 
patented and then made available to N 
wegian producers, 





respectively, above the amounts reported | 


| and odor and equally high in vitamines |? 


new | 


Entered as Second Class Matter at 


e Post Office, Washington, D.C. 


Army Promotion Bill 
Is Passed By Senate 


Special Provision For Air Corps | 


The Senate passed, May 15, the Army 
Promotion bill (S. 4). The bill was 
passed by the Senate of the 70th Con- 
gress, but failed of final enactment. 

The purpose of the measure is to 
eliminate the so-called “hump” in the 
Army promotion list caused by the large 
influx of officers during the World War. 
It operates automatically to promote of- 
ficers after a certain number of year’s 
service to the next higher rank. While | 
percentages in the higher grades are | 
limited, officers of the required service 
may be promoted and carried as extra 
|numbers without affecting the promotion 
list. 

Provisions for «he Air Corps direct | 
| the promotion of second lieutenants, first 
lieutenants, captains and majors to the 
next higher ranks after 3 years, 7 years, | 
12 years, and 20 years, respectively, as 
compared with 3 years, 10 years, 15 
years and 20, respectively, for the rest 
of the Regular Army. 

The full text of the bill will be 

published in the issue of May 17. 





Changes Proposed 
In Farm Schedules 


Of Revised Tariff 


‘House Committee on Ways 
And Means Holds Night 
Session To Receive 
Amendments. 


Proposals for increases in tariff rates 
in agricultural commodities covering a 
wide range from wheat to casava and 
from potatoes to tobacco and casein, 
made in the form of amendments sought 
by members of the House, were filed 
with the majority membership of the | 
House Committee on Ways and Means 
at a hearing, May 15, in executive ses- 
sion on the Tariff Bill (H. R. 2667). The 
|ecommittee majority, to expedite con- 
sideration of the rush of proposed amend- 
ments coming from House members, also 
| hel® 27 flight, session when a variety of 
| proposals were submitted. 

Debate Continued in House. 
Tariff also had the right of way in| 
|the House with continuation of general 
|debate. Representative Ramseyer 
(Rep.), of Bloomfield, Iowa, a majority 
member of the Ways and Means Com- 
mittee, opened the debate. He made a 
plea for nonpartisan revision of the 
tariff. 

Representative Ramseyer asked his 
|colleagues to forget for the time their 
|party affiliations, declaring that the 
question of regularity would adjust it- 
self. Congress would be judged, he said, 
by whether the benefits conferred on 
agriculture by the tariff bill outweigh the 
|burdens it imposes. There are burdens 
| placed by the bill, he said, that we hoped 
| would be adjusted. 





Proceedings Before Committee. 

Representative Garber (Rep.), of Enid, 
Okla., appeared before the Ways and 
Means committee in behalf of greater 
protection to the wheat growers in do- 
mestic markets. He favored a duty on 
wheat imported in bond from Canada for 
milling purposes that, in effect, would re- 
quire, he said, a rate of 8 cents a bushel 
on wheat and of 35 cents a barrel on flour 
for export. The drawback provision in 
section 313 of the existing law, he con- 
tended, should nét apply to wheat. 

The general Cuban tariff rate against 
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Infringement Alleged 
Against Government 


Supreme Court Is Asked to Re- | 
view Patent Suit. 


ae ieliesib | 


In a petition for a writ of certiorari 
|just filed the Supreme Court of the 
United States has been asked to pass 
upon the validity of a patent which the | 
Court of Claims has declared to be in-| 
valid. The case is entitled Colgate, etc., 
jet al. v. United States. No. 869. 

The petition seeks to have the Court 
set aside the judgment of the Court of 
|Claims, which denied the petitioner’s re- 
quest for $50,000 damages for alleged 
infringement by the Government of the 
petitioner’s patent on a certain device | 
for insulating submarine cables. 

: The findings of the Court of Claims 
show, the brief declares, that the peti-| 
tioner’s assignor filed his first application | 
}in 1848, and these applications continued | 
}at intervals until 1866, when the final | 
application was filed, upon which the| 
|patent was issued May 21, 1867. On, 
| January 15, 1851, the petitiioner’s as- | 
|signor wrote the Commissioner of Pat- | 
ents a letter withdrawing his application 
|for patent and requesting \the refund | 
jof his fee of $20. He renewed his appli- 
cation on December 24, 1858, for sub- 
| stantially the same invention, and after 
|further rejections and new applications 








|the patent was finally issued on May 21, | 


| 1867. 

The Court of Claims was authorized 
to enter judgment according to the right 
of the case up to $50,000 by an Act of 
Congress of March 3, 1927, the brief de- 
|clares, but in the face of numerous de- 
cisions of the Circuit Courts of Appeals 
| upholding the validity of the patent. in 
question, the Court of Claims has re- 
fused to enter judgment for the peti- 
jtioner on the ground that the letter 


or- Slee estas 
| [Continued on Page 5, Column 4.] | [Continued on Page 10, Column 4.] 


6G OVERNMEN T deserves 


a 
free and full discussion, and 


cannot fail to be benefited by 


dispassionate comparison of 


apinions.”—Martin Van Buren, 


President. of the United States, 
1887—1841 
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Repayment Made 
By Publisher to 
Paper Company 


Frank E. Gannett Declares 
He Has Divested Newspa- 
pers of Obligations to— 
International Firm. 


S. E. Thomason Tells 
Of Loans by Utilities 


Holdings in Bryan-Thomason 
‘Company Listed at $1,630,- 
000; Negotiations for 
Publications Explained. 


Frank E. Gannett, publisher of 17 
newspapers in the East, testified on May 
15 before the Federal Trade Commis- 
sion that he had divested his publica- 
tions of all financial obligations to the 
International Paper & Power Company. 
On May 4, he testified, he turned over 
to the president of the Interpational 
Paper & Pcwer Company a check for 
$2,781,159, which paid in full his accrued 
indebtedness. 

Samuel E. Thomason, of Chicago, a co- 
partner of Bryan-Thomason Newspapers, 
Inc., also appeared before the Commission 
on May 10 ir connection with its investi- 
gation in publicity activities of publie 
utilities, with particular reference to the 
holdings of the Internatienal company in 
newspapers. He corroborated testimony 
that the International company holds an 
interest of $1,630,000 in the Bryan- 
Thomason Corporation, whith in turn 
publishes the Chicago Journal, Tampa 
(Fla.) Tribune, and Greensboro (N. C.) 
Record. 

Other Newspapers Sought. ‘ 

He also listed other newspapers in 
the South and Middle West as among 
those sought for purchase with the finan- 
cial backing of the International com- 
pany. 

During the appearance of Mr. Gannett 
he testified that he owned or controlled 
13 newspapers before he entered into a 
financial arrangement with the Interna- 
tional Paper Company. The _ Interna- 
tional had aided him with the purchase 
of the Brooklyn Daily Eagle, the Albany 
Knickerbocker Press. and the Evening 
News, and the Ithaca Journal-News, he 
said. 

Mr. Graustein, he said, approached 
him on the financing of these newspa- 
pers, ostensibly to obtain the newsprint 
contracts. He outlined former holdings 
in his newspapers as follows: 

$1,954,500 in notes of the Brooklyn 
Publishing Corporation, holding the 
Brooklyn Daily Eagle and 400 shares of 
common stock of the B. D. E. Corpora- 
tion; $450,000 in preferred stock and 
3,000 shares of common stock of the Al- 
bany Knickerbocker Press and Evening 
News; and $300,000 in notes of the 
Ithaca (N. Y.) Journal News. s 

The money for the repayment, said 
the witness, was borrowed by himself 
from the Chemical Bank & Trust Com- 
pany, of New York, on his own personal 
notes. The bank, he said, felt it has 
adequate collateral. : 

After the testimony of Mr. Graustein 
on April 30, Mr. Gannett said he was 
“worried about the false interpretation as 
to International’s holdings. He said he 
was traveling from Rochester to: Wash- 
ington at the time but “couldn’t sleep” 
and got off at Philadelphia. He called 
Mr. Graustein from that city by tele- 
phone, he declared, and told him of his 
plans to pay back the obligations. 

“The International now does not hold 
a cent of interest in the Gannett papers,” 
the publisher declared, responding to 
Counsel Healy. 

While Mr. Gannett was negotiating for 
the purchase of the two Albany papers 
and the Brooklyn Daily Eagle, he testi- 
fied, he was approached by Mr. Graustein 
and in this way consummated the financ- 


[Continued on Page 7, Column 1.] 


Disposal of Garbage 
At Sea Is Protested 


Injunction Against City of New 


York Sought By New Jersey. 

The State of New Jersey has just re- 
quested the Supreme Court of the United 
States to grant it leave to file a bill of 
complaint against the city of New York 
to prevent the city‘of New York from 
emptying its garbage into the Atlantic 
Ocean, 

In the proposed bill of complaint, the 
State of New Jersey declares that the 
New Jersey seashore is famous through- 
out the United States as a summer re- 
sort, and is improved by piers and 
wharves which are used for public 
recreation, commerce and fisheries, and 
by pavilions and bathing beaches. More 
than a hundred million dollars have been 
invested, it is declared, within the beach 
section particularly affected by acts com- 
plained of, the brief declares. 


The defendant, the city of New York, 
|the brief asserts, loads its garbage and 
|other refuse. onto barges, which are 
|towed out and dumped into navigable 
| waters off the coast of New Jersey. 

A considerable portion of said garbage 
| and refuse, it is alleged, floats upon or 
|beneath the surface of the sea in huge 
|masses or islands, which obstruct and 
| impede the navigation of fishing boats 
jand other craft, until it is driven by 
winds and tides upon the New Jersey 
beaches, and “cast by the waves into 
heaps and windrows theron and under, 
over and about the piers, wharves and 
|pavilions adjacent boulevards and pri- 
vate property, where it decays and pol- 


be| withdrawing the application for patent }lutes the sea and land, unless and until 


4, 
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THE UNITED STATES DAILY: 


Frequency Control Individual Hearings On Applications 
To Radio Commission Are Advocated Highway Lines to 


In Broadcasting Is 


Viewed as Essential \Judge Robinson Says Duties of Body Should Be Confined 
To Prablems of a Judicial Nature. 


Improved Service Viewed as 
Possible When Station 
Transmitters Are 
‘Synchronized.’ 


Advance in the tecnnique of frequency 
control offers possibility of improve- 


ment in broadcasting, Dr. J. H. Dellinger, | the communications commission to be|that letters from Representatives and | 
in an amend-|Senators and, within the last few days, | 
ment being drafted by Senator Couzens, | from a Cabinet officer, when aecompany- | 


Chief of the Radio Laboratory of the Bu- 
reau of Standards and former chief en- 


gineer of the Federal Radio Commission, | 


said in an address before the Institute of 

Radio Engineers, meeting in annual con- 
vention at Washington, D. C. 

Other problems of broadcasting were 

- discussed by Dr. Dellinger. The full text 

of that section of his address covering 

frequency control and the method of al- 
locating broadcasters follows: 

The broadcasting band, which has 
hitherto occupied the chief attention of 
the Commission, exhibits a number of 
very special engineering problems. Here 
the width of each channel in 10 kilo- 
cycles, which is necessary for satisfac- 
tory musical reception. Even this is not 
sufficient for musical reproduction of the 
highest quality. With only 90 such 
channels, and more than 600 stations on 
them, there was naturally, very great 
interference prior to the November, 1928, 
allocation. To remedy this the Commis- 
sion had to choose among various alter- 
natives. It decided as a matter of policy 
not to reduce radically the total number 
of stations. It was then necessary to (a) 
limit the simultaneous operation of an 
excessive number of stations by making 
many of them divide time; (b) assign fre- 
quencies carefully selected with regard 


propaganda will be eliminated in the 
face of higher public use. 

Asked whether regulation of trans- 
mission of power should be vested in 


created, as contemplate 


the Commission Chairman declined to 
answer. oS 

“From my observation, more regula- 
jtion of power transmission is needed, 
but I am not sure which of the Govern- 





| re 


} 


gulation,” he said. 

Senator Dill suggested that it might 
be necessary to have a provision in the 
|law prohibiting manufacturers of appa- 
|ratus from being licensed, and the wit- 
jness agreed that such provisions will 
probably become necessary. 

Under the Radio Act, the property 
ownership of a station can be trans- 
ferred only by written consent of the 
Radio Commission, recalled Senator Dill, 
|who then asked in this connection if 
corporate applicants before the Commis- 
/sion are required to give a*list of their 
stockholders. = 

“Not ordinarily, 
sioner. 


” 


replied the Commis- 


| Senator Dill pointed 6ut that through | 


the transfer of corporate property the 


control of a station could’bé easily shifted | 


with the sale of physical property which 
would require the Commission’s per- 
mission, 

Jude Robinson said thatthe thought 
legislation would be requited to give the 


[Continued from Page 1.] 


Pittman (Dem.), of Nevada that adver-|lina, took the view that Congressman 
tising will disappear in time and that,should look into such matters so vitally 


affecting their constituents. 

Chairman Robinson granted that Con- 
gressmen could well investigate delin- 
quencies of the Commission, but said 


ling applications, were ruled out+as evi- 

dence. 1 
.“It is my belief that the Commission 
should admit as evidence only that which 


tis reviewable by the District Court of | however, that the growth would have | 
ments commissions should take over this! Appeals on appeal from the Commission’s | been much greater if the automobile | 


1 decisions,” he said. -: : 

“I might say at this point that I con- 
cur generally in the testimony of the 
former general counsel of the Commis- 
sion, Louis G. Caldwell. This Commit- 
‘tee must provide legislation to put radio 
on its feet, probably looking toward a 
general communication commission.” 

In the opinion of Chairman Robinson, 
the Radio Commission is more judicial 
than regulatory and administrative. To 
attain greater judicial aloofness from the 
contestants, he said that he favored 
broader powers for inspectors who would 
| take the field in behalf of the Commis- 
j Sioners. 

“If all communications are welded to- 
gether in one commission as I think they 
should be eventually the Commission 
would take on more regulatory work and 
j would fix rates,” he stated. 

Only one criticism of the Radio Act 
was made by Judge Robinson in his tes- 
timony. He said that the appellate 
procedure was too “loose.” 


| 





Railways Establish 


Check Traffie Losses | rates Are Advanced From Five-eighths to One and One- 
Half Cents Per Pound. 


Survey of Effect of Automo- 
biles On Carriers Said To 
Show Trucks Are Not 
Serious Competitors. 


| 
| ——— 
[Continued from Page 1.] 

the motor coach over the steam railway 
coach and the trolley car, 

The railway loss has not been in the 
long-distance passengers. The pullman 
| car statistics support the statement that 
| railway long-distance passenger traffic 
continues to grow slowly. It is probable, 


|and motor coach had not been developed. 
Suburban Traffic Gains. 


| Nor is the railway loss in suburban 
| traffic. The number of commutation 
| passengers has been increasing steadily 

—about 3 per cent per year since 1921. 
| The railway loss is confined almost en- 
|tirely to the traffic on local trains be- 

tween adjacent cities or on secondary or 
| branch lines. Such losses are serious, as 

the local passenger trains ordinarily 

have been poor earners, if not unre- 
|munerative, and the lighter loads have 
{increased the number of trains with 
| gross earnings less than the actual “out 
|of pocket” expenses. 
}about curtailment of train serviee or 
; abandonment of branch lines, when such 
;action is permitted by the regulatory 
| authorities, and the effect of poorer rail- 


| way service has been to stimulate the | 


transfer of passengers to the highway. 


The railway managers are. concerned 
| about the heavy losses in passenger traf- 


THURSDAY, MAY 16, 1929 


President Proclaims 


On Importations of Window Glass 


Increases in customs dutles on cylinder, 
crown and sheet glass, unpolished and 
commercially known as window glass, 
ranging from % cents per pound to 
1% cents per pound, have been pro- 
{claimed by President Hoover under the 
| so-called flexible provisions of the Tariff 
Act of 1922. The new rates are effec- 
|tive 30 days after the President’s proc- 
lamation, dated May 14, 1929. 
| The full text of the statement made 
public ‘by the White House Executive 
Offices, outlining the action on. windo 
glass, follows: 

The President, under authority con- 


| 


| tion, effective 30 days from date, chang- 
‘ing the rates of duty on cylinder, crown, 
| and sheet glass, unpolished, ‘and com- 
mercially known as window glass, from 


| inches; from 1% cents per pound to 
!21/16 cents per pound on sizes not ex- 
|eceeding 384 square inches; from 1% 
jecents per pound to 27/16 cents per 
| pound on sizes not exceeding 720 square 
| inches; from 1%cents per pound to 2% 
}cents per pound on sizes not exceeding 


1% cents per pound to 1% cents per | industry not being prepared in those | tion, Pasadena, Calif. ‘ 
pound on sizes not exceeding 150 square years to meet the greatly enlarged de- ing construction vermit; 15 kilowatts. 


| 864 square inches; from 2 cents per, drawing processes, and in Europe from | (W2XAQ); 


pound to 3 cents per pound on sizes not 


This has brought | exceeding 1,200 square inches; from 2% ; sheet-drawing processes. 


cents per pound to 3% cents per pound 
jon sizes not exceding 2,400 square 


jinches and from 2% cents per pound! any previous year. 


to 3% cents per pound on sizes above 
2,400 square inches. 


(Costs of Production 
In Belgium Determined 


Ww | 


AvTuHorizeD STATEMENTS ONLY 


PusLisHEeD WrrHout COMMENT BY THE UNITED 


Increased Tariff 


for the. hand-cylinder methods in Bel- 
gium has made great strides during re- 
cent years. The total Belgian production 
‘in 1913 was approximately 460,000,000 | 
‘ square feet, of which less than 14,000,000 | 
was produced by the mechanical process | 
(Fourcault). In 1927, of ‘the total pro- 
duction in Belgium of 566,000,000 square | 
feet 34.6 per cent was producéd by the) 
hand-cylinder process, 46.3 per cent by 
the Fourcault process, and 19.1 per cent | 
by the Libby-Owens process. About 1/10 
of the Belgian production of window | 
;glass is exported to the United States. | 


In recent years, since the beginning | 


| 





ferred upon him by section 315 of the} of the activity of building in the United | Calif., for 
tariff act of 1922, has issued a proclama-| States, the average annual imports in| 15,000-watt 


| quantity have almost doubled those be- 
‘fore the war. The considerable increase | 
,of imports in the years 1921 and 1922, 
in particular, was due to the domestic | 


' mand. re 
| The competitive conditions respecting 
|window glass are complicated by the 
changes in method of production which | 
‘are going on at home and abroad—in | 
jthe United States from the mechani-| 
, cally-blown cylinder process to the sheet- 


_the mouth - blow cylinder process to the 


| In 1927 more window glass was im- 


i ported into the United States than in 

Inports that year 

; amounted to 83,204,229 pounds. or about | 
|.13 per cent of the domestic consumption. | 
‘In 1928 imports declined to approximately | 
| 68,000,000 pounds. Since 1924 the im-| 
; ports of window glass from, Czechoslo- | 


Are Presenten Heretn, Berna 
States DawyY 


Applications Made 
For Various Types 
Of Radio Licenses 


Permit to Pasadena Station 
To Rebroadcast Programs 
Abroad Among Seven 
Granted. 


Seventeen applications for various 
types of radio licenses, renewal of li- 
censes and construction permits have 
been denied by the Federal Radio Com- 
mission, which at the same time an- 
nounced the granting of seven other ap- 
plications. Outstanding among those 
granted was that of the Pacific Western 
Broadcasting Federation, of Pasadena, 
a construction permit for a 
station for the rebroadcast- 
ing of programs throughout the world. 
The full text of the Commission’s state- 
ment follows: 

Pacific-Western Broadcasting Federa- 
Relay broadcast- 


The Commission directed that the con- 
struction permit be issued. 
Applications Granted. 

The Commission granted the following 
applications: 

Sky Lines, Inc., New York City, N. Y. 
experimental airplane li- 
cense. 

Radio Station KFH Company, Wichita, 
Kans. (KFH); assignment of license 
from Rigby-Gray Hotel Co. (Hotel Las- 
sen) to Radio Station KFH Company. 

Emory & Henry College, Emory, Va.; 
construction permit; 1,370 kilocycles; 
100 watts. 

L. B. Wilson, Harrison, Ohio (WCKY); 
modification of construction permit to 


| vakia, produced in considerable quanti- L J . 
;ties by mechanical processes, have in-|temove transmitter from Harrison, Ohio, 
jereased markedly. For the years 1925,/to Covington, Ky. ; Y 
, 1926, 1927, and 1928, imports from that} Paul  Gollhofer, Brooklyn, N. . 
country have constituted by, quantity | (WMBQ); construction permit to install 


23 nt of the total imports | crystal control. . 
aa ge , PThe | LaMar Life Insurance Co., Jackson, 


to geographical separation of stations, to | 


| fic and the further competitive possibil-| Jp order to assist the President in as- 
reduce inter-channel interference (i. e., 


ities. To anne a of competi- | certaining the differences in costs of pro- 
|tion many railways, besides improvin f domestic and foreign window 


gee i : | duction 
jtheir through train service, have been | glass, the United States Tariff Commis- 


organized motor coach companies as | sion conducted cost investigations in the 
| subsidiaries, and are recapturing a part | United States and in Belgium, the prin- 


Commission the authority ‘over transfers 
: shyt i st ting the ownership of li- | 
disturbance of reception of a station on of stock affec 

one frequency by other stations on adja- censed stations, and Senator Couzens | 
cent frequencies); and (c) limit the pointed out that proposed act includes 
powers of stations so they would not this feature. 
cause interference to other stations on 


Capitol Statue Is Proposed 
To Honor American Mother 


} 
' 


jand by value about 37 per cent. 


the same frequency. : 

The accomplishing of this constituted 
the allocation of broadcasting stations | 
which the Commission put into effect on | 
November 11, 1928. 

Power Limitations. 

The most striking of the problems in- 
volved in the allocation was the carry- 
ing out of requirement (c), which de- 
termines power limitations. Stations as- 
signed to the same frequency have not, 
up to the present, been able to maintain 
their frequencies with sufficient ac- 
curacy to prevent the existence of a 
slight difference (or beat) frequency, 
producing what is commonly known as 
heterodyne interference, or whistles. 
Unfortunately the heterodyne ‘interfer- 
ence reaches out to enormously greater 
distances from a station than the pro- 
gram. Consequently the operation of 
two or more stations on a channel re- 
sults in an area of destructive interfer- 
ence far in excess of the area in which 
program service is provided. For in- | 
stance, the program of a 5-kw station 
can be heard with fair intensity under 
good conditions at 100 miles; while the 
heterodyne interference from two such 
stations is heard at 3,000 miles. Two 
stations of 5 kw or more therefore can- | 
not be assigned the same frequency in 
the United States. It is possible, on the 
average, to put two or more 1-kw sta- 
tigns on the same frequency if they are 
at least 1,800 miles apart, and two or 
more %4-kw stations if they are at least 
1,200 miles apart. All stations subject 
to these restrictions have only a small 
service area, and give no service to re-, 
mote rural areas. Such distant service | 
is given only by stations having exclu- | 
sive use of the channels to which they 
are assigned. 

Provision for Rural Service. 

In order to provide rural service, 40 
channels are each used by one station 
exclusively. The stations on the exclu- 
sive channels not only serve very great 
areas, but deliver a more satisfactory 
intensity at every point within those 
areas. Their service is better for all 
concerned, the greater the power they 
use. 
stood by others than radio engineers. 
It is clear when the distinction between 


' 


Hearings on Each 
Application Favored 


“The most desirable amendment to the 
present radio act,” declared Judge Rob- 
inson, “is a requirement that there must 
be a hearing on every application. From 
beginning to end the Commission is a 
judicial body, yet there is no provision 


for the public being heard, and there is! a proclamation, pursuant to a joint reso- | through 
no appeal except by the applicant. There | lution of the two Houses of the Congress | 9perated about 1,046 motor coaches over 
is no provision for the public to appeal.” | of the United States, designating the | 

The present practice of the Commis-!second Sunday in May as Mothers Day, | 


sion, he explained, is to give public no- 
tice of consideration of an application 
through the press. Then anyone attend- 
ing the hearing may be heard. 

Chairman Robinson suggested an 
amendment introducing a provision simi- 
lar to those used in States requiring ad- 
vertisements by highway and public util- 
ities commissions. 

Suggestion that notices be printed in a 


daily paper in Washington and in the| 


district affected was made by Senator 
Glenn (Rep.), of Illinois, while Senator 
Pittman (Dem.), of Nevada, ventured that 
copies of notices might be filed with the 
public utilities commissions ‘of seach 
State. 

“The notices of hearings 
broadcast,” said Senator 
(Rep.), of Iowa. 

The questions of appeals to the Com- 
mission by members of Congress on the 
subject of pending applications was also 
touched by Chairman Robinson. 


Tells of Letters Sent 
By Congressmen 


“The insistent demand for the construc- 
tion of new stations when the quotas are 
largely overflowed, should not be en- 
couraged,” he stated. “Congressmen 
should not write the Commission any 
more than they would write a court.” 

“I think the practice is reprehensible,” 
clared Senator Couzens. 
Senator Smith (Dem.), of Sout 


might be 
Brookhart 


de 
h Caro- 


Examples include the General Orders on 
chain program limitation, visual broad- 


This fact is not commonly under-. casting (television), increased power in| 


and prohibition of damped 
The Broadcasting Committee of 


daytime, 
waves. 


A resolution (S. J. Res. 37) author- 
izing the placing in Statuary Hall of a 
statue to the American mother, was 
jintroduced in the Senate by Senator 
Goff (Rep.), of West Virginia. 
| The full text of the resolution follows: 
| Whereas on the 9th day of May, 1914, 
|the Honorable Woodrow Wilson, Presi- 
| dent of the United States, duly issued 


| 
| 


jand for other purposes; and 
Whereas many of the States of the 
| United States of America have placed 
|in Statuar 
rials to their famous men; and 
Whereas it would seem 


such should also have the privilege of 


| placing memorials to its citizenship in! 


this hall; and 

| Wheras the American mother and, 
‘other patriotic women have done and 
;are doing so much for the home, moral 
(uplift, and religion, and hence so much 
| for good government and humanity, 
|through sacrifices, patriotism, fidelity 
|and industry: Therefore, be it 

| _ Resolved, etc.,, That there shall be 
‘placed in the national Statuary Hall, in 
| honor of the mothers and other patriotic 
women of the United States, a statue 
representing the typical American wo- 
man, which shall be dedicated on a fu- 
ture Mother’s Day, as founded by Anna 
Jarvis, of Philadelphia. 

Sec. 2. A commission is hereby cre- 
ated, to be composed of five members to 
ibe appointed by the President. ‘The com- 
‘mission is authorized to consider’ plans 
for the design, erection, and dedication 
of such statue and to procure such de- 
‘signs and estimates of cost as it deems 
|advisable, and to make a report to the 
Congress, with its recommendations, as 
, Soon as practicable. 





|Weekly Rate of Mortality 


| The mortality rate for 65 cities for 
jthe week ending May 11 is estimated 


the exclusive and the other channels is the Institute of Radio Engineers has) at 12.9 against 15.2 per 100,000 of popu- 


comprehended. 


Service on the nonexclu-| been of great assistance to the Commis-|lation for the corresponding week last 


sive channels would be utterly ruined if| sion by the studies it has made of cer- : year, it was stated, May 15, by the De- 


the power limits fixed by the facts of 
heterodyne interference should be ex- 
ceeded, and in consequence such stations | 
cannot in general use more than 1 kilo- 
watt. But on the exclusive channels the 
service is better the higher the power 


level, and indeed such stations will not |lous areas; requirement of highly accurate | week ending May 11, indicate a mortal- | 


tain subjects leading to new regula- 
tions. These are on such gsubjects as: 
The requirement of an artificial antenna 
in broadcasting stations for use during 
warming-up periods, etc.; the location of 
high-power stations with respect to popu- 


{partment of Commerce, in the weekly 
health index. 
The full text of the summary of the 
statement on the mortality rate follows. 
Telegraphic returns from 65 cities with 
a total population of 30,000,000 for the 


be serving the public most effectively | frequency control; allowable ratio of day!ity rate of 12.9 as against 15.2 for 


until the level reaches “hundreds of kilo-! 
watts. 

Thre is some hope that the limitation 
of power and service on the nonexclusive 
channels may be overcome. If the fre- 
quencies of stations on the same chan- 


to night power; permissible intensity 


|of harmonics; per cnetage* modulation; 


and fidelity of transmission. 
Problems Are Shifting. 
All of the engineering work involved 
in Federal radio regulation has the pecu- 


the corresponding week of last year. The 
highest rate (23) appears for San An- 
tonio, Texas, and the lowest (8.7) for 
Somerville, Mass. 

The highest infant mortality rate (141) 
‘appears for Paterson, N. and the 


” 


nel are maintained to a certain high| liar difficulty that the facts dealt with ‘lowest for Trenton. N. J., and Utica, 


accuracy, the heterodyne or whistle be- 
comes inaudible. The technique of fre- 


are extremely complex. They are in- 
deed rapidly shifting. Not only must al- 


Y., which reported no infant mortality. 


|N. 
The annual rate for 65 cities is 16.9 


quency control is fast approaching this | !owance be constantly made for the flux|for the nineteen weeks of 1929, as 
goal, and success has been attained in Of changes inherent in a rapidly develop- | against a rate of 14.4 for the correspond- 


isolated instances. The satisfactory serv- 
ice area of such “synchronized” stations 
is not yet known. It is likely that some 
additional fading and interference effects 
will be introduced, but it is believed that 
the net service area will be substantially 
greater than when heterodyne interfer- 
ence exists. The significance of this is* 
that the present power limits for stations | 
on shared channels can be raised, better 
service given, and wider areas served. 
Synchronization is therefore looked for 


| season to season, 


‘counsel despair. 


ing art, but radio waves themselves ex- 
hibit extraordinary vagaries. Orderly 
radio regulation must proceed on a con- 
ideration of the distances at which the 
waves are received. But distances vary 
enormously between day and night, from 
even from night to 
different over different 

Knowing this is not to 

These vagaries have, 
after all, certain discernible laws, be- 
coming more and more calculable as. the 
results of scientific investigations ac- 


s 


night, and are 
kinds of terrain. 


|Loan to Rehabilitate 


| ing weeks of 1928. 
j 


Porto Rico Is Asked 
Advance of $100,000,000 by. 


| Federal Government Proposed. | 


[Continued from Page 1.) 


y Hall in the Capitol memo- | 


fitting and | 
proper that the Federal Government as | 


Is Lower Than Last Year| 


| of the lost traffic by catering to the pub- 
| lie preference for rubber tires, over steel. 
| Motor coach lines are being eperated by 
|railways as substitutes for branch line 
|steam trains, as auxiliaries to rail | 
| service, and even in the duplication of | 
| rail service, | 
| Railroads Provide Bus Service. 
| The railways, either directly or} 
subsidiaries, early in 1928 | 


10,519 route miles, and the service is; 
expanding. The importance of this new | 
railway activity is shown by the fact that 
|the American Railway Association has 
recently created a new organization 
known as the Motor Transport Division 
| of the Association, 

The competition of motor trucks in 
freight service is not so alarming from | 
the railway point of view. The poten- 
tialities are not as great as in passenger 
service. A reasonable estimate of the 
transportation production of all motor| 
trucks on the highways outside of cities 
is that they produce a total ton mileage 
equivalent to less than 3 per cent of the 
actual ton miles produced by railways. 

In mass movements long distances the 
railway is supreme. To haul as much 
revenue freight as is carried by the aver- 
age freight train with a crew of five or 
six men would require at least 140 fully 
loaded five-ton trucks, with at least that 
number of operators, and with a total 
fuel cost of over $5 per mile in contrast 
to the railroad fuel cost of about 50 
cents per mile. 

Field .of Truck is Limited. 

The truck cannot compete success- 
fully except in the narrowly limited field 
of small short-haul shipments of rela- 
tively high value, or when the combi- 
nation of pick-up, road haul; and final 
delivery service by truck saves time and 
minimizes damage or loss by theft. The 
zone within which motor trucks can 
economically compete with railways for 
the transportation of selected commodi- 
ties varies with local conditions but in a 
typical case the limit is from 30 to 50 
miles, with a wider range under condi- 
tions favorable to the truck and for a 
small number of commodities. 

The railway commodity statistics show 
that the volume of less-than-carload 
freight is declining. A part of the loss 
may be attributed to motor truck com- 
petition. Studies made by the highway 
authorities of several States indicate that 
the volume of truck-borne tonnage which 
might move by rail is substantial and is 
increasing. Relatively, ‘“owever, the 
freight which the motor truck is taking 
from the rails is small and, what is more 
important, it is the kind of traffic which 
the raiilways can give up with little, if 
any, net loss. . 

The small, short-haul shipments, while 
yielding a high gross revenue per ton- 
mile, are carried at exceedingly high ton- 
mile cost, and the net revenue is rela- 
tively low. This kind of traffic is bur- 
densome in its demands upon terminals 
and freight cars and usually is moved 
in way-freights, the poorest paying of 
freight trains. 

Railways May Benefit. 

| Confronted with the continuing neces- 
| sity for enlarging terminals and increas- 
jing the productivity of equipment, the 
|railways may regard with equanimity 
the loss of a part of the tonnage which 
is least attractive from the viewpoint 
of net revenue, and they can devote the 
released capacity in facilities and equip- 
ment to the long-haul and better-paying 
tonnage. 

As in the case of competition of motor 
| coaches in passenger service the railways 
, are entering the field of motor trucking 











he 


| tion of window glass in 1926 was found 


pal competing country. 
The weighted average cost of produc- 


‘ 
‘ 


| 


| to be 4.24 cents per pound in the United | 


Stat 
gium. 

In the study of the cost of production | 
of window glass in the United States cost | 
data were obtained for the year 1926) 


90 per cent of the total domestic pro- 
duction for that year. These cost data | 
apply to plants operating under veree | 
conditions in all sections of the country | 
where window glass was produced in: 
1926. 


greater value per unit of imports from 
Czechoslovakia, as compared with those 
from Belgium, and other countries, is 
accounted for by the fact that they con- 


es and 2.04 cents per pound in Bel-| sist to a large extent of heavy window near 1 
glass sold under the trade name of | Permit; 500 watts night; 1,000 watts 


“Vitrea.” 
Domestic exports of window glass nor- 
mally less than 1 per cent of the pro- 


| from 25 companies which produced over! duction go principally to South America, | 


Canada, and Cuba. 
Distribution Corresponds 


With Population Density 
Considering the question of markets 


| for window glass in the United States. | table) 


| Miss.; construction permit; 500 watts 
|night; 1,000 watts local sunset on 1,270 
ilocycles. 

Chamber of Commerce of Savannah, 
Savannah, Ga. (new); construction 


| 
| 


|day, on 1,410 kilocycles; with the re- 
| quirement that temperature crystal con- 
| trol be installed. 
Applications Are Denied. 
he Commission deined the following 
applications, the applicants having failed 
| to indicate a desire to be heard: 
| Ohio State University, Columbia, Ohio, 
| (W8XJ); Symons Investment Co., (Por- 
(W7AB); Chas. A. Johnson, 


In the investigation in Belgium the! it was found that no distinctive centers} Wynnefield, Philadelphia, Pa. (W3XX). 


commission obtained from cost records | 
and other sources of information com-; 
plete detailed cost data from 13 com-| 
panies manufacturing glass in Belgium! 
in 1926. 

Window glass is. glass drawn into | 
sheets or blown into cylinders either | 
by hand or machine and afterwards flat- 
tened into sheets, annealed, and cut into 
desired commercial sizes. It is made| 
in several different qualities and in} 
thicknesses, ranging from 1-24 of an 
inch to 7-16 of an inch. 

There are at the present time four 
different methods of producing window | 
glass, namely: hand-blown cylinder, ; 
machine cylinder, -Libbey-Owens, andj 
Fourcault. The last two are sheet draw- 
ing methods largely developed since the 
war. Window glass is produced in the; 
United States by the machine cylinder, ; 
Libbey-Owens, and Feurcault methods, 
and in Belgium by the hand-cylinder, 
Libbey-Owens, and Fourcault. 


Building Boom Expanded 
Window Glass Industry 


The expansion of the domestic win- 
dow glass industry since 1921 is directly | 
attributable to the building boom which 
has created an unprecedented demand | 
for building glass of all types. The ap- | 
plication of new methods of production, ; 
Libbey-Owens (American patent), and | 
the Fourcault (Belgian patent), in-| 
creased productive capacities and stimu- | 
lated a general revolutionary movement 
towards mass production. This change} 
in methods of production was coinci- | 
dent with the building expansion and | 
the larger demand for window glass. | 

In 1925 more window glass was pro- | 
duced in the United States than in any | 
previous year, amounting in that year 
to approximately 567,000,000 square : 
feet. In 1926, the year covered by the | 
commission’s cost investigation, the pro- 
duction amounted to approximately 530,- 
000,000 square feet. In 1927 it declined | 
to 480,000,000 square feet, and in 1928 
to 467,000,000 square feet. 

_In 1926 of the total domestic produc- 
tion approximately 2 per cent was pro- 
duced by the hand-cylinder process, 59 
per cent by the machine-cylinder process, | 
29 per cent by the Libbey-Owens 

and 10 per cent by the Fourcautt proc- 
esss. In 1928 no window glass was pro- 
duced in the United States by the hand- 
cylinder process, and production by the 
machine-cylinder process had dropped 
to 38 8/10 per cent of the output. Pro- 


rocess, | 


of consumption exist other than cer- 
tain places where important sash and 
door factories are located. For the 
most part distribution corresponds with 


| density of population, and the principal 


markets are the larger cities. 
Taking the 1926 figures of domestic 


sales of window glass, approximately 37) 


per cent of the total analyzed shipments 
(covering over 92 per cent of the total 


domestic production for that year) were | 


consigned to markets within a rad‘us 
of 325 miles of Indianapolis, Ind. Ap- 
proximately 74 per cent of tne analyz d 
domestic sales were to markets east of 
the Mississippi River. Of individual 
cities Chicago was the first with 9 per 
cent from New York second with 7.6 per 
cent. About 35 per cent of the total 
domestic shipments were received by 
New York and cities within 325 miles 
of New York. 

In the matter of distribution, the Pa- 
cific Coast group of States received 74% 
per cent of the total domestic shipments, 


| the Atlantic Coast and Gulf group 4514 


per cent and the remaining States 
making up the interior of the country, 
47 per cent. 

A public hearjng on window glass was 
held by the commission on September 11, 
12, 13, and 14, 1928, during which it was 
brought out that existing markets for 
Belgian window glass in the United 
States are far more localized than are 
the markets for the domestic product. 
Eight cities—four on the North Atlantic 
Coast—New York, Boston, Philadelphia, 
and Baltimore, and four on the Pacific 
Coast—San Francisco, Los Angeles, Port- 
land, Ore. and Seattle,~received 84 
per cent of the total imports from Bel- 
gium in 1926, amounting to 59,188,376 
pounds. “a 

New York received 38.82 per cent of 


Renewal of license. 

T. L. Kidd, San Antonio, Texas. New 
| station. 

Ben S. McGlashan, Los Angeles, Calif. 
|(W6XAM); Stewart-Warner Speed- 
| ometer Corp., Chicago, Ill. (W9XT). Re- 
| newal of license. : 
Radio Air Service Corp., 
|}Ohio. (WS8XF). Experimental 
| broadcasting license. 

John Brownlee Spriggs, Washington, 
| Pa.; Emmanuel Missionary College, Ber- 
| rein Springs, Mich.; Joseph:O: Graig, San 

Francisco, Calif.; R. S. Macmillan, 
| Beverly Hills, Calif.; George Kincaid, 
Seaside, Ore.; Durham & Co., Ine., 
Philadelphia, Pa; George Robert Conklin, 
Clinton, Okla.; Alfred M. Hubbard, Bel- 
lingham, Wash.; Crocker Research Labo- 
ratory, San Francisco, Calif.; Western 
Broadcasting Co., Hollywood, Calif., 
construction permit. 

The Commission designated the fol- 
lowing applications for hearing. 

Kansas City Star Co., Kansas City, 
Mo. (WDAF), modification of license to 
full time. 

Midland Broadcasting Co., Independ- 
lence, Mo. (KMBC), modification of li- 
cense to full time. 

Abe Cohen, Llynchburg, Va., construc- 
tion permit. 


Cleveland, 
relay 


| 
| 


the total imports, or 22,978,538 pounds, 
while San Francisco received 17.31 per 
cent, or 10,245,844 pounds. The other 
cities ranged as follows: Los Angeles 
9.23 per cent, 5,467,209 pounds; Boston 
| 6.93 per cent, 4,105,922 pounds; Portland, 
| Ore., 3.67 per cent, 2,180,233 pounds; 
| Seattle 3.58 per cent, 2,076,523 pounds; 
Philadelphia 3.07 per cent, 1,825,207 
| pounds; and Baltimore .92 per cent, 544,- 
815 pounds. 








The United States Daily Publishing 


Jay JeroME WILLIAMS JOHN 


Publisher 
C, G. MarRsHALL 
Chief of News Staff 





duction by the sheet-drawing process rose 
to 61 2/10 per cent, about equally divided 
between the Libbey-Owens process and 
the Fourcault process. 


Machinery Substituted 
For Hand-cylinder Method 


West Virginia ranks first in amount 
|}of productidn of window glass in the 
| United States; with Pennsylvania second, 
| Indiana third, and Louisiana fourth. 

In Europe the hand-blown cylinder 
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as the next great advance in broadcast- vanced, to carry to completion the pro- 


cumulate. It is not necessary to throw process, which until a few years before | 


ing. 
_  Day-time Broadcasting. 

This discussion of broadcastin 
been largely with reference to night con- 
ditions. Broadcast transmission is en- 
tirely different in the daytime. Trans- 
mission distances are much less, and 
somewhat greater power can be allowed 
the stations. Furthermore, additional 
problems are not as acute as are those cZ 
night-time transmission, they are being 
handled with care so that day-time broad- 
casting may be developed as a valuable 
service. 

The difference between day and night 
transmission conditions raised one tech- 
nical problem of considerable moment, 
viz., determination of the time when day 
ends and night begins, and thus at what 
hour daytime stations should close. In- 
Vestigation had revealed that the change 
from day to night radio conditions ex- 
tends over a period of something more 
than en hour and a half, beginning about 


g has 


a half hour before sunset and closing same channcl. Finally, radio wave trans-| late the building of 


an hour after sunset. The most reason- 
able time to chose as the transition point 
is the moment of sunset, and this was 
done in the Commission’s General Order 
No. 41, 

Most of the regulations of the Com- 


up our hands and say that the whole 
{situation is chaotic. In spite of thei# 
vagaries, radio phenomena are subject to 
known engineering principles. An engi- 
{neering principle is nothing but an or- 
| ganized body of facts affecting a prac- 
tical situation. Violation of.such engi- 
|neering principles in radio regulation 
| wed sooner or later reduce the service 
of radio to the public. 

Summarizing, the Federal regulation 
of radio involves extensive and difficult 
engineering problems. These are char- 
acterized by certain outstanding facts or 
principles. First, radio waves spread 
out everywhere and potentially interfere 
with one another. Secondly, at~ any 
given stage of radio technique, the avail- 
able number of communication channels 
is definitely limited, Another controlling 
principle, as the art stands today, is that 
heterodyne interference sharply limits 
the power that may be permitted any 
two or more broadcasting stations on the 


mission is characterized by extreme 
vagaries. The facts and implications of 
each of these principles are subject to 
constant revision as radio progresses. 
Such facts constitute the natural limi- 
tations of radio, They are inescapable 


gram of complete reconstruction and re- 
habilitation of the island. 


From the standpoint of sound invest-" 


ment we believe such action on the part 


(= the United States is not only war- | 


ranted but we are firmly convinced that 


in no other way will the 1,500,000 Ameri- | 


can citizens of Porto Rico—the largest 


group of citizens anywhere outside of | 
the United States—commence to realize | 


the hopes and aspirations which citizen- 
ship inspired. 

The advantages of such a program are 
| by no means for the benefit of Porto Rico 
‘alone. The $100,000,000 needed, in fact, 
| represent no more than the total of our 


|norma! purchases from the United States | 


annually, and is only about one-half of 
our normal yearly external commerce, 


the profits of which go largely to the | 


, United States and there create sources 
; of revenue for both the States and Fed- 
eral Treasury, 
Nothing, we believe, would so stimu- 
a sounder, 
{healthy community of American citi- 
zens in the Caribbean, whose increasing 
| welfare would insure a constantly grow- 
;ing market with every prospect of en- 
larged profit for American business and 
i further revenues for both the insular and 


mission. involve ‘engineering problems. | conditions of its Government regulation. | Federal Governments, 


more | 


| by establishing highway freight service 
where it is more economical or gives 
better public service than by rail: In this 
| field, however, railway activity is not as 
great as in: meeting ‘motor coach com- 
petition. Thus far the railway-controlled 
highway freight service is confined to 
substitution of trucks for way-freights 
or branch-line trains or to serve as col- 
lecting or distributtng media within 
metropolitan zones, 
Delivery Services Started. 

To a small extent a few railways have 

gone into the so-called “store door de- 


| livery” plan under which the freight is | 
called for or delivered by railway-con- | 


trolled motor trucks. This practice is 
likely to be extended when the disputed 
points of carrier 





settled. 

The possibility of further inroads on 
| railway revenues by highway competi- 
tion depends in part upon Congressional 
action. To a large extent motor ve- 
hicles, notably motor trucks, are unregu- 
lated except in minor particulars. In 
some States the authorities exercise cer- 
tain police powers, especially with re- 
| spect to motor coaches, but, broadly 
| speaking, the trucks have a freehand in 
the matter of rates and assume no con- 
tinuing obligation to serve, 


liability and extra | 
charges for the service are satisfactorily | 


the war was the only process used, is 
rapidly being replaced by the more mod- 
ern mechanical methods introduced by 
Libbey-Owens and Fourcault. The esti- 
mated production of window glass in 
| Europe for 1926 was 1,180,000,000 square 
feet, of which over one-half was pro- 
duced by the Libby-Owens and Four- 
cault processes. 

The substitution of machine methods 


| 
—>=— 


‘President Asked to Support 
Imposition of Duty on Hides 


President Hoover’s support for a duty 
of 5 cents per pound on imports of hides 
into the United States, now duty free, 
| was urged by F. E. Mollen, of Denver, 
| Colo., Executive Secretary of the Ameri- 
can National Live Stock Association, 
| who called at the White House on May 
| 15. He was introduced to the President 

by Senator Oddie (Rep.), of Nevada. 
| After his conference, Mr. Mollen said 

that there are 11,000,000 more cattle in 
the United States now than nine years 
ago. The United States, he said, an- 
jnually imports more than 300,000,000 
Loma 4 of hides, about one-half of which 





come from Argentina, 
t 
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Changes Proposed 
In Farm Schedules 
Of Revised Tariff 


House Committee on Ways 
And Means Holds Night 
Session To Receive 
Amendments. 





Are PRESENTED HEREIN, BEING 
By THE UNITED States DalILy 


Public Influence on 


Public interest as a growing factor to 
influence the direction of research under- 
takings of the Bureau of Standards, ef- 
fecting a gradual and steady charge in 
its activities, was discussed by the chief 








[Continued from Page 1.] 

all other countries, he said, is $1.156 per 
barrel of 196 pounds. This rate, he said, 
is effective 1:pon all flour from Canada 
and other countries except the United 
States. 

Under that Cuban treaty, he said, 
the United States is granted a 30 per 


cent preferential, which, when applied | 


to flour, makes the duty 81 cents per 
barrel of 196 pounds. In other words, 
he explained, the Canadian rate on flour 
is 34.6 cents per barrel higher than the 
American rate. 

But Canadian wheat, he said, is se- 
curing the preferential rate by being 
milled in bond in the United States. Ap- 
lying this rate per bushel on wheat, 

said, the Cuba-Canada rate per bushel 
when manufactured into flour is 18 
cents per bushel, or approximately 8 
cents per bushel preferential on Ameri- 
can wheat. 


Competition in Starch. 


Representative Goedwin (Rep.), of 
Cambridge, Minn., proposed a rate of 
4% cents per pound on potato starch, in- 
stead of 2% cents as proposed in the 
Hawley bill, and of 446 cents per pound 
on cassava, tapioca and sago, instead of 
leaving them on the free list, as pro- 
posed in the revised bill. 


He told the committee, he said, that | 


potato starch has been definitely elimi- 
nated from the American market by 
competition with the German product, 
and similarly unfair competition was 


encountered from sago and tapioca pro- | 


duced by Malay labor in the Straits set- 
tlements, Dutch Guiana and Java. 


German Conppetition Cited. 


He said that importations of sago and 
tapioca have increased from 54,000,000 
pounds in 1921 to approximately 176,- 
000,000 pounds in 1928. Regarding Ger- 
man competition, he said freight on a 
long ton of potato starch from Hamburg 
to New York is $5.50 while the freight 
from Minneapolis to Boston, less than 
a third of the distance from Hamburg 
to New York, is $18.25. He added 
that by intensive fertilization (the fer- 
tilizer in Germany costing less than a 
fourth what it does in Minnesota) 
greater yields are obtained in Germany 
than in the United States. 

Mr. Goodwin said that in his district 
alone the potato starch factories have 
dwindled in number from 16 to 3 in the 
last decade. 
sion in 1921 reported that the potato 
starch industry is declining because of 
severe competition from imported po- 


tato starch and corn starch, and tiat | 


since then importations of sago and 
tapioca have increased greatly. 
Representative Cole (Rep.), of CcJar 
Rapids, Iowa, also advocated the pro- 
posed rates on tapioca. Representatives 
Nelson (Rep.), of Augusta, Me.; Snow 


(Rep.), of Bangor, Me., and Beedy (Rep.), | 


of Portland, Me., asked an increase in 
the tariff on potatoes. 
Higher Rates on Casein Asked. 

Representative Brand (Rep.), of Ur- 
bana, Ohio, advocated a duty of 8 cents 
per pound on casein, instead of 2% cents 
as in the bill, and also asked a duty of 
4 cents a pound on dried skim, instead 
of the present 14% cents per pound. 

Representative Fenn (Rep.), of. Weth- 
ersfield, Conn., asked an increase in the 
duty on tobacco. He asked that certain 
kinds of tobacco be raised from $2.10 per 
pound io $3.15 per pound and from $2.75 
to $4.13, as compared with existing law. 
He said the New England Tobacco Grow- 
ers Association had asked a tariff of 
$4.62 on unstemmed and $5.25 on 
stemmed tobacco. Representative Maas 
(Rep.), of St. Paul, Minn., also asked 
changes in the tobacco schedule. 

Mr. Ramseyer, in the House debate, 
discussed the glass, lumber, agricultural, 
and other schedules. In regard to agri- 
cultural products of which there is a sur- 
plus, he said the Committee believed a 
higher tariff would accomplish little. 
Duties on live cattle imported for feed- 
ing should not be raised, he suggested, 


because such cattle help to eat up the) 


corn, of which there is a surplus. 
Mr. Ramseyer said American consum- 


ers of casein found Argentine casein to} 


be superior, but he saw no reason why 
Americans could not produce a better 
casein. The tariff might be a way of 
encouraging improvement, he thought. 

The proposal for a duty on cocoanut 
oil places squarely before Congress the 
question of relations to the Philipines, 
said Mr. Ramseyer. In this respect there 
are only two courses for Congress to 
take, he said, one to give free trade to 
the islands as long as the United States 
holds them, and the other to grant them 
their independence if their competition 
becomes too irksome. He said he did 
not favor a tariff on cement. 


Railroad Experts Confer 
On Revised Grain Rates 


Tariff-publishing agents of the Eastern | 


and Western railroads conferred on May 
15 with W. V. Hardie, director of the 
Bureau of Traffic and other traffic repre- 


sentatives of the Interstate Commerce | 


Commission regarding the details of the 
tariffs proposed by the railroads to put 
into effect the emergency reductions in 
rates on export wheat and flour decided 
upon by the railroads at the suggestion 
of the Administration. 

The Commission has authorized the 


Eastern roads to put into effect on one 


day’s notice tariffs reducing the rates 
on ex-Lake wheat from Lake ports to the 


North Atlantic seaboard, and the Western | 


roads had filed  simiiar application 
covering rates on wheat and flour be- 


tween Western grain centers, but various 
questions regarding the details of the 


tariffs resulted in the calling of the 
conference. 





Senate Committee Favors 


Four Arbitration Treaties 





The Senate Committee on Foreign Re- 
lations in an executive session on May 
15 ordered reports to the Senate recom- 
mending the ratification of four arbitra- 
tion treaties and four treaties of concili- 


ation, one of each class with Luxemburg, 


Ethiopia, Belgium, and Rumania. 


These treaties are identical with the 
treaties of conciliation and arbitration 
which have been negotiated with many 


other nations in the last few years, 


well, Bureau of Standards, in an address 
delivered before the Commercial-tech- 
nical group, Special Libraries Associa- 
tion, held in Washington, D. C 


of the National Bureau of Standards,” 
| was Mr. Boutwell’s theme. He reviewed 
bureau activities in the fields of steam 
| power, electricity, aeronautics, and other 
mechanical departments, and for the 
utilization of waste, and for standard- 
| izing of products of industry. 

The small buyer, he said, has shown 
an interest in the “buying on specifica- 
tion” plan developed by the Bureau. By 
this plan, manufacturers produce goods 
to comply with tractor specifications laid 
down by the Bureau of Standards, and 
label such goods as certified to comply 
with such standards. Tests of he prod- 
ucts, in case of doubt, may be made at 
laboratories of the bureau. 

The part of Mr. Boutwell’s address de- 
scribing the work of the bureau that 
reflects the change in its research pro- 
gram follows in full text: 

In 1919 the Bureau was still engaged 
almost entirely on war work. Our con- 
tacts were largely with the technical 
branches of the Army and Navy, and 
the monthly reports were taken up with 
tests of military equipment. 

Since that time the picture presented 
| by these reports has entirely changed. 
Out of these war time investigations 
| have grown peace time studies of funda- 
mental concern to the public at large. 

The fundamental work of the Bureau 
is, as it always has been, that in con- 
|nection with standards of measurement, 
but attention 





gauges, but on the revolutionary develop- 


nection with the basic standards, them- 
| selves, 


| Standard of Length Fixed 
\In Terms of Light Waves 


In the fall of 1927, the Director of 
|the Bureau, Dr. George K. Burgess, as 





is now centered not on; 
the testing of thousands of munitions | 


|ments which are taking place in con-! 





Research Work 


Of Bureau of Standards Discussed 


Gradual and Steady Change Effected in Activities, Declares 
Chief of Information Section. 


signal from the beacon and a visual in- 
dicating device on the instrument board 
of the plane, which shows the pilot 


THE UNITED STATES DAILY: THURSDA 





Bill for Farm Relief 


Is Sent to House as 


Amended by Senate 


| 
| 
| 


| 


| Steering Committee to Plan: 


Course of Action to 


Be Taken On 





whether he is on or off the course, and 


if he is off, the amount and direction | 
o€ the Information Section, H. G. Bout-!of the error. | 


i Portable Riveter 


Measure. 


| 
| 


[Continued from Page 1.] 





Made to Work Quietly 


Research has had its effect not only 


“A Glimpse into the Future of Re-|in these new industries, but in many of 
|search, Based on the Present Activities| the older ones as well. 


an increasingly important part. The 
Bureau is at present installing the ma- 
‘chinery in its new power plant and every 
1 joint in the high-pressure steam pipes, 
:except the valves, was welded in place. 

Our engineering mechanics section has 

made many tests of the strength of 
welded joints in tanks and structural 
members. It may seem rather strange, 
but one of the most important contibu- 
tions of welding to mankind has been 
in the reduction of noise. The deafen- 
;ing racket of the portable riveter is al- 
mest a thing of the past. 
,, The economical and safe use of build- 
| ing materials makes necessary a thor- 
ough knowledge of their properties, and 
this can only be gained through research. 
The Portland Cement Association is co- 
; operating with the Bureau to find what 
Portland cement really is. 

We are measuring the temperatures 
and stresses set up inside a concrete 
structure after pouring. The latest work 
of this kind is now in progress on the 
new Arlington Memorial Bridge across 
the Potomac. 

The fire resistance of buildings has 
; been studied by a special section. No 
| longer are engineers and architects con- 
| tent to guess at what temperatures are 
developed when a buildigg is burned. 

To fight fire intelligently we must 
know how hot it can be and how long 
it can last. These vital facts are de- 
termined by fires in small test structures 





office, library, storeroom, oil house, or 
any other occupancy. Electric thermo- 
couples measure the temperatures. at 
perety strategic point and stop watches 
record the duration, 

| Last summer ‘two old buildings about 
| to be torn down in connection with the 
‘Government’s building program were 


| 


| filled with waste lumber and burned to} 


I In the fabrica- | 
tion of iron and steel, welding is playing | 


which can be furnished to.simulate an | 


one of the American delegates to the!the ground. What happens when a typi- 


Measures, placed before the conference | common in all of our cities) is destroyed 
the recommendation that the world’s, was recorded scientifically. 

|standard of length be fixed in terms of; Safes furnished by various manufac- 
\light waves. This is a standard pro-|turers were filed with documents and 
vided by nature, the value of which wej placed at many points within the build- 





| International Conference on Weights and! cal nonfire resistive building (a type still | 


He said the Tariff Commis- | 


takes the form of a statement expressing 
the relationship between the red light 
from cadmium and the international 
|meter. In other words, we have broken 
away from an arbitrary material stand- 
ard of length, which may at any time 
be damaged or destroyed, and have sub- 


unvarying natural standard. 

We have constructed.secondary mate- 
rial standards in the form of steel 
seales, ruled directly from light waves 
with such precision that there was no 
measurable error in the finished scale. 

For certain kinds 0° work plane sur- 


were made by one of the Bureau’s ex- 
perts, each one of which is so nearly a 
;true plane that if its diameter of 11 
inches were increased to 900 miles (about 
the distance from Washington to Chi- 
cago) no point on the surface would 
vary from the general level by more 
than one inch. 

In 1918, the requirements of the mili- 
tary forces were always running ahea 
of our testing facilities. Now, industry 
is setting the pace for research. 

In the case of steam power, for in- 
stance, higher and higher pressures are 
being used. 
for data on the properties of high pres- 
sure steam. 

A long research program is in pro- 
gress in cooperation with the American 
Society of Mechanical Engineers which 
will give with the highest precision all 
the information reauired by the designer 
of boilers and turbines, 


Determination of Values 
Of Electrical Units 


A program for redetermining the 
values of the fundamental electrical 
units has been mapped out by the Inter- 
national Committee on Weights and 
Measures, and various phases of the 
work have been asigned to the different 
national laboratories. Eventually, the 
international electrical units will be 
placed on a thoroughly sound and prac- 
tical basis, coordinating them with the 
mechanical units, and incorporating in 


past 30 years. 

The use of very high potentials (250,- 
000 volts or over) is growing, and is 
making for increased efficiency in the 
distribution of electricity, and conse- 
quently a lower cost per kilowatt-hour 
to the ultimate consumer. The Bureau is 
installing new equipment to take care of 
tests at these high voltages, but before 
long an entirely new high voltage labora- 
tory will be necessary. 

No matter what phase of the Bureau’s 





tance of research to the general public 
is evident. Everything connected with 


result of research. 


experiments by a few outstanding re- 
search workers. In all the details of the 
| art facts are absolutely essential, because 
as in no other case, a guess may mean 
loss of life. 

Before the Aeronautics Branch of the 
| Department of Commerce will license an 
engine for use in a commercial airplane, 
'a sample engine must pass a defintely 
prescribed endurance test at the Bureau 
of Standards. This type testing of air- 
plane engines is of unusual importance 
at the present time, because many people 
are rushing into the business of build- 
ing engines, often without sufficient ex- 
perience to turn out a safe job. 

The Bureau is helping to safeguard the 
public by separating the fit from the 
unfit. In addition, valuable facts are be- 
ing gathered together on engine design, 
which will be of great service in the 
future, 

The wonderful work that has been 
|done recently in developing radio aids 
to air navigation is probably familiar to 
many of you. A system employing a 
radio beacon with receiving set and in- 
dicating device on the airplane is in suc- 
cessful operation at two points on air 
mail routes. 

\ This system makes use of a directional 








There is an urgent demand | 


their definition the experience of the} 


work we consider, the increasing import- | 


aeronautics has come into being as the’ 


The air was conquered only after long; 


know to one five-millionth of an inch.| ings. Their condition after the fire gave | gress in the name of farm relief. 
This recommendation was adopted, and ja good idea of the degree of protection | other members of both the majority and | 


; these containers are likely to afford. 


‘Utilization of Waste 


'And Label Certification 

| We are studying the problem of waste 
| producta of agriculture; how to convert 
them into something of value, and thus 


stituted for it an easily reproducible and | place the farmer in the same position | stant or magic relief it is a sound and 


as many progressive industries. Al- 
ready valuable products are being made 
from materials previously thrown away 
or merely burned as fuel. 

| The successful production of wall 
board from corn stalks in an experi- 
;mental plant at Ames, Iowa, is a good 





faces are necessary. Three quartz flats! example of what has been accomplished. | 


| Xylose. a valuable sugar, is being re- 
| covered on a semicommercial scale from 
| cotton-seed bran and peanut shells in a 
plant at Anniston, Ala. 

One of the most significant develop- 
ments of recent years is the great inter- 
jest shown by the smaller purchasers in 
the methods of buying adopted by the 
National Government; buying by specifi- 
cation. 

There is a growing disposition on the 
part of purchasers to get facts about 
goods offered for sale. They are anxious 
to adopt the research method, but ob- 
viously the Bureau can not test every- 
thing that is bought and sold. 

We are offering the certification and 
labeling plan as at least a partial solu- 
tion. Under this plan manufacturers 
agree to label their products when they 
comply with certain of the Government’s 
master specifications. 

Anyone desiring goods which meet the 
requirements of the Government can 
, purchase from these manufacturers. If 
there is any doubt as to the quality, the 
purchaser can have a sample tested at 
any one of numerous laboratories, a list 
of which will be furnished on request to 
the Bureau. 

To date nearly 4,500 manufacturers 
have asked to be listed. Since the cer- 
tification plan has been applied to 103 
specifications, this means that there are 
about 42 willing-to-certify manufactur- 
ers for each product. 

So far the plan has worked well, and 
is being taken up by buyers organiza- 





chasing officers. 


The President’s Day 


At the Executive Offices 
May 15, 1929. 








9:45 a, m.—Senator Watson (Rep.), of 
Indiana, called to present to the Presi- 
dent Eliza Rogers, of Lebanon, Ind., 
chairman of the Republican State Com- 
‘mittee of Indiana. 

9:50 a. m.—Senator Waterman (Rep.), 
| of Colorado, called to pay his respects. 
10 a. m.—Senator McMaster (Rep.), 
!of South Dakota, called to discuss pro- 





{posed improvements of the Missouri 
River. 
10:30 a. m.—Representative Dyer | 


(Rep.), of St. Louis, Mo., called. Subject 
of conference not announced, 

10:45 a. m.—Senator Oddie (Rep.), of 
Nevada, called to present to the Presi- 
|dent F. E. Mollen, of Denver, Colo., 
| executive secretary of the American Na- 





| tional Live Stock Association, who ad- | 


vocated a tariff duty of 5:cents per 
pound on hides. 





! 
;representaives of the Ohio River Valley 
i Association, who invited the President to 
attend a celebration to be held at Cin- 
cinnati, Ohio, in October, 

11:30 a. m.—The Secretary of War, 


‘James W. Good, called to present a dele- | 


gation from Porto Rico who discussed 
with the President the economic situa- 
tion in Porto. Rico. 

| _ 12:15 p. m.—The Governor of Guam, 
| Commander Bradley, U. S. N., called to 
; pay his respects. 

| Remainder of day—Engaged with 
‘secretarial staff in answering mail cor- 
| Tespondence, 





tions, women’s clubs, and industrial pur- | 


il a. m.—The Speaker of the House, | 
Nicholas Longworth, called to present | 


invasion of the constitutional rights of 
the Houes’ because it affects the raising 
| of revenue. 

The Speaker declined to say which of 
these methods he favored, pending dis- 
cussion of the whole subject at the con- 
| ference May 16. He said that a number 
of bills in the past few years have been 
sent back to the Senate for similar rea- 
sons and that Senator Robinson (Dem.), 
of Arkansas, Democratic leader of the 
Senate, had conceded the right of the 
House to take this position in legisla- | 
tion in a speech he delivered in the Sen- | 
ate May 14. 

Members of the House Committee on | 
Agriculture who will be conferees on the 
farm bill, together with some other 
members interested, will attend the 
jmeeting of the steering committee, the 
| Speaker said. Chairman Haugen (Rep.), | 
| of Northwood, Iowa, Chairman of the 
| House Committee on Agriculture, who 
| will be ranking conferee on the bill, 
| stated orally that the House undoubtedly 
would send the bill to conference May 16. 
| Representative Aswell (Dem.), of Nat- 
chicohes, La., who is opposed to the de- 
| benture :plan, conferred with Represen- 
|tatives Williams (Rep.), of Harrisburg, | 
Ill.; Purnell (Rep.), of Attica, Ind., and. 
|not vote for an amendment that I know | 
|minority of the House Committee on 
| Agriculture, of which he is a member, 
|on May 15. He issued a statement, the 
|full text of which follows: 

“T shall oppose the debenture plan ap- | 
pendage attached by the Senate to the 
| House farm bill for four reasons: — 

“(1) The Senate has violated the spirit 
and purpose of the Constitution by ini- 
| tiating revenue legislation. I shall not 
| willingly surrender the constitutional | 
| rights of the House to the Senate in a 
| matter of this importance. 

Predicts Veto of Bill. 


“(2) If the farm bill goes to the Presi- | 
dent with the debenture plan attach- 
| ment, the President will veto the measure 
| and we shall have no farm legislation at 
| this session of the Congress. The farm- 
|ers are weary of sham battles in _— 
I wil 


| 
| 





| will cause the farm bill to fail of enact- 
ment into law. 

“(3) I am eager to have the Congress | 
|enact farm legislation now and I know | 
the bill as it passed the House can and 
| will become a law. 
| (4) While the House bill offers no in- 


| 





| constructive measure that, if properly ad- | 
| ministered, will improve and revitalize | 
| the cooperatives and stabilize and uplift ! 
farm prices. It proposes a permanent, 
| well-financed program or policy for the | 
merchandising of all agricultural com- 
modities. The House bill is the plan that 
I have repeatedly presented to the House 
during the past six years.” 





Long Recess for Senate 
And House Is Predicted | 


The Speaker of the House, Represen- 
tative Longworth (Rep.), of Cincinnati, 
Ohio, stated orally May 15 that he be- 
lieves that as soon as the tariff bill is 
out of the way, so far as the House is 
concerned, there will be a long recess of 
both the Senate and the House pending 
hearings of the Senate Committee on 
Finance and consideration of the bill in 
conference. 

He said that in his opinion the Sen- 
ate will ask for a recess of two weeks 
or a month after it refers the tariff bill 
to the Finance Committee and that the 
House probably will plan on the basis | 
of a month on account of the Finance 
Committee and a month or more in addi- 
tion while the bill is being considered in | 
the Senate and by conferees. 








Navy Officer to Cross Ocean 
In Dirigible ‘Graf Zeppelin”’ 


Lieut. Commander Vincent Arthur 
Clarke, U. S. N., will be a passenger on 
the “Graf Zeppelin,” which sails on May 
15 for a second trip to the United States, 
| the Department of the Navy has an- | 
nounced, The full text of the statement | 
follows: 
| Lieut. Commander Vincent Arthur | 
| Clarke, U. S. N., attached to the Rigid | 
Airship Training and Experimental 
Squadron, at Lakehurst, N. J., will be a 
passenger on the “Graf Zeppelin” on its 
trip to the United States. 

Commander Clarke was born in Phila- 
delphia, Pa., September 28, 1891, and 
was appointed to the Naval Academy in 
June, 1910. He was assigned to duty at 
|the Naval Air Station, Lakehurst, N. J., 
in 1925, and designated a naval aviator 
|in 1927. For his services during the 
World War Commander Clarke was 
awarded the Navy Cross. 








I'wo Military Measures 
Introduced In House 








Two more bills requested by the War | 
Department, relating to charging of 
transportation costs of the Army and 
to care and maintenance of the Guilford | 
Courthouse National Park were intro- | 
duced by Representative James (Rep.), | 
of Hancock, Mich., on May 15. | 

The first (H. R. 2967) authorizes | 
charging ‘of transportation costs on/| 
| Quartermaster Corps supplies, equip- | 
ment and’ material to the appropriation | 
from which they were procured. It di- | 
rects that on and after July 1, 1930, cost 
of transportation from point of origin | 
to the first point of storage or consump- 
tion of supplies, equipment and material 
in connection with the manufacturing 
and purchasing activities of the Govern- 
ment Quartermaster Corps may be | 
charged to the appropriation from which 
such supplies. equipment and material | 
were procured. 

The other (H. R. 2966) relates to de- | 
| tails as to filling vacancies on the Guil- | 
'ford Courthouse National Military Park | 


| Gpnmtesicn, 





| fifth amendment and with Article I, sec- 
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Hour by Hour 


May 15, 1929. 


Committee Meetings 


of the 


Senate and House 
May 16, 1929. 
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1 
| Senate 
| 12 m. to 1 p. m.—Debated motion to 


|take up reapportionment census bill. 


Senate 


Interstate Commerce, hearing on pro- Reservation Commission Fa- 





posed Communications Commission, + on 1 p. m. to 2 p. m.—Continued debate 
10:30 a. m. vors Acquisition of 118,- on soutien to take up census-reappor- 

Irrigation and Reclamation, executive : : tionment bill and adopted the motion. 
10:30 a, m. 058 Acres in Nine i Debated the bill. 


Territorial and Insular Affairs, execu- | 
tive, 10:30 a. m. | 
House 

Ways and Means, executive, majority | 
membership on tariff bill, 10 a. m. 


2 p. m. to 3, p, m.—Debated census- 
reapportionment bill. 

3 p. m, to 3:44 p. m.—Debated census- 
reapportionment bill. Laid census-reap- 
portionment bill aside temporarily and 
passed army promotion bill without 


States. 


The purchase by the Federal Govern- 
ment of 118,058 acres to be added to 
national forests in the Eastern and Great 
Lakes States was approved May 15 by 








| : ' debate. 
° |the National Forest Reservation Com- , ae i : 
Taxation Of Income | mission. ‘The full text of the Commis-| 2:44, P- ™—Adjourned until noon 


!sion’s statement follows: H 
| The purchase program approved will ouse. ; 
| represent a total expenditure of $546,- | 12 m. to 1 p. m.—Debated the tariff 
808.28, an average of $4.63 per acre. bill. ‘ 
The largest tract recommended for ac- | 1 p. m. to 2 p. m.—Continued debate 
quisition was an area of 93,764 acres in! on the tariff bill. 
the new Osceola purchase unit in Florida. 2 p.m. to 3 p.m 
Eleven otier purchase units were in- on the tarift bill. 
cluded in the program authorized. | 3 p.m, to 4 p. m. 

Tracts Are Listed. on tariff bill. 

| 


The lands approved for purchase are: 4 p. m. to 5 p. m.—Continued debate 


y 3° ; a soa | tariff bill. 
Court of the United! Lake States: Huron, Mich., 482 acres; | 3 ‘ 
70 Ss Sete eee | Mackinac, Mich., 1,054 acres; Marquette, ; 5 p, m.—Adjourned until noon May 16. 


States has just been asked to review the | Mick LOLS acerca: Keweonal, Mich ..850 
decision of the Circuit Court of Appeals! acres; Superior, Minn., 10,831 acres. 
for the Second Circuit in the case of, Southern States: Georgia, 5,094 acres; 
Neuss, Hesslein & Company, Inc., v, Ed- | ao aa ~—e van Fia., | 
wards, collector, No. 888. ‘The case in| Sh"64 acres: Aatams, Als. 2681 acres 
pe pedo 5 Sonne wer kee, Tenn., 104 acres; Ouachita, Ark., 148! military training camps of the United 
‘i i i +. , acres, | States this summer, according to an an- 
wane avestion presented in thie cane ei ""The lands approved for purchase were! nouncement by the Department of War 
ares ave me {considered desirable for inclusion under; May 15. The announcement follows in 
national forest administration because of | full text: 
their value for watershed protection, for | The summe:. military training ‘camps 
, demonstration areas in the growing of | of the United States this year will find 
timber, or for other national forest pur- 229,838 trainees under military instruc- 
poses. tion. These figures cover only the sum- 
_ Boundaries Adjusted. mer months. Additional numbers will 
Certain boundary adjustments on the} be engaged during other portions of the 
White Mountain and Pisgah national for- | next fiscal year. ‘ 
ests also were authorized during the! * There will be trained 12,632 officers 
meeting. | and warrant officers and 156,357 enlisted 
= = oS ——= => | men of the National Guard, 15,739 officers 
‘320 (a) (3) were liable to income and: of the er ae ee ot 
clares, by th iti .|excess profits tax to the United States! serve Officers’ Training Corps students 
prin: i ref petitions 2, tow York | See upon income derived from sources | and 87,500 Citizens’ Military Training 
an income and excess-profits tax of| Within the United States and were | Camp traineers. 
$4,391.40 for the year 1920, assessed, exempt from such taxation on incase | In addition to these, 3,004 officers and 
the petitioner and paid by it involun-| derived from the business of exporting ! 44.469 enlisted men of the Regular Army 
tarily to defendant, then Collector of In-| 29d selling goods abroad. | will be employed in the role of instruc- 
ternal Revenue for the Second District} _The complaint alleges that by reason) tors and instruction units. The greatest 


From Exports Tested 


Supreme Court Asked To 
Rule On Validity of Fed- 


eral Levy. 


—Continued debate 





—Continued debate 








Military Training Camps 
To Instruct 225,000 Men 


More than 225,000 men will attend the 





tion 9, paragraph 5 of the Constitution, ; 
May impose income and excess profits 
taxes upon the income derived by corpor- 
ations of the several States from the 
business of exporting goods from the 
United States and selling the same in| 
foreign countries when like taxes are| 
not imposed upon corporations of Porto| 
Rico and the Philippine Islands engaged | 
within the United States in the same} 
business. i 


This action is brought, the brief de- 


lof New York. The tax of $4,391.40 was| Of Said provisions of the Revenue Acts | concentration of Regular troops for this 


| purpose will be in the Eighth Corps Area, 
with headquarters at Fort Sam Houston, 
Tex. There will be 633 officers and 
11,330 enlisted men in the summer camps 
of that Corps Area. 


assessed and collected in respect to in-! Of 1918, a discriminating tax is imposed 
come derived by petitioner from its busi-| Upon the petitioner contrary to the pro- 
ness of exporting and selling abroad | Visions of the fifth amendment and of 
goods purchased by it in the United| Article I, section 9, paragraph 5 of the 
States. | Constitution. 

There are now and during the year 
1920 there were corporations organized 
under the laws of the Philippine Islands 
and of Porto Rico which had come to 
the United States and engaged in ex- 
porting goods from the United States | 
in direct competition with the petitioner. ; 
By Section 1 of the Revenue Act of 1918 
such insular corporations were classified 
as foreign, and by Sections 233 (b) and 








SHIRTMAKERS AND HABERDASHERS g 


FOR WEDDINGS 


We are noted for Distinctive Wedding 
Requisites of Exceptional Character. 





Post in Philippine Islands" 
Offered to Dwight F. Davis 


President Hoover, it was officially an- 
nounced at the White House, May 15, 
has offered the post of Governor General 
of the Philippine Islands to Dwight F. 
Davis, former Secretary of War in the 
Coolidge administration. 

Mr. Davis has the offer under consid- | 
eration, it was said at the White Sense. | 
and no other person will be considered | 
for the post pending his decision. 

Mr. Davis would succeed Henry L. ; 
Stimson, now Secretary of State. 
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personally by the executive heads 
of large businesses all across the country. 


An impartial survey in one large city, 
made by an outstanding advertising agency, 
showed that 80% of the executive subscribers 
read the paper personally—71.4% consider 
this paper important or invaluable. 


Thousands of letters in our files from exec- 
utives in all parts of the country indicate that 
these percentages are equalled or bettered in 
other cities. 


When you consider that 33,000 important 
men in business and finance are receiving The 
United States Daily, you will understand why 
display advertising in its pages has proved 
economical and effective in selling worthwhile 
products and services, 
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Wheat Prices Fall 
To Lowest Levels 
Reached Since 1914 


Value of Potatoes Is Only 
One-half That of Last Year; 
Livestock, Cotton, and 
Wool Are Steady. 


Prices of farm products would com- | 
pare reasonably well with those of a 
year ago but for two main items: Wheat) 
is worth only about two-thirds the price 
of May, 1928, and old potatoes only half | 





| 
| 





as much, the Bureau of Agricultural Eco- 
nomics stated May 15 in its weekly re-| 
view of agricultural markets. The state-| 


ment follows in full text: 

The situation just now favors pro-| 
ducers of livestock and_ the animal 
products which sell not far from last | 
season’s levels, while some millfeeds are | 
lower by one-third. Changes near the | 
middle of the month included further de- | 
clines in grain, feeds, potatoes and but- 
ter; small gains in prices of eggs and | 
strawberries, and fairly steady conditions ; 
for cotton, wool and livestock. 


Wheat Declines Further. 


Efforts of exporting countries to dis- 
pose of their relatively large wheat sup- 
plies before offerings of new crop winter 
wheat from the Northern Hemisphere 
came upon the market caused a further 
sharp decline of 5 to 10 cents in cash 
wheat prices during the middle of May 
and prices both in the United States and 
Liverpool declined to the lowest point 
since 1914. Generally favorable progress 
of winter wheat in the United States with 
prospects of a crop around 17,000,000 
bushels larger than last year was an 
additional weakening influence in the 
domestic market. Supplies of wheat in 
the principal exporting countries are still 
around 125,000,000 bushels larger than 
last season, with nearly three-fourths of 
this increase in the United States. 

The decline in wheat carried prices of 
other feed grains also to sharply lower 
levels, notwithstanding a fair cash de- 
mand for the moderate offerings. De- | 
mand for oats and corn was fairly ac- 
tive but there was a slow inquiry for 
barley. A further recession in the prices 
of most feed grains occurred at impor- 
tant distributing markets as a result of 
a slow demand for the relatively liberal 
offerings, together with continued good 
pasturage and declining grain prices. 
Cotton seed prices were about steady 
and hominy feed was quiet. 


Hay Prices Are Higher. 


Taking into account the total supplies | 
this season and probable net exports for 
the remainder of the season, it appears 
that the domestic disappearance of hay 
during the past year has been the great- 
est for any year for which statistics 
are available, with the exception of the 
1927-28 season, when there were record 
supplies. Timothy and prairie hay prices 
for the season have held well above 
those of last year, but below those of 
other recent years. Alfalfa prices on 
the other hand, have been above those 
of the corresponding period of other 
recent years. Prices were not greatly 
changed during the first half of May. 

The cattle run at Chicago included an 
unusually large proportion of medium 
and heavy weight fed steers. Hence the 
moderate decrease in numbers was 
largely compensated for by an increase 
in beef tonnage. Prices showed little 
change. Vealers declined $2 to $2.50. 
Stocker and feeder cattle moved slowly 
at about steady prices. 

Direct shipments of lambs were liberal 
and consisted chiefly of California spring- 
ers. The top on springers for the second 
week of May was $17.50. Wooled fed 
Jambs sold up to $16 with clipped lambs 
at $14.90. Aged sheep were about $1 
lower for the week, shorn ewes showing 
a top of $7.25. 

Wool Demand Is Slow. 

There was practically no improvement 
in the demand for wool, and some types 
sold slightly lower near the middle of | 
May. Some new western bag wools ar- | 
rived on the Boston market but it at-! 
tracted little attention. | 


The cotton market near the middle of | 
May maintained good undertone. For-| 
eign demand was reported not quite as | 
good, but domestic demand was improved, | 
compared with that prevailing the past| 
several weeks. Grades and _ staples | 
mostly inquired for, were White Strict | 
Low Middling to Strict Middling in the | 

_lengths seven-eighths to one and one- | 
“sixteenth inches inclusive. More inquiry | 
was in evidence from the Southern and 
New England spinners with a continua- 
tion of interest manifested by merchants 
who are reported to still have some com- 
mitments to fill against old sales. There 
was said to be still no interest shown in 
low grades which for some time have 
been slow. 

Better prices broke sharply near the 
middle of May, reaching a new low level 
for the season. Reports from reliable 
sources indicate that the make of butter 
is increasing quite rapidly. Cattle being 
on pasture feed in many sections re- | 
sulted in more butter showing defects 
and weedy feed flavors were more preva- 
lent. The net increase in the holdings 
of butter at four representative markets 
during the first nine days of May 
amounted to slightly more than half mil- 
lion pounds as compared with an increase | 
of only 63,000 pounds during the cor- 
responding period a year ago. The 
cheese market appears a shade steadier 
on fresh stock. 


Supply of Fowls Is Light. 

Dressed fowls have continued in light 
supply. Prices have been well main- 
tained until near the middle of the 
month, when receipts shqwed some in- 
crease and the New York market turned 
weaker, especially on small sizes. Fall | 
chickens are in light supply and are 
meeting ve.y good outlets. 

Country f. o. b. prices of potatoes in 
Maine and New York State declined 
about 20 cents per 100 pounds the sec- 
ond week of May and the North Central 
region weakened ‘slightly. Prices of 
Southern stock should be better than last 
season because of the: 40 per cent re- 
duction of the commercial crop in nine 
early States. 

The watermelon crop in Florida and} 
Imperial Valley of California appears to | 
be almost in the same as last year’s pro- 
duction in those areas. Seven important 
intermediate strawberry States expect a 
huge crop of 108,641,000 quarts, com-| 
pared with 87,691,000 last spring. Con- 
dition of the berry crop was good on! 1 














May 1, averaging 86 per cent of normal, ] and 43 per cent in May, 1927, 


f. 4 


Productivity of Labor Said to Have Gained 


‘Corresponding Increase in Consuming Power of Public, | 


increase in the physical volume of pro- | is shown in demands for books and maga- ' 
ductivity resulted from 1922 to 1929, with ; zines, a tremendous increase in travel 
two years 
While other prosperous periods of our | 
history may have surpassed the rates of 
increase in manufacturing, transporta- 
tion and agriculture, “none, so far as the 
committee can learn, has shown such a 
striking increase in productivity per man- 
hour.” 
nearly 60 per cent greater than in the | Changes in our national life or promise |the iia 
late nineties, and in manufacturing it 
increased 35 per cent from 1922 to 1925. 
Farm workers’ productivity gained “at 
a rate probably never before equaled.” 


with a corresponding increase in consum- | 
ing 
grand scale the expansibility of human 
wants and desires.” It is “this almost in~' put are 
satiable appetite for goods and services; 
this abounding production of all things 
which almost any man can want, which 
is so striking a characteristie of the 
period covered by the survey.” 


ily concerned about * * * food, clothing 
and shelter.” 
broad list of goods and services which |Js Said to Be Remote 
come under the category of ‘optional |! 


gin of earnings for consumption of this 





as against 77 per cent at this time last | are to forestall hardship and uncertainty | vancement which puts one commodity out | maintenance of equilibrium. 
year. | 


|cabbage were generally lower. 
| shipments from Southern California are taken over by machines and who must 
becoming quite active, but still are much |readjust their lives, “from a broad point 
lighter than a year ago. 
cars of onions and 1,065 cars of cabbage|whole “is real and permanent.” 
Were reported during the week. 
and tomatoes declined. 
peach crop in 10 Southern tSates de-|has 
| clined to 67 per cent of normal by May | workers. 


| Weekly Index of Business Prepared by the Department of Commeree 
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Precipitation Was Substant 


BUILDING CONTRACTS (DAILY AVERAGE ) +DEBITS TO INDIVIDUAL ACCOUNTS 





Rocky Mountains for the past 









weather and crop conditions. The ful 


text of the statement follows: 
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relatively low in the Southwest, 





of the eastern half of the country. 


warmer in many sections. 


perature averaged 
normal in most districts east 
Rocky Mountains, although Gulf 





degrees to 4 degrees. In the Central- 
and Rocky Mountains the weather was 
only moderately cool 
while west of the Rockies the period had 
more than normal warmth rather gen- 
erally. Sharp freezes occurred in the 
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east, with minima 


eral stations on May 8. Freezing weather 





Cold Storage Stocks 
Of Food Show Gain 


Increases Noted For Meats, 
Lard, Butter, Cheese, 
and Apples. 








Larger cold storage holdings of most 
food products on May 1 as compared 
with May 1a year ago have been re- 
ported by the Bureau of Agricultural 
Economics, Department of Agriculture. 
Increases are given for meats, lard, 
creamery butter, American cheese, and 
apples in tarrels and bushel baskets. 
Decreases are reported for case eggs, 
poultry, and boxed apples. The full 
text of the Department’s statement fol- 
lows: 

Holdings of creamery butter May 1 
are reported at 5,860,000 pounds com- 
pared with 5,109,000 pounds a year ago; 
‘|American cheese 42,079,000 pounds com- 









WHEAT RECE!PTS 


COTTON RECEIPTS pared with 30,207,000 pounds; total 

a caeipecrnetigpe sedate = : meats, 1,084,097,000 pounds compared 

| BE SE Kee with 1,079,132,000 pounds; lard, 184,705,-| 

2 a oe a oe ee ee ~dagt 000 pounds compared with 173,088,000| 
l t i | | } ? et pounds. : 

nae } ce ol } 1's peels, | Stocks of apples in barrels are given 

Ea epee a = |—1-2|-1—- at 317,000 barrels compared with 262,- 

Lo. a | ft 000 barrels, and in baskets 588,000 bushel 

100; baskets compared with 460,000 bushel 





baskets. Boxed apples holdings are re- 
ported at 2,231,000 boxes compared with 
2,889,000 boxes a year ago. 

Total stocks of frozen poultry are 
placed at 52,870,000 pounds compared 
with 56,832,000 pounds, and case eggs 
4,023,000 cases compared with 4,515,000 
cases. 


Wheat Stocks in Store 
and Afloat Decrease 


ej ' ' | ' 
Olai sass | ; ria tts P@paee nafessd } 
sare! man, |APR imay|JUNElIUL fAUa BePTioct | NoV- EC] 
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;domestic market with no trade barriers, | of credit to facilitate business operation 
{and our comon Jeagnege characterize | and flexible power to energize industry 
, f ° . s . a situation which the Committee con-|and to increase the effective the 
At Most Rapid Rate un Last Eight Years | siders very important to the speed andj} workers has come an increasing ys 
{spread of our recent economic develop-!ness in the flow of production, Once, 
‘ment. an intermittent starting and stopping 
The remoteness of the saturation point | Production-consumption was character- 

istic of the economic situation. It was 
jerky and unpredictable, and overproduc- 
j tion was followed by a pause for con- 
; sumption to catch up.” Recently this 
has been in more marked balance. 














Domestic wheat stocks in store and 
afloat in the principal markets of the 
United States for the week ended May 
11 amounted to 108.842.000 bushels, as 
compared With 113,392,000 bushels (re- 
vised) for the previous week and 55,078.- 
000 bushels for the corresponding: week 
last year, the Department of Agriculture 
stated May 15. . 

Other American grain in store for the 
week ended May 11: Corn, 25.802,000 
bushels; oats, 11,149,000 bushels; rye, 
6,364,000 bushels; barley, 8,350,000 bush- 
els, and flax, 547,000 bushels. 

Canadian grain in store in bond in 
American markets: Wheat, 28,537,000 
bushels; oats, 710,000 bushels; rye, 450,- 
000 bushels, and barley, 2,443,000 bush- 
els. American grain in store in Canadian 
markets: Wheat, 1,506,000 bushels ;- corn, 
1,767,000 bushels; oats, 728,000 bushels; 
rye, 1,321,000 bushels, and barley, 551,- 
000 bushels. 


|in satisfying the insatiable wants of our 
| people, the Committee declares, consti- 
itutes one of the great opportunities of 
;the immediate future. Citing the elec- 
= ; ~'“®: ‘trical appliance industry, the Committee 
; This is an “outstanding characteristic” | finds that of the millions of wired homes 
| of the recent economic situation. |“less than one-third of them had wash- 
| During the period of the survey, the ;/"& actions, slightly over onesies mad 
; ae 1 3 é |vacuum cleaners, less than five per cen 

- neenaighac ante, the er eee had electrical refrigerators.” 

eleure was “consumable” was tea ized} Ip spite of millions of radio kets, “yet 
| upon in a practical way by business and! about 70 per cent of American homes 
{on a broad scale. People can not “con-'are still without the radio.” 
j; sume” leisure without consuming goods; “We seem only to have touched the 
and services. This leisure, resulting from ifringe of our potentialities,” says the 
;increased man-hour productivity has report. 

created new needs and new markets. This Discussing “economic balance,” the 


;Committee comments on many influences 
alti: . : ’! bringing the nation “into a new solidarit 
: ; both fore‘gn and domestic, a new inter- | ging , y 
recessions. ; 8 PBUIC, Nel | of ion” — . ica- 

‘est in arts and science, greatly-in- < Sveneee one — = eo oo 
;creased enrollment in high schools and Saree oa wae ar tio yg e 
| colleges; by the rad:o and the motion- | 500" if bu : ae sons, e CQOD- 
a theaters. The shortened work ! #0N OF business teaders, economic eX~- 


week in the factory and the shortened | Perts and the government, the coopera- 


week dav in tha ave given im-|tiom of labor to increase production, and : : 
petus to this oe a os the restriction of immigration. ash uae ee i oe 
“Few of the current economic develop-| “But there is another factor,” says | important hn Asam lead eee ‘ 
productivity was!ments have made such widespread |the Committee, “which has contributed to| problem of the first order. > ; 
, * economic advancement of the} During the period of TE ie “We | 
;80 much for the future as the utiliza-|nation. The broadening influence of | have not wasted the hours oie b 
jtion of our increasing leisure,” says |America’s creative minds.” “To their! strikes and lockouts. Until < ty = 
ithe Committee. ‘influence we have come to look in large! have not diverted savings viene 
In the accelerated growth of travel,!measure for the maintenance of our eco- | tive business t ] ti = peer. 
ontertainme mee ; toate st j *ite ; Mestre © speculation,” says the 
entertainment, education, communication, | Momic balance,” it continues, Conimittee. 
hotels, restaurants, public libraries—to| “The outstanding fact which is illu-| “As long as the appetite for goods and 
Tdamnedinedhed akc {mention but a few items—is a develop- | minated by this survey is that we cannot | services is practically insatiable, as it 
s iment of the greatest potential signifi- ; maintain our economic advantage, or | apears to be, and as long as productivity 
cance. Service functions are not new,}hope fully to realize on our economic | can be consistently increased jt would 
‘e now shown as a mass movement,pfuture unless we consciously accept the | seem that we can go on with increasing 
prreraing suplerwont for “millions o principle of equilibrium and apply it skil- | activity. But we can do this only if we 
a ers crowded st of sarenttnre and! fully in every economic relation,” develop a technique of:balance, ‘Toward 
ances io aneee ee. aa oe “All parts of our economic structure | Such a technique the Committee believes 
jcountry “from” a critical unemployment cs d 7 an at 0g —— thercie’ Hes tha = aa faa emomiats, 6, 
rere ce a 2 ; , ms and easily affected. nd therein lies the | #imeers and statisticians Who prepared 
As a people “we have become stead- '! problem during recent years. danger: That through ignorance of eco- the survey on which we have Rabi the 
Saturation of Market |nomic principles, or through selfish greed, | facts and interpretations expressed in 
'or inadequate leadership, the steady bal- | this brief report, will contribute, Our 
effort has been to suggest a pattern by 


Noted in Survey of Economic Changes. 


The increase tn purchasing power 
of wages has been greatly acceler- 
ated since 1922 and productivity of 
labor has gained rapidly, aecording 
to the report of the Committee on 
Recent Economic Changes of the 
President’s Unemployment Confer- 
ence, just made public. The first 
part of a summary of the report, is- 
sued through the Department of 
Commerce, was printed in the issue 
of May 15. The full text continues: 


Partly as a result of this, a marked 


industries and services are competing. 


Production and Consuzn ption 
‘Have Been Beiter Balanced 


_ “With greater knowledge of consum- 
ing habits, with more accurate records 
of the goods consumed, a sensitive con- 
tact has been established between the 
factors of production and consumption 
which formerly were so often out of bal- 
ance.” These former conditions brought 
distress, shutdowns, failures and unem- 
ployment whenever demand subsided. 
! Now there is a more even flow from pro- 
ducer to consumer, “increasing skill and 
scientific data” making demand far 
more accurate to anticipate. Producers 
jare able to produce to meet +a pre-de- 
j veloped consumption, releasing capital 
otherwise tied up in immobile goods, 


Extension of this balance into fields 


showing minor 











Output of Aluminum Salts 
Gained in Tonnage in 1928 


The production of aluminum salts in 
the United States in 1928 was 386,905 
short tons, valued at $13,990,264, an in- 
crease of 8,185 tons, or 2 per cent in 
quantity, but a decrease of $298,166, or 
2 per cent in total value, a’ compared 
with 1927, according to a statement made 
public by the Bureau of Mines, Depart- 
ment of Commerce. The full text of the 
statement follows: 

The makers of aluminum salts con- 
sumed 83,067 long tons of domestic 
bauxite and 58,243 tons of imported 
bauxite, a total of 141,310 tons, valued 
at $1,842,224 at consuming works. There 
were also consumed 458 tons of alumina 
and 5,158 tons of aluminum hydrate in 
the manufacture of the salts. 

Exports of aluminum sulphate from 
the United States in 1928 were 22,713 
short tons, valued at $552,342. 








Per capita 





These gains in productivity, joined 





power have 





Our wants now include “a 








:. nee will be disturbed, to our economic Antd cod : 
aon ey an (nee ol Pa nemployment, the report indicates | detriment. | w ich their work may be appraised; to 
er of families. aes 0 senalieadie mar. (“can arise from industrial efficiency” as| “If natural resources, especially the | set up an orderly plan by ‘which the 
well as inefficiency. From the former)land, are wastefully used; if money in!facts may be articulated and against 
‘comes “this newer problem of “ ‘teeh-; quantity is taken out of production and | which later and better information may 
‘nological unemployment’” to which con-|employed for speculation; if any group | be more accurately judged. * * 
!tinued attention must be devoted “if we|develops a method of artificial price ad-| “Informed leadership is vital to the 
It depends 
|in the lives of the workers.” While this ;of balance with other commodities; if ' upon a general knowledge o¢ the rela- 
Prices of Texas onions and Southern'type of progress works a serious hard-,either management or labor disregards tions of the parts, each to the other. 
Onion |ship on skilled workers whose work is|the common interest—to this extent equi- | Through incessant observation and ad- 
librium will be destroyed, and destroyed | justment of our economy, we can learn 
for all. * * * Research and study, the to maintain the economic balance. * * * 
“Our situation js fortunate, our mo- Plans have been completed for holding 
mentum is remarkable. Yet the organic!a— **German Week” in Tokio during the 
Lettuce problem is not new. It has arisen in|plete control of the economic system a_| balance of our economic structure can be|early part of next October, Which ‘is to 
Condition of the; agriculture as well as manufacturing and | possibility. The problems are many and | maintained only by hard, persistent, in-|comsist in athletic and sport contests, 
affected employers as well as!|difficult, but the degree of progress in telligent effort; by consideration and| musical performances, and motion pic- 
jvecent years inspires us with high|sympathy; by mutual confidence, and by|ture exhibitions and u d 
-hopes. * * * |a disposition in the several human parts| German life and gulture including Ger- 
“With the development of a stream to work in harmony together,” man industry and technics, 


Exhibit of German Culture 
To Be Conducted in Tokio 


Holding of a “German Week” in Tokio 
is scheduled for early October, accord- 
ing to a report from the Vice Consul at 
Berlin, Harry L. Franklin, made public 
on May 15 by the Department of Com- 
merce, The Department's statement 
follows in full text: 











,orderly classification of knowledge, joined : 


About 1,025/of view” the gain to American life as a 


The ;to increasing skill, well may make com- 








, compared with 74 per cent last spring! Our possession of abundant raw ma- | 


iterials and sources of power, our large! 
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Agriculture 


Field Operations on Farms Delayed 
By Subnormal Temperature Last Week 


During the week as a whole the tem- 
considerably below: 


in most sections, 


Northwest and the interior of the North-| 
in the former area| 


as low as 22 degrees reported from sev-| latter part of the week when consider- 


lectures depicting | 


.yY Ann. PRESENTED HEREIN, Berna 
s DatLy 





ial and Widespread, Accord- 


ing to Review of W eather and Crop Conditions. 





Temperatures averaged considerably |occurred also in Appalachian Mountain 
below normal in most sections east of the sections as far south as West Virginia. 
week! Precipitation was again widespread and 
while precipitation was again substan-! substantial to heavy in most sections east 
tial and widespread, the Weather Bureau! of the Rocky Mountains. 
stated May 15 in its weekly review of 


The falls were 
rather light in much of the Southeast 
and also in most of the more eastern 
‘States, as well as in more northern dis- 





Pressure was more stable than during! tricts from the Lake region westward. 
recent weeks, with no notable storm) In the interior valleys, however, the week 
movement, but at the same time it pee f again brought heavy to excessive precipi- 

L and} tation in most sections, with the totals 
rather frequent rains continued over most 
Tem- 
peratures presisted low for the season 
without marked changes, although the! were generally light 
latter part of the week was somewhat | 


ranging generally from one to more than 
six inches. In the far Southwest there 
was very little rain, while the amounts 
in other sections 
west of the Rocky Mountains. 

Because of persistently cool weather 
and frequent rains, field work has be- 
come very backward over much of the 





of the) eastern half of the country, especially in 
Coast! the central valley States. The first half 
ae — —— ee te eee of the week just closed was more favor- 
ra wi i; pris centra ‘i i :s, 
Sines trom Hiteesion end Vaneen. onut able than during several preceding week 
ward and also in the Lake region and 
the interior of the Northeast, the week 
was generally from 3 degrees to as much 
as 6 degrees or 8 degrees cooler than, 
normal, while in the more southern dis- 
tricts the plus departures were from 2 


which permitted considerable progress in 
plowing and planting in north-central 
and northern sections, but at the same 
| time it was too cool for good germination 
and growth, while rains in interior and 
northern sections near the close of the 
period again stopped active operations. 
There was some local frost damage to 








Northern States between the Lake region| fruit, and the general wetness was un- 


favorable for pollination in many places. 
In most interior sections farm operations 
are now considerably later than usuai, 
‘in many places from two to three weeks 
or more behind, 

In the Atlantic States conditoins were 
more favorable, especially during the 





‘ably warmer and mostly fair weather 
prevailed, permitting ective field opera- 
tions. In the more southern districts 
‘temperatures were favorable, while rains 
in the Southwest were beneficial in re- 
lieving droughty conditions as far north 
as south-central and southwestern Okla- 
homa, but in parts of this State, and 
portions of Texas, excessive rains caused 
| much damage by washing and flooding, 
{necessitating considerable replanting; 
from 6 to 8 inches, or more, of rain fell 
in southern Oklahoma. It is still too 
dry from western Texas westward to the 
| Pacific Ocean. 


| 


‘Warmer Weather 
'In Western Section 


| The central Great Plains and lower 
Missouri Valley were much too wet, but 
lconditions were generally favorable in 
the northern Plains and Central-North- 
iern States where much of the week was 
'fair; while coolness retarded growth 
of some crops, it promoted good rooting 
and stooling of spring grains. West of 
the Rocky Mountains warmer weather 
was helpful, though more moisture 
would be beneficial in sections. There was 
some frost damage to unprotected fruit 
‘in parts of the far Northwest. 

Small Grains—Winter wheat main- 
tained generally fair to good condition in 
the Ohio Valley, but there were many 








ports of deteriorating due to too much 
rain. Progress and condition varied 
widely in the trans-Mississippi States, 
with growth slow in the northern part; 
|gome heads were showing in east-central 
Iowa. Satisfactory advance was made in 
the Great Plains; growth was poor to 
only fair in western Oklahoma and 
| Texas, although good in other parts of 
ithese States. Heading was reported in 
the East north to southern Maryland and 
harvest progressed slowly in the South- 
‘east. Winter wheat was stooling in 
parts of Montana and was heading in the 
milder districts of Oregon; parts of the 

Pacific Northwest still need rain, 

Spring wheat made satisfactory ad- 
j vance, with the crop rooting and stooling 
well generally. Seeding was largely 
icompleted in North Dakota, but in some 
eastern parts of the belt there is much 
‘planting yet to be done on lowlands; 
it was nearing completion in Montana, 
with some up and looking well, and rapid 
progress was made in Wyoming, al- 
though there was some delay by rain 
lin parts. Considerable oats were planted 
in the eastern Ohio Valley, but growth 
iwas Slow. Unfavorable conditions for 
igrowth prevailed in Iowa, but satis- 
ifactory advance was made inthe Great 
| Plains, except in ther drier of the Sant - 
jwest. Oats are doigg well in the East, 
‘with harvest progressing sinw! . 
Southwest. Rice needs rain badly in 
Louisiana, but did welt in 1exas; seeu- 
jing progressed rapidiy in southern Ar-~ 
kansas. Flax planting made good ad- 
vance in Minnesota and barley did well 
| generally. 

Corn.—There was but little improve- 
ment during the week in weather condi- 
tions as affecting the planting of corn. 
The first part had mostly fair weather 
and the soil dried out sufficiently to per- 
;mit considerable ‘planting in the north- 
jern half of the belt, but rains toward 
the close again stopped field work rather 
generally. Very little was planted in the 
}southern half. While work was rather 
lactive last week and the first half of the 
|current week in Iowa, scarcely one-fourth 
lof the corn has been planted in that 
‘State, while in an average year practi- 
ically half is completed by this date, It 
was generally too cool also for good 
germination of early-planted corn, ex- 
‘cept in more southern districts. In the 
| Atlantic Coast States conditions were 
‘more favorable, especially the latter 
half of the week when seeding was rather 

active. 
; Cotton.—In the southern portion of 
the Cotton Belt temperatures, in gen- 
eral, were rather favorable, but it was 
{too cool in the north, while heavy rains 
;were unfavorable in many places west 
lof the Mississippi River, especially in 
northern districts. In the eastern half 
of the belt the first part of the week 
‘was too cloudy and wet, with cool 
nights, but the latter part was more 
favorable, with considerable sunshine 
and warmer weather prevailing. Stands 
lare mostly spotted and warmer weather 
is generally needed. _ 

In Yexas rains were beneficial, where 
not excessive, and the general progress 
of cotton was fair, except locally where 
too. dry in the west, or damaged by 
/exceSSive rains in Some eastern sections; 
jplanting and replanting made _ slow 
progress. In Oklahoma the cool, wet 
!weather was very unfavorable, with 
planting delayed, germination poor, 
growth very slow, and the crop late, 
with much yet to be planted and re. 
planted, Most of Arkansas Was too 
wet also, with progress poor, but some 
improvement was noted in Louisiana, 











reports of yellowing and some local re-. 
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Taxation 


Avutnorrzep STATEMENTS ONty Are PreseNTED Herein, BEtna 
PuBLIsHED WITHOUT COMMENT BY THE 


Jn1ITED STATES DAILY 








Deductions 


Deduction of Sums Payable to Employes 
But Subject to Risk of Business Denied 





Amounts Accrued 
on Percentage Plan 





Liability Was Not Fixed and 
Determined for Tax Year 
In Question. 





3. NAITOVE & COMPANY, INC., APPELLANT, 
v. COMMISSIONER OF INTERNAL REVE- 
NUE. No. 4768, CourT OF APPEALS OF 
THE DIsTRICT OF COLUMBIA. 
Appellant had sought to deduct from 

its gross income in a given year an 
amount which it acerued on its books as 
a liability under a contract with its em- 
ployes. The contract was entered into 
between the firm and ‘employes as a 
means of retaining the employes’ serv- 
ices, but the payments were conditioned 
upon continuation of such service over 
a period of five years, and subject to 
the risk of the business. Possibility of 
reduction in the amount, therefore, arose 
because the accruals to the employes 
were based on a percentage of the 
profits. ‘ 

The Board of Tax Appeals, from which 
this appeal was taken, found that the 
deduction was improper because _ the 
liability therefor was not fixed and de- 
termined in the tax year in question, 
and the Board’s order is affirmed by the 
Appellate Court which held that the 
contingencies were such as to create 
the possibility of no liability by the 
end of the term. 

R. Kemp Slaughter, Hugh C. Bick- 
ford, and Robert E. Coulson, for the tax- 
payer; Mabel Walker Willebrandt, C. M. 
Charest, Sewall Key, L. W. Scott and 
Millar E. McGilchrist, for the Commis- 
sioner. 

Appeals from the Board of Tax Ap- 
peals. 

Before Martin, Chief Justice, and Robb 
and Van Orsdel, Associate Justices. The 
full text of the court’s opinion, delivered 
7 Associate Justice Van Orsdel, fol- 
ows: 


Employes Allowed 
To Share Profits 


Appellant, a New York corporation er- 
gaged in buying and selling woolen, silk 
and cotton goods, had five employes who 
constituted the entire buying and selling 
staff of the business. These employes, 
dissatisfied with their compensation, 
threatened to go ifitto business for them- 
selves. To retain them, an agreement 
was entered into by the appellant and 
the employes under which they were to 
participate in the profits of the business. 
The agreement was expressed in a re- 
solution passed by the Board of Directors 
on February 10, 1919, as follows: 

“Resolved, That additional compensa- 
tion for the year 1919 be paid to the 
following officers and employes of the 
company in accordance with the practice 
of the company on the following basis: 

“Mr. Moe Naitove, 10 per cent of the 
net profits for the year 1919; Mr. Nat 
Naitove, 10 per cent; Mr. Jack Naitove, 
10 per cent; Mr. Moe Turnan, 5 per cent; 
Mr. George Naitove, 5 per cent. 

“Provided, however, that any and all 
sums to which the above-named officers 
and employes may become entitled under 
the terms of this resolution shall re- 
main in business at the risk of the busi- 
ness for a period of five years, and that 
prior to the expiration of such period 
said officers and employes shall be en- 
titled to demand and receive payment 
of the sums to which they may become 
entitled only to the extent that drawings 
against such sum may be authorized by 
the president of the company, it being 
the intention of this resolution that any 
and all contingent compensation to which 
said officers and employes may become 
entitled under the terms of this resolu- 
tion, be at the risk of the business in the 
sense that it shall be subject to pro rata 
deductions in the event that losses are 
incurred by the business during the 
period within which such sums are to 
remain at the risk of the business; and 
provided, further, that no officer or em- 
ploye shall at any time be entitled to 
withdraw any sums credited to him 
under the terms of this resolution, except 
as hereinabove provided, unless he shall 
remain in the employ of S. Naitove Co., 
Inc., during the entire period during 
which the credits mentioned are to re- 
main at the risk of the business, and in 
the event of the dischrage of any such 
officer or employe or withdrawal during 
such period, all right, title or interest of 
such officer or employe in or to any sums 
credited to said officer or employe under 
the terms of this resolution shall revert 
to this corporation.” 


Appellant Kept Books 
On Accrual Basis 


Appellant kept its books on an ac- 
crual basis of accounting, and, in closing 
the books of December 31, 1919, the en- 
try as to those five employes was com- 
puted as follows: “Charge—selling and 
commission, $116,548.44; credit—Moe 
Naitove, $29,187.11; Nat Naitove, $29,- 
187.11; Jack Naitove, $29,137.11; George 
Naitove, $14,568.56; Moe Turnan, $14,- 
568.55; additional compensation as per 
agreement.” 

The resolution was continued in force 
during the year 1920 on the same basis 
as in the year 1919, but in 1920 appel- 
lant suffered a loss of approximately 
$90,000; and pursuant to the resolution 
the books as of December 31, 1920, 
showed as to the participation by the five 
employes, the following accruals: 

“Charge—Moe Naitove, 10 per 
$10,441.42; Nat Naitove, 10 per cent, 
$10,441.42; Jack Naitove, 10 per cent, 
$10,441.42; George Naitove, 5 per cent, 
$5,220.71; Moe Turnan, 5 per cent, 
$5,220.71; credit—surplus account, $41,- 
165.68.” 

Appellant in its return for the year 
1919 deducted as expenses from its in- 
come the sum of $116,548.44, which rep- 
resented the portion of the earnings 
which accrued to said employes pursu- 
ant to the terms and conditions of the 
agreement set forth in the resolution by 
the Board of Directors. The Commis- 
sioner disallowed this deduction, and on 
August 19, 1925, notified appellant cor- 
poration of a deficiency in its income and 
profits taxes for the calendar year 1919 
of $59,049.33. _ 

From the ruling of the Board of Tax 
Appeals sustaining the Commissioner, 
the case comes here on appeal. 

The tax in controversy was imposed 
under the provisions of the Revenue Act 
of 1918, 40 Stats. 1057. 

Sec. 212. (b) The net income shall be 
computed upon the basis of the taxpayer's 
annual accounting period (fiscal year or 


cent, 
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calendar year, as the "case may be) in ac- Opinion of Board 


cordance with the method of accounting 
regularly employed in keeping the books 
of such taxpayer; but as no such method 
of accounting has been so employed, or if 
the method employed does not clearly re- 
flect the income the computation shall be 
made upon such basis and in such manner 
as in the opinion of the Commisssioner does 
clearly reflect the income. 

Sec. 232. That in the case of a corpora- 
tion subject to the tax imposed by section 
230 the term “net income” means the gross 
income as defined in section 233 less the 
deductions allowed by section 234, and the 
net income shall be computed on the same 
basis as is provided in subdivision (b) of 
section 212 or gection 226. 

Sec. 234. That in computing the net in- 
come of a corporation subject to the tax 
imposed by section 230 there shall be al- 
lowed as deductions: (1) All the ordinary 
and necessary expenses paid or incurred 
during the taxable year in carrying on any 
trade or business, including a reasonable 
allowance for salaries or other compensa- 
tion for personal services actually rendered, 
and including rentals or other payments 
required to be made as a condition to the 
continued use or possession of property to 
which the corporation has not taken or is 
not taking title, or in which it has no 
equity. 

The accounts under the agreement 
were kept on the books of appellant on 
an accrual basis, under which system 
these items of expense could not accrue 
until all the events occurred from which 
liability could be determined and_be- 
come fixed. In pursuance of this system 
appellant credited on its books as of 
December 31, 1919, to its five employes 
$116,548.44. This represented the por- 
tion of appellant’s earnings for that year 
to which the employes would be entitled, 
in the event the credits equaled or ex- 
ceeded that amount during the remaining 
four years. But in 1920 the credits to 
the employes dropped to $41,765.68, thus 
demonstrating the total impossibility of 
determining until the expiration of the 
five year period the amount of expense 
appellant would be entitled to deduct for 
compensation paid these employes. 


Income Is Accrued 
When Definitely Received 


Construing the provisions of the in- 
come tax law here involved, we are of 
the opinion that under the €ccrual sys- 
tem of accounting income may be said to 
be accrued when it is definitely received, 
and that likewise liabilities or expenses 
will be considered to have accrued only 
when the events have occurred from 
which liability or expense can be de- 
termined and fixed, even though payment 
is not yet due. : 

This principle was involved in United 
States v. Anderson. Et al., 269 U. S. 
422. In that case it appeared that the 
Yale & Towne Manufacturing Company 
was in 1916 engaged in the manufacture 
of munitions. The tax was imposed upon 
the profits on the munitions manufac- 
tured and sold during that year, but 
which became due and was paid in 1917. 
In making its return for the year 1917, 
the company deducted from its income 
the munitions tax thus paid. The Com- 
missioner of Internal Revenue held that 
the tax paid in 1917 should have been 
deducted from appellee’s gross income 
in its return for 1916. The books of the 
company were kept under the accrual 
system. The court, in disposing of this 
case, said: 

“Only a word need be said with refer- 
ence to the contention that the tax upon 
munitions manufactured and sold in 1916 
did not accrue until 1917. In a tech- 
nical legal sense it may be argued that 
a tax does not accrue until it has been 
assessed and becomes due; but it is also 
true that in advance of the assessment 
of a tax, all the events may occur which 
fix the amount of the tax and determine 
the liability of the taxpayer to pay it. 
In this respect, for purposes of account- 
ing and of ascertaining direct income for 
a given accounting period, the munitions 
tax here in question did not stand on 
any different footing than other accrued 
expenses appearing on appellee’s books. 
In the economic and bookkeeping sense 
with which the statute and Treasury de- 
cision were concerned, the taxes had ac- 
crued.” 

It will be observed that this case turned 
upon the fact that on the hooks of the 
company the munitions profits had ac- 
crued in 1916, though not payable until 
1917. We think, however, that in the 
present case, where the facts establish a 
situation exactly the converse, that the 
opinion is decisive in that it implies that 
if the profits had not become fixed and 
determined in 1916, though not payable 
until a later date, they would not have 
been subject to taxation until such time 
as the profits had accrued and become 
fixed and determined. 

Ruling in Similar 
Proceeding Cited 

To the same effect is American Na- 
tional Company, Receiver, vs. United 
State, 274 U. S. 99, where the corpora- 
tion was engaged in the business of mak- 
ing and selling loans on five year notes 
and mortgages. It derived its income 
from commissions in the form of two 
year notes made by the borrowers, and 
in selling loan notes to investors in which 
it agreed, as an inducement, to pay them 
on loans sold, bonuses of a specified per 
cent yearlv during the life of the loans. 
It was held that, under section 13 (d) 
of the Revenue Act of 1916, and regula- 
tions of the Treasury pursuant thereto, 
according to the method of accounting, 
that inasmuch as the aggregate of the 
commission notes and the accrued bonus 
contracts made during the year became 
fixed and determined, though not due 
and payable, they properly could be de- 
ducted from the gross commissions for 
the ascertainment of taxable income. 

But it will be observed that in this 
case, as in the Anderson case, the amount 
deductible was fixed and determined, 
which distinguishes these cases from 
the case at bar. The resolution in the 
present case amounts to nothing more 
than an offer to pay additional compensa- 
tion to certain employes under a condi- 
tional contract which could only mature 
into an obligation and become binding 
upon appellant company on complete 
performance by its employes of the acts 
called for therein, and which could not 
be ascertained until the expiration of the 
five year period fixed by the agreement. 

In the case of Edwards vs. Keith, 231 
Fed, 110 (certiorari denied, 248 U. S. 
638) the question involved was whether 
income had accrued on a contract with 
a life insurance agent under which he 
sold policies on which he was to receive 
a percentage of each annual renewa! 
payment when the same was’ paid by 
the insured. It was contended by the 


Affirmed by Court 


Contingencies Created Possi- 
bility of No Liability at 
End of Term. 


plaintiff that the entire income from this 
source accrued at the time the policy 
was sold. The court, rejecting this 
theory, said: 

“If an agent for a life insurance com- 
pany does a particular job, e. g., per- 
suades John Doe to insure in the com- 
pany on July ist, 1915, and receives as 
part compensation for that work a cer- 
tain sum whom Doe pays his first pre- 
mium in July, 1915, surely he includes 
that in his income return for 1915. That} 
certainly is income. If under this ar- 
rangement with the company he receives | 
a further sum of money as compensation | 
for the same job in July, 1916, when 
John Doe pays his second premium, we 
cannot see why that is not income for | 
1916—in the ordinary sense of the word. 
Why it is not within the language of 
the act ‘income arising or accruing in} 
the calendar year 1916’ and ‘derived 
from personal services’ we are entirely 
at a loss to understand. 


Obligation Arises 


When Premium Is Paid 

“The statute does not -provide that the 
‘personal services,’ compensation for 
which is to be considered income, must 
be rendered in the same year in which 
the compensation is received. It may be 
noted that, although fully earned by work 
already done, there is no certainty that 
the sum conditionally promised for an 
ensuing year will ever be paid or will 
accrue or come due; John Doe may die 
within the first year, or at its expiration 
may refuse to renew his policy in which 
event the company is not obligated to 
pay its agent anything beyond the 
amount already paid him; the obligation 
to pay does not arise until John Doe 
actually pays his renewal premium in 
cash.” 

The decision of the court in the above 
case is conclusive, we. think, to the effect 
that in a unilateral or conditional con- 
tract, as the one here involved, the liabil- 
ity incurred is not“to be deducted as ex- 
pense until it has become fixed and de- 
termined, and it is then deductible as of 
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Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out, pasted on Standard 
: Library-Index and File Cards usually employed in libraries, 
approximately 3 by 5 inches, and filed for reference. 


DEDUCTIONS: Salaries: Future Liability: Compensation Based on Profits: 

Accounting: 1918 Act.—Where a corporation, by contract, agreed to 
pay. certain employes aditional compensation for a tax year equal to stated 
percentages of its profits, but, by the contract, such amounts were to re- 
main in and at the risk of the business for five years, and payment was 
conditioned upon continuation of service of such employes during such 
period, the firm’s books being on the accrual basis, held: Deduction of 
amounts accrued on books for tax year disallowed, since they constitute a 
future liability in an amount not fixed and determined in the particular 
year, but subject to modification as the business prospers or suffers losses.— 
S. Naitove & Co. v. Commissioner of Internal Revenue. (Court of Appeals 
of the District of Columbia).—Yearly Index Page 643, Col. 1 (Volume 
IV). May 16, 1929. 

No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 
Internal Revenue. 


~ 





Tax of $63,444 Abroad 


Decisions On Estate In Montana 


—of the— 
Board of Tax 
Appeals 


Promulgated May 15, 1929. 

Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the-Inquiry Division, The 
United States Daily. 

L. T. Waller and Mrs. L. T. Waller, 
Shelby J. Beene and Mrs. Shelby J. 
Beene. Docket Nos. 20196 and 20197. 

Instruments construed and held 
to be assignments of leases and not 
subleases. 

Staub Coal Company. Docket No. 12908. 

Depletion deductions for a given 
year may not be revised upon the 
basis of facts determined in subse- 
quent years. (Kehota Mining Co. v. 
Lewellyn, 30 Fed. (2nd) 817.) 





Abatement of a tax amounting to 
$63,444.61 against the estate of Thomas 
C. Power, of Helena, Mont., was an- 
nounced May 15 by the Bureau of In- 
ternal Revenue. Following is the full 
| ae of the announcement: 
|_ Estate of Thomas C. Power; Charles 
|B. Power et al., executors, Helena, Mont. 

An overassessment of estate tax in 
|favor of the payer is determined in the 
;amount of $63,444.61. 

A hearing: was held April 24, 1929. 
The entire overassesment is due to the 
correction of an administrative error 
whereby duplicate assessments errone- 
j ously made are eliminated. 


















Tax Hearings to Be Held 
In Wisconsin and Oklahoma 


Circuit hearings of controverted tax 
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Tariff 








\Goods Are to Be Sold if Not Claimed 
| Within Year After Entry for Export 
| Revision of Tariff Bill Also Modifies Provisions for Ad- 
| justment of Abandonment and Damages. 
| 





Provision for sale at auction of im- | importer, the bill (in section 506, cor- 
ports seized by the Government and left | responding to section 505 of the 1922 
| unclaimed is extended to merchandise} Act) authorizes the allowance if the 
| entered for exportation left in the United | importer abandons within 10 days after 
| States for one year after arrival at port| the release of the examiantion packages 
of exit, in the revision of administration | or quantities of merchandige in the case 
features of the tariff act as reported to|of merchandise sent to the appraiser’s 
; the House from the Committee on Ways ; stores for examination. 


| and Means. ; F The present law also bases the per- 
Adjustment of appraisal provided for} centage of allowance on the total value 

| sages damaged by fire or marine cas-.or quantity of merchandise in any in- 
Ua ity on the voyage of importation is| voice. There has been considerable dif- 
| extended to cover merchandise damaged ficulty, when merchandise is of various 
from any cause during the voyage with- ! kinds, in determining a common unit, 
out fault of the skipper. The revision | embracing all he eee as a basis for 
ates Mien ; : ascertaining whether the goods tendered 
OF dal sae aps: for abandonment | for abandonment amount to the required 
age to goods. percentage of the invoice value or quan- 

The full text of the report of the; tity. Accordingly, it is proposed to base 
Committee explaining the revisions of! the percentage upon the total value of 
‘these sections of the tariff bill is as| all the merchandise of the same class or 





| Salven: hes entered — invoice in which the 
° e | item appears. e percentage limitation 
Section 506. Allowance for abandon- | has been reduced from 10 per cent to 5 


ment and damage. Section 505 of the per cént. 


}1922 Act authorizes allowance in the 3 i 

jestimation and liquidation of | duties| of the 1948 cot ahewone i eae tee 
' importer abandons, within 10; oyt requirin aband t, if : h 
jdays after entry, 10 per cent or more! time fi cs tion Be teas ao meee 
jof the total value or quantity of mer- | of the total valaa. 2s fruit 

B to ue © c or quanti 

| chandise in any invoice. Under this pro-| or other perishable Tscchandies th’ mae 
: vision, if only one or two packages are: invoice is decayed or injured so that its 
entered the whole shipment may go to | commercial value has been destroyed. 
the appraiser’s stores and the importer] It has resulted under this provision that 
may not learn of damages or desire to importers have attempted to establish 


;abandon until after the legal period has| that the commercial 
jelapsed. To remedy this situation, which oe eee See 
obviously ‘may result in injustice to the 





[Continued on Page 9, Column 4.] 








Regardless of Price 


Government figures show the gain of Lucky Strike to be 
greater than the combined increase of all other cigarettes. 
The public will be served and this is proof, indeed, that 
regardless of price, you actually get more in Lucky Strike 


the year when that event occurs,—in the|cases have been scheduled by the Board 
instant case, at the expiration of the] of Tax Appeals to be held in Milwaukee, 


than any other cigarette can offer. Its perfect blend of fine 
tobaccos gives pure smoking delight. Its exclusive, secret 





five year period. 

Clesely analogous to the present case 
is United States vs. Block & Kohner 
Merchantile Company, a corporation, de- 
cided in the United States District Court 
for the Eastern District of Missouri on 
January 10, 1929. In that case defend- 
ant corporation on February 1, 1919 made 
a contract with one Weinbach and wife 
in which Weinbach agreed to work for 
the company on a salary of $4,800.00 per 
annum, payable monthly. 

In addition he was to receive one-third 
of the net profits of defendant’s business 
during the life of the contract. If net 
losses resulted from the business, one- 
third of such losses were to be deducted 
from a $5,000 fund deposited by the wife 
for this purpose. One-third of the pro- 
fits for the year 1919 amounted to $5,- 
193.27, which was credited on the books 
of the company to Weinbach, but the 
losses for 1920 and 1921 exceeded the 
profits for 1919, leaving nothing due 
Weinbach at the termination of the con- 
tract, 

The company sought to deduct from 


Wis., and Tulsa, Okla., it was announced 
May 15. ; 

Milwaukee hearings will be conducted 
by S. L. Trussell, as Division No. 6 of 
the .Board, and will be held May 21 to 
May 25 inclusive. Hearings will be held 
in Tulsa by W. C. Lansdon, as Division 
8, from May 20 to May 24 inclusive. 

Following is the list of cases scheduled 
to be heard in Milwaukee together with 
the docket numbers and the dates on 
which the cases will be called: 

May 21, 1929. 
1439.—Figge-Doyle Co. 
24076.—Wisconsin Veneer Co. 

Se -) = aoe 
16144.—William Franzen & Son. Inc. 
11806.—Great Lakes Malleable Co. 

eogmea a, mew 86, TORR. «025-5... 
12471.—Oconto Falls Motor Car Co. 
16033.—William J. Grossman. 

16026, 30833.—McClymont Marble Co. 
May 25, 1929. 
10677.—Ahnapee Veneer & Seating Co. 
22677, 31572.—Algoma Panel Co. 
“22148, 28115.—Flambeau River 

ber Co. 


Lum- 


toasting process guarantees the tobaccos free from irritants 
and impurities and, in the opinion of 20,679% physicians, 
makes Lucky Strike less irritating than other cigarettes. 


* (SIGNED) 
The fi oted 
have bute chbohed 
and certified to b , o 
LYBRAND, ROS 

BROS. AND MONT- 

GOMERY, Accounte e 

ants and Auditors. 


President, 
The American Tobacco Company, 
corporated 
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©1929,. 
The American 


The following is the list of cases sched- 
uled to be heard in Tulsa, together with the 


Tobacce Cow 
Manufacturers 






its income for 1919 as expense the|docket numbers and dates on which the 


“It’s toasted” 





amount credited that year to Weinbach. 
The court holding that this could not 
be done said: “The defendant’s books, 
at the end of the year 1919, reflected 
this credit to Weinbach. It did not rep- 
resent the sum due the salesman at that 
time. It represented a sum that would 
become due the salesman for the year 
1919, provided the business continued to 
show a profit for each of the subsequent 
years of the life of the contract. If the 
business had shown a loss for either 
year of 1920 or 1921, then the above 
share of the profits credited to Wein- 
bach would have been reduced by his 
share of the loss. 

“This is what actually occurred. The 
business did show a loss during both of 
these subsequent years, so that the de- 
fendant actually never became liable to 
the salesman for any amount of profits. 
Under the facts of this case it cannot be 
said that the defendant incurred this 
item of expense for the year 1919. The 
defendant was not entitled to deduct this 
amount from its gross income for that 
year. This view is sustained by United 
States v. Anderson, 269-U. S. 422; Ed- 
wards v. Keith, 231 Fed. 110, Holmes 
Federal Taxes (6th Ed.), page 1248.” 


Sums Were Subject 


To Pro Rata Deductions 

It will be observed that under the con- 
tract as set forth in the resolution all 
sums to which the employes might be- 
come entitled during the period of five 
years should remain in the business, and 
should be subject to pro-rata deductions 
in the event of losses incurred in the 
business during the five-year period. Ap- 
pellant paid out nothing. It took noth- 
ing from its business. The entry on the 
books represented only a possible future 
liability. 

In other words, the profits and losses 
credited and charged to the account of 
each of the employes should be accounted 
at the end of the five-year period, and if 
the credits exceed the losses the excess 
would represent the amount to which the 
employe would be entitled. On the other 
hand, if the losses exceeded the credits, 
the employe would be entitled to nothing. 

It follows that the events which were 
to determine and fix appellant’s liability 
to its employes could not occur until the 
expiration of five years; and, by the 
terms of the agreement, if an employe 
was discharged or left the employ during 
the period of five years, he should take 
nothing under the agreement, whether 
the credits were in his favor or not. 

It follows, therefore, that the events 
which were to determine and fix appel- 
lant’s liability did not occur in the year 
1919, and could not occur so as to admit 
of a final determination until the end 
of the five-year period, at which time 
the definitely fixed and accrued expense 
could be deducted and credit taken on its 
tax in the current year. 

The decision of the Board of Tax Ap- 





peals is affirmed with costs. 
May 6, 1929. 


cases will be called: 
May 20, 1929. 
6898.—Clarence H. Smith. 
May 21, 1929. ' 
20925.—Tulsa Oxygen Co. | 
! 
| 





20587.—Simon Jankowsky. 
24271.—Harry Ekdahl. 

May 22, 1929. 
12660.—Oklahoma Operating Co. 
12356.—W. B. Hassett. 

May 23, 1929. 
16847.—B. B. Jones. 
16901.—Elliott L. Jones. 
16902.—Robert L. Jones. 
22289.—Estate of Montford Jones. 

May 24, 1929. 
19520.—Henry Oil Co, 
22505.—Herman Axelrod. 
16104.—Superior Tube Co., Inc. 








United States Attorneys 
And Marshals Nominated 


President Hoover sent to the Senate, 
May 15, five nominations of district at- 
torneys and United States marshals. The 
list of nominations follows: 

To be United States Attorney, District 
of North Dakota; Peter B. Garberg, of 
Fargo, North Dakota, vice Richardson 
promoted. 

To be United States Attorney, District 


of New Mexico; Hugh B. Woodward, of | 
Clayton, New Mexico, vice Wilson, term 





x 

To be United States Marshals: Scott 
C. White, of El Paso, Western District 
of Texas; Reappointment James N.j 
Tittemore, of Omro, Eastern District of | 
Wisconsin, vice Walters, appointed by 
Court. Charles H. Rawlinson, of La- 
Crosse, Western District of Wisconsin, 
vice Touton, appointed by Court. 








Infringement Is Charged 
To Federal Government 


[Continued from Page 1.] 
requesting the Commissioner of Patents 
to refund the fee of $20 invalidates the 
patent. 

The Government by its Signal Service 
and Weather Bureau used submarine 
cables consisting of metallic wires em- 
ployed as conductors of electricity en- 
cased with gutta-percha as an insulating 
agent between 1873 and 1888, and by 
applying the rates fixed in the sched-|{ 
ules of the Circuit Courts for infringe- | 
ment of this patent, the claimant would 
be entitled to $50,000 for such use, it is 
claimed. 


5. J. McMahon Nominated 
On Board of Tax Appeals 


| 





President Hoover sent to the Senate 
May 15, the nomination of Stephen J. 
McMahon, of Wisconsin, to be a member 
of the Board of Tax Appeals to fill the 
unexpired term of Forest D. Siefkin, re-| 
signed, ] 








“REACH FOR A 
LUCKY INSTEAD 
OF A SWEET.” 


No Throat Irritation- 
No Cough. 


The Lucky Strike Danee 

will continue every 

Saturday night in a coast to 

coast radio hook-up over the 
N. B.C. network. 


To maintain a 
slender figure, 
no one can 
deny the truth 
of the advice: 
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For Season Gains 


Slightly Over 1928 


Figure for April Is Nearly) 
20 Per Cent Larger; Sup- | 
ply in Storage Is 


j 
Smaller. 

Cotton consumed in the United States 
in April amounted to 631,710 bales and 
brought the total consumption for the 
nine months ended with April to 5,313,979 | 
bales, as compared with 5,306,459 bales 
in the corresponding 1928 period, the 
Bureau of the Census announced in a 
statement made public May 14 by the 
Department of Commerce. The state- 
ment follows in full text: 

Cotton consumed in the United States 
(running bales, counting round as half 
bales, except foreign, which is in 500-| 
pound bales) during April, 1929, 631,710 
bales, exclusive of 79,008 bales of lint- 
ers; April, 1928, 524,765 bales, exclusive 
of 59,330 bales of linters. During nine 
months ended April 30, 1929, 5,313,979 
bales, exclusive of 633,310 bales ef lint- 
ers; ended April 30, 1928, 5,306,459 
bales, exclusive of 586,534 bales of lint- 
ers. 

Cotton on hand in consuming estab- 
lishments: April 30, 1929, 1,606,832 
bales, exclusive of 233,789 bales linters; 
April 30, 1928, 1,507,599 bales exclusive 
of 223,252 bales linters. 

In public storage and at compresses: 
April 30, 1929, 2,523,574 bales exclusive 
of 81,333 bales linters; April 30, 1928, | 
2,919,278 bales exclusive of 61,397 bales | 
linters. ; 

Cotton spindles active during April, 
1929, 30,924,182; April, 1928, 30,950.340. 

The estimated world’s production of | 
commercial cotton, exclusive ,of linters, 
grown in 1927, as compiled from various 
sources, is 23,370,000 bales, counting 
American in running bales and foreign | 
in bales: of 478 pounds lint, while the) 
consumption of cotton (exclusive of lin-| 


ters in the United States) for the year| concurrences given to the Wabash were | 


ending July 31, 1928, was approximately 
25,285,000 bales. The total number of 
spinning cotton spindles, both active and 
idle is about 165,000,000. 

Imports of foreign cotton (500-pound 
bales): | 


9 months end- 






April, ing April 30, 

1929. 1928. 1929. 1928. | 

Egypt 33. «7,571 237,172 171,157 | 
Pe ...secs. Jfne Tae 2.83 17,770 | 
China ..... 913 3,195 56,280 | 
Mexico oe ea BE A 20,673 | 
Brit. India ... 10,933 2,919 30,624 °17,883 | 
All other . 127 93 2,418 1,561 | 
Total 84,621 18,149 367,836 285.324 | 


Exports of domestic cotton excluding 












linters (running bales, see note for 
linters): 7 | 
April, 
1929. 1928. 

Unifed Kingdom ....... 100,410 128,510 
OD aro ced db acawiaseee . 28,529 27,478 
REE ciate bvisva-ssiete'osisve 2,583 50,434 | 
RD os cas wna'ewaicios 68,192 90,187 
Other Europe .......... 73,817 96,992 
RN ns oi na piel Mae 64,125 41,342 
TM sc icvesseneaenn 55,935 32 

: a E Jara nca 

Total - 453,591 467,318 | 


9 months 





ending April 30, | 
1928, | 
United Kingdom 5 
France ... 
meMy .. 
(.srmany 
Other Europe ... 844,450 
Japan zs . 1,182,708 
All other 438,035 
Total . 7,197,652 6,185,922 
Note: Linters exported, not included 
above, were 18,713 bales during April in 


1929 and 17,901 bales in 1928; 151,852 bales 
for the nine months ended April 30 in 1929 
and 156,280 bales in 1928. The distribution 
for April, 1929, follows: United Kingdom, 
689, Netherlands, 574; France, 3.435; Ger- 
many, 10,670; Belgium, 710; Italy, 977; 
Spain 50; Canada, 1,581; Panama, 2; Chile, 
10; Australia, 15. 


Petition to Reopen Denied 
In Acquisition Proceeding 


The Interstate Commerce Commission 
on May 15 announced that it had denied | 
a petition filed by the Fonda, Johnstown 
& Gloversville Railroad for a reopening | 


of the proceedings on the application of | 


the New York Central Railroad for au- 
thority to acquire control by lease of the 
Michigan Central and Big Four railroads. 

The Commission imposed a condition 
requiring the New York Central to make 
an offer to acquire the steam railroad 
properties of the Fonda company at 
their commercial value and the company 
asked for a reopening for the purpose of 
considering the electric railways which 
it declared to be an integral part of its 
system. 





Barge-Rail Connection 
Not Required At St. Paul 


The Interstate Commerce Commission 
made public May 15 a proposed report 
by William P. Bartel, director of its Bu- 
reau of Service, recommending that the 
Commission dismiss a complaint filed in 
the case of the City of St. Paul, Minn., 
v. Chicago, Milwaukee, St. Paul & Pacific 
Railroad et al., No, 20921, which had 
asked the Commission to require the 
establishment of a freight car inter- 
change track between rails of the munic- 
ipal Barge Teminal at St. Paul and the 
line of the C. M. St. P. & P. 

The report says the establishment of 





the connection is not shown by the record | 


to be reasonably required in the interest 
of public convenience and necessity, 








Route Restriction Suspended 


Ts ~ . ’ . 

Via Georgia & Florida R. R. 

By an order entered May 15 in In- 
vestigation and Suspension Docket No. 
3290, the Interstate Commerce Commis- 
sion suspended from May 15, 1929, until 
December 15, 1929, the operation of cer- 
tain schedujes as published in Supple- 
ment No. 44 to Agent J. H. 
tariff, I. C. C, No. A-548, and certain 
tariffs issued by the Georgia R. R. 

The suspension schedules propose to 
restrict the routing of various commodi- 
ties so that the rates to or via the line 
of the Georgia & Florida R. R. between 


Greewood, S. C., and Augusta, Ga., in| 
connection with the Georgia R. R., will | 


apply only to stations on the Georgia & 
Florida R. R. between Greenwood, §. C., 


and Augusta, Ga., not including Green- | 


wood, S. C., and Augusta, Ga. 


| the 
| Canadian National. 


Glenn’s | 


644) 


Railroads 


Cotton Consumption Federal Regulation of Rates on Freight 
From Canada Is Declared to Be Valid 





Rate Decisions 


Jurisdiction to Control Participation of United States Rail- 
ways in Joint Tariffs Asserted By I. C. C. 


[Continued from Page 1.) 


|for the future just and reasonable rates | somewhat higher level than would be 


applicable to that part of the transporta- 
tion within the United States. 
Upon protestant’s petition the proceed- 


pension indefinitely postponed. The ef- 
fective date of the suspended schedules 
has been voluntarily postponed by re- 
spondents until June 16, 1929. By agree- 


ment of the parties, Nos. 3187 and 3258;clude that the proposed rates on cyana- 


reasonable if the haul were entirely | 
within the United States. | 


In our opinion rates on cyanamid from cancel the proportional commodity rate | For Stencil Paper. 


‘ings were reopened for further argument! Niagara Falls to the destinations in the} 
|and the effective date of the order vacat- 
|ing and setting aside the orders of sus- 


United States here considered should | 
not exceed by more than 2 cents per 100) 
pounds the rates for equivalent short- 
jline distances prescribed in Ohio Farm} 
Bureau Federation v. A. & W. Ry. Co., 
supra. 


have been submitted on the record made; mid are unreasonably high and have not | 


in. No. 3114 and will be disposed 
this report. 


The facts are as follows: The plant 
of protestant American Cyanamid Com- 


| pany at Niagara Falls, Ontario, Canada, 


approximately one mile from Suspension 
Bridge, New York, is directly served by 
Michigan Central, Wabash, and 
Prior to November 
15, 1927,. these three carriers published 
the same rates on cyanamid and crude 
cyanide to the destinations here con- 
sidered, except that the Wabash did not 
publish rates to all of the destinations. 
Effective that date, at protestant’s re- 


quest, the Canadian National reduced 
the rates over certain reutes, acting 
under authority contained in concur- 


rences which it held from the United 


{States carriers. The Wabash subse- 
quently established the same reduced 
rates. 


Later, the United States carriers issued 


new concurrences to the Canadian Na- 
tional and Wabash, 


authorizing those 
carriers: to establish rates not less than 
those in effect prior to November 15, 
1927, and thereupon the Canadian Na- 
tional and Wabash filed schedules propos- 


ing to reestablish the former rates. It} 


is these schedules and the new concur- 
rences given to the Canadian National 
that are under suspension. The new 


not suspended. 


Jurisdiction Challenged 
Over International Rates 


The first question to be considered is 
jurisdictional. The United States car- 
riers challenge our jurisdiction to sus- 
pend proposed international joint rates. 
Protestant and intervenor insist that 
we have such jurisdiction. The extent 
of our jurisdiction as heretofore exer- 
cised with respect to such rates is re- 
ferred to in the original report, as well 


as our remarks in International Nickel! 


Co. v. Director General, 66 I. C. C. 627, 
as to the variance of opinion in respect 
of our jurisdiction and the desirability 
of a determination by the courts of the 


|extent of our jurisdiction in such cases. | 
| 


The subsequent decision of the Su- 
preme Court in News Syndicate Co. v. 
N. Y. C. R. R., 275 U. S. 179, and the pro- 


ceedings before us out of which that case | 


grew, are referred to therein very fully. 


-; | Relying on the decision in that case, the 


division found, as heretofore stated, that 
we are without jurisdiction to suspend 
proposed international joint rates. 

The contentions of the parties on the 


further argument are, for the most part, | 
the same as those made on brief and on! 
{argument before the division. 


The main 
position of protestant and intervener is 
that we should continue 
jurisdiction as heretofore, in respect of 
international joint rates and that the de- 
cision in the News Syndicate Case does 
not preclude us from doing so. 


They maintain that we have jurisdic- | 
tion to consider the lawfulness of inter- | 


national joint rates and proposed inter- 
national joint rates, and that, if we find 
that they are or will be unlawful, we may 
require the United States 


parties thereto to cease actual or pro-|} 


posed participation in such rates. Prot- 
estant further maintains that if we 
should sustain the findings of the divi- 
sion and find that we are without juris- 


diction, we should order such _ rates 
stricken from our files, because if we 
have no jurisdiction over such rates, 


they are not lawfully on file with us; 


and further,-that it is our duty to re-! 


{quire the United States carriers to es- 
| tablish lawful rates for that part of the 


The interstate commerce act, from 
which we derive our powers, by its terms 
is applicable to transportation “from 
or to any place in the United States to or 


from ,a foreign country,” and to com-; 
mon carriers engaged in such transpor-| 
tation, “but only insofar as such trans-| 


portation takes place within the United 
|States.” Manifestly our jurisdiction 
{must be so limited, for Congress could 
not confer upon us jurisdiction in re- 
spect of transportation wholly within a 
|foreign country. 

The evidence of record warrants the 
jconclusion that the 
cyanamid are less than maximum rea- 
sonable rates. 
| suspended rates are relatively higher, all 
things considered, than rates prescribed 
jby us on fertilizer and fertilizer materi- 
jals, including cyanamid, between points 
jin central territory and between south- 
{ern points. Ohio Farm Bureau Federa- 
|tion v. A. & W. Ry. Co., supra; Ferti- 
|lizers Between Southern Points, 
|We recognize in this connection that 
jrates from the Canadian side of the 
| Niagara frontier to destinations in the 
| United States may properly be on a 


Decline Shown in Loans and Investments 
Of Member Banks During First Quarter 
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| year, a reduction of about $56,000,000 


to exercise | 


carriers | 


transportation within the United States. | 


present rates on} 


On the other hand, the! 


supra. | 


of in| been justified. 


Crude cyanide, minimum 40,000 pounds, 
at present is accorded rates 1.5 cents 
{higher than those on cyanamid to the) 
same destinations. Considering the 
transportation characteristics of these 
commodities we are of opinion that this 
j relationship is proper. We conclude that | 
the present rates on crude cyanide are | 
less than maximum reasonable rates and 
that the proposed rates on that com- 
|modity are unreasonably high. 

In view of the heavy loading of crude 
cyanide, in tank cars, and the substan- 
tial movement to Warners, we are per- 
suaded that the rate on this commodity, 
}in tank cars, to that destination should 
be somewhat lower than a reasonable 
rate on crude cyanide in ordinary equip- | 
ment for an equivalent distance. The 
correctness of this viewpoint is recog- 
nized in repsondents’ proposals. Rates 
on crude cyanide, in tank cars, from 
Niagara Falls to Warners should not 
exceed 22 cents, minimum 75,000 pounds. 

We find that the suspended schedules 
|and concurrences have not been justified. 
An order will be entered requiring their 
; cancellation and discontinuing this pro- 
| ceeding, without prejudice, however, to 
|the filing of new schedules and concur- 
rences in conformity with the views ex- 
| pressed herein. 





iy 
Rate Decisions 
Announced by the 
|| Interstate Commerce 
Commission 


i 
| 
| 





Decisions in rate cases made public 
May 15 by the Interstate Commerce Com- 
mission are summarized as follows: 








No, 2 —Hitl-Lawsen Company vy. Alton | 
& Eastern Railriod Company et al.. De-| 
| cided May 2, 1929. 
Rates on patotoes, in carloads, from 


points in Minnesota, Wisconsin, and Mich- 

igan to Middlesbore, Ky., found unrea- 

sonable and unduly prejudicial. Rates for 
the future prescribed. 

No. 8819.—West Coast Lumbermen’s As- 

| sociation et al. v. Boston & Albany Rail- 
road Company, Director General, as 
Agent, et al. Decided April 5, 1929. 
Amounts of reparation due complainants 

under former decisions, 78 I. C. C. 495 and 

101 1. ©. ©, 633, wherein rates on sash and 

doors, in straight carloads or in mixed ear- 

loads with other forest. products, from 
points in Oregon, Washington, and Cali- 
fornia to destinations in trunk-line and 

New England territories were found un- 

reasonable, determined. 

Investigation and Suspension Docket No. 
3204.—Serap iron or scrap steel stopped in 
transit for purpose of handling, sorting, 
and storing at Minneapolis, Minnesota 
transfer and St. Paul, Minn. Decided 
May &, 1929. 
Proposed rule for 

scrap iron or 

handling, 





scrap steel in transit for | 


j 
| 
stopping carloads of | 
5 | 
sorting and storing at Minne- | 


| apolis, Minnesota Transfer and St. Paul, | 
| Minn., and reforwarding to Duluth and 
Steelion, Minn., and Superior, Wis., on 


basis of through rates from origins to des- 








tinaiions plus 2.5 cenis per 100 pounds 
} found justified. Order of suspension va- 
cated and proceeding discontinued. | 
Investigation and Suspension Docket No. | 

3114.—Cvanamid and crude eyanamid | 

from Niagara Falls, Ont., to Eastern | 
| Trunk Line, New England, and C, F, A. | 
| points and Virginia cities. Decided May | 

a | 

Proposed increased joint rates on cyan- 
amid and crude cyanide, in carloads, from 
Niagara Falls, Ontario, Canada, to desti- | 
nations in eastern trunk-line and New | 
Iingland territories, Cincinnati, Ohio, and 
Virginia cities, and comeurrences saoute 


with respect to such rates, found not jus- 
tified. 

Suspended schedules and concurrences 
ordered canceled and proceeding discon- 
tinued, without prejudice tw the filing of | 
new schedules and concurrences in con- | 
formity with the views expressed herein. | 

Former report, 151 1. C. C, 207, reversed. 
No, 20622.—Nutile Fruit Company v. Bos- 

ton & Maine Railroad. Decided May 3, 

1929. 

Defendant's refusal to place 
juice grapes upon specially designated pub- 
lic-delivery tracks within its yards at Bos- 
ton, Mass., found not unreasonable. Com- 
plaint dismissed. 






ears ol 


Hearing Date Postponed 


In Southern Railroad Case | 
8593 

The Interstate Commerce Commission 
on May 15, announced a postponement 
of the hearing set for May 20, on its 
{complaint against the Southern Railway 
for alleged violation of the Clayton Anti- 
{trust act in the acquisition of stocks of 
ithe Mobile & Ohio and New Orleans & 


| 


|The Commission on May 11 heard argu- 
‘ment on a motion to gismiss the case filed 
by the Southern on the ground that the 
{Clayton law is not retroactive. 


from ‘Page 1.) 


,ing the nine months since June 30, and 


since June 30, 1928, and an increase of | $622,000,000 since February 28, 1928. 


$572,000,000 since February 28, 1928. 
Capital and surplus of all member 
banks increased nearly $200,000,000 dur- 
ing the quarter, about $400,000,000 dur- 
| Bie dl 


Loans (including overdrafts) 
United States securities 
Other securities 


Total loans and investments 


Due from banks in United Siates 
Net demand deposits 

Time deposits 

United States deposits 

“Due to banks in United States 
Bills payable and rediscounts 
Acceptances outstanding 
Capital and surplus 


*Except Federal reserve banks. 


Increase (-+-) or 


Changes in the principal resources and 
, liabilities (in millions of dollars) of all 
‘member banks as compared with De- 
jcember 31, June 30, and February 28, 
41928, were as follows since: 









Mar. 27, Dee.31, June 30, Feb. 28, 
1929, 1928. 1928, 1928. 

Tiss 24,945 210 642 + 1,846 

eoeese 4,454 +142 229 +238 | 

5,994 222 539 —379 

> ew 25,503 91 32 1,705 
ose 15 
err 1,110 558 
ae a date 125 -110 
<naels 149 +154 
axe 3,070 579 193 
gs bam 1,153 9 56 
ye a 891 81 +147 
5,111 + 197 +411 





decrezse (—), 


ti 


| rates 


Under the circumstances we con- oe territory become effective May) form parts of a book; were correctly 


| Northeastern railways, The case is post- | 
poned to a date to be hereafter fixed. | 
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Cotton 
| Schedules Advancing Rates Rate of Duty on Maps | pound and 15 per cent aa valorem, under Be 


On Hay Are Suspended 


By an order entered May 15 in In- 


vestigation and Suspension Docket No. 


3292, the Interstate Commerce Commis- 


sion suspended from May 15, 1929 until 


December 15, 1929, the operation of cer- 


tain schedules as published in Supplement ! 
| No. 42 to Agent B. T. Jones tariff, I. C.} bound Volume Denied By 


C. No. 1926. 
The suspended schedules propose to 


on hay, carloads, from St, Louis ard up- 


per Mississippi River crossings to Evans- : 


ville, Ind., which would result in higher 
rates on traffic to Carolina and South- 
eastern territories when certain minimum 
between Illinois territory and 


Restricted Are Restrained 
For Routing of Grain 


By an order entered, Ma, 5, in Inves- 
tigation and Suspension Docket No. 3291, 


the Interstate Commerce Commission | 


suspended from May 15, 1929, until De- 
cember 15, 1929, the operation of certain 
schedules as published by the Cleveland, 


| Cincinnati, Chicago and St. Louis Ry. 


Co’s tariff. 

The suspended schedules propose to 
restrict the routing on grain and grain 
products from points on the C. C. C. & 
St. L. Ry. to apply only via certain routes 
when destined to Cincinnati, Ohio, or 
Louisville, Ky., and intermediate poinis. 














RADIOGRAMS 
to SAN FRANCISCO 


America, 


—under 
ditions. 


Messages 


commercial radiotelegraph 
service across the Continent 


A. the first step in a plan to establish 
a nation-wide domestic radiotelegraph 
service, RCA Communications, Inc., a 
subsidiary of the Radio Corporation of 


radio service to New York, Boston and 
Washington from San Francisco. 


This service utilizes the improved Beam 
Projector system, developed by RCA and 
its associated engineers. This has been 
subjected to rigid field tests for two years 


coast to coast. Radio signals travel these 
3,000 miles in less than one-sixtieth part 
of a second. 


Business 
transmitted by “wireless” at the same 






AvTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, — 
PusuisHep WirHhout CoMMENT BY THE UNITED STATES Ls 


Customs Rulings 








{the provision in paragraph 1307 for 
|“hand-made paper * * * by whatever; 


|name known.” (Protests 990403-144-23, | Rate Complaints 
Te || Filed with the 


Interstate Commerce 
Commission 





| To Be Used as Pages 


| 
Koons Wilson & Company, of Philadel- | 


| In Books Adjudicated; 
| Ser ete phia, the Court found that: (1) Certain | 


Classification As Part of Un-) books for children, containing highly |~ 
colored pictures, accompanied by verses | 

}or reading matter, which, while descrip- ; 7! : . wa 
tive of the pictures, contain a few words SIGn are, summa oe Ti aloud Cos 
‘ of matter other than description, are not lof New York Cit y, v. Atlantic City Railroad 
| dutiable as “toy books without reading | ¢ a1. Seeks reasonable rates and repara- 
;matter * * * other than descriptive | tion on steel forms or molds for concrete, 
’ words” at 70 per cent ad valorem, under: knocked down flat, from Jersey City, N. 
New York, May 15.—Overruling a pron roe ah 1414 but, if weighing less 13% ts various points in eastern trunk line 

’ , 
test of the Dennoyer-Geppert Company, ' than 24 ounces each, are dutiabl 95 | territory. ‘ 
j : > “ v3; 2 ch, are dutiable at 2 1 3 7 ‘ os i Casting 
of Chicago, the United States Customs | tat . No. 22249, Columbia Malleable Casting 
i Court has just ruled that imported maps ere ras ae hare “sa tt pcorti para-| corporation, of Columbia, Pa., v. Pennsyl- 
“9, graph 1: or “books 


. fer chil- ; a: teal al. Seeks order requiring 
‘ms : s sti : . | vania Railroad et al. Seeks orde1 quirin 
in sheet form, 16.to a sheet, destined to dren’s use * * * not exceeding in ;defendants to grant privilege of reciprocal 


weight 24 ounces each, with more read- | switching at a new plant at Columbia. 
ing matter than letters, numerals, or| No. 22250, M. A. Joy, of Terrell, Texas, 


aad ~ -ansas-Texas Railroad 
pon > varde.” 2 se'et al v. Missouri-Kansas-Texas Railroa¢ 
descriptive: words,’ and (2) phat those Ask Commission to order establish- 


Children’s Books Considered. 
In a decision sustaining protests of | 


Rate complaints made public May 15 
by the Interstate Commerce Commis- 


| Customs Court; Tax Fixed 





‘taxed, upon entry, at the rate of 25 per | 
jcent ad valorem, under paragraph 1310,, 
; tariff act of 1922, which is the specific 
provision for maps. 

The importers claimed duty at only 15, 






, weighing more than 24 ounces each, not ‘et al. Ask Commission 1© hn’; and prac- 
being bound in leather, and being of ,M<nt of Just and reason ie to 
|per cent under the provision in said! bona fide foreign authorship, are duti- | roreign destinations. - 
|paragraph for “Unbound books of all | able under the provision in paragraph Sam b- 
kinds,” etc, (Protests No. 225031-G-; 1320 for “bound books of all kinds, except ' ware toys, composed of a nonvitrified ab- 
74956.) j those bound in leather, not specially pro- | sorbent body, with duty at the rate of 
' vided for, if of bona fide foreign au- only 50 per cent ad valorem, under para- 
thorship” at 15 per cent ad valorem,;gyaph 211, Act of 1922. (Protest No. 
was subject of a controversy which the! (Protests Nos. 231379-G-70677, ete.) | 285657-G-52144-26.) ? 
‘Customs Court has just decided in favor | The tariff rate on clay pipes, col- _In another decision, favoring a conten- 
of the American Trading Company andj ored, is lowered in a decision by the tion of Marshall Field & Co., of Chicago, 
|the Japan Trading Company. Duty was | United States Customs Court, sustaining the duty is lowered on certain imported 
; imposed by the collector at 6 cents per|a protest of Carl Silverman. These pipes wall pockets, composed of earthenware. 
; pound and 15 per cent ad valorem, under; Were assessed at 60 per cent ad valorem, Duty was assessed at 70 per cent ad 
paragraph 1304, act of 1922, as tissue undcr paragraph 1454, Tariff Act of 1922, valorem, under paragraph 212, Tariff Act 
paper. |as smokers’ articles. The Court, in an of 1922. The Court fixes duty at only 
The court, in an opinion by Chief Jus- | opinion by Judge Young, finds that they 50 per cent, under paragraph 211. (Pro- 
tice Fischor,’ fixed duty at 3 cents pershould have been classified as earthen- test No. 250180-G-75587.) 


Stencil Paper Classified. 
Merchandise invoiced as “Tosa stencil” 


























and now... 


The inauguration of 


rates as those now charged for telegrams 
by wire. 


At the same time RCA Communications, 
h : si Inc., inaugurates fast Photoradio service 
“i : : 

as mauguratee commercia from coast to coast—for the facsimile 


transmission of pictures, drawings, 
printing, writing, typewritten matter, 
ete. 


Nine years ago RCA opened the firstedi- 
rect radiotelegraph circuits between New 
York and Great Britain, and between 
San Francisco and Hawaii. Since that 
time radio has become a major factor in 
world communication. There are now 
established thirty direct RCA 
oceanic circuits to countries in Europe, 
South America and the Orient, and 
Radiograms can be sent to all the world. 
To insure utmost precision and depend- 
ability—mark your message 


the most severe operating con- 


are flashed without relay from 
. trans- 


and personal messages will be 


9 
“ ? 


Ula 


Quickest way to all the world 


RCA COMMUNICATIONS, INc. 


1112 Connecticut Avenue ,» + Decatur 2600 
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YEARLY TODAY’S 
Avutnorizep STaTEMENTS ONty Are Presentep Herern, Berna THE UNITED STATES DAILY: THURSDAY, MAY 16, 1929 INDEX 645) PAGE 7 
PusBLisHED WitHouT CoMMENT By THE UnNitTep States DatLy 
* 
Banking Life Insurance Farm Loans Finance 
~ H R ° | { t | ataturea commen on farm ae “" 
L a . ke ee ee 28,310. 
r ays e epa ans Insurance Benefi Ss ° - Cc dea. Due borrowers ........+++ 761,869.38 
Publisher Say ze : Lo C | U. S. Treasury ; Financial Condition of Land Banks ||Xmos ersie s50.397.86 
| lFere | 7,508,680.55 
nternationa aper ompan R , d B L b a ;}Farm loan bonds ....... 17,503,630. 
To I P P y| Statement Aelve - - Gross mortgage loans of the twelve) Less partial _——. 325,922.22 | Other to av be 857,247.97 
a5 eee a * : f < i 1,300,-| Less reserves for delin- "$37,860,878.52 360,878.52 
May 13. Termed Extensive Federal Banks combined totalled $1,300, San Geacbowete ubvetedies $17,860,878. 
$ ing to the csi Adv ayments ...... 1,517,456.56 
Frank E. Gannett Declares Indebtedness Is Canceled; Other | Made Public May 15, 1929. | 408,823 on March 31, according to th ee ee so Sei Frau 
; Utilities A Listed | ———_——— consolidated statement of condition of ,479,644. Spckatie participation ber~ ’ 
Holdings of Utilities Are Listed. ; WW E d Low Sal-| the banks made public May 13 by the| Interest accrued: ; URMONRD cose) son ons: 2,799,850.18 
os ene ee en weed | Federal Farm Loan Board. This repre-| Mortgage loans .......... 18,534,098.08 | Deferred income ......... 849,551.33 
; $9 5.2 . z ‘ . 2 28. i ; 
[Continued from Page 1.1 pues dakacter einilaies ee ary Group Are Found To | sents an increase in loans held of approxi: | the! Sr liehen eek! ‘ddiek * 
; 7 i 7,5 1225. 
ing arrangements. At the time, Mr. Gan-{no negotiations developed except in the' Income tax ........ 1,422,589.87; Share $1,000,000,000 mately $18,000,000 since the last pre- $18,817,526.49 pret eee: 439 225.00 
att id, he had been advised by the|case of the Cleveland Plain Dealer.| Miscellaneous internal \ | ceding report which covered the three| Real estate owned: wh ap - narra aes ayy eel 
benking concern of Hemphill Noyes and| When this deal fell through, the pur-| revenue .....,+..+- 1,318,927.56 ! Annually. months ending December 31, 1928. Fol- Owned outright ..... 14,589,556.01 }? ee See; ee oe 64,192,087.50 
Co.. of New York, that the money market | chaseof the Cleveland News was con-/| Miscellaneous receipts. . 568,777.64 towing ‘to the Benes: tebelatel state. | 10a morisnaee NOE. eae | Borrowers through agents 782°705.00 
would prevent him from successfully | templated, he said. : : [Continued from Page 1.] dition of ‘the twelve Land| ev a 65,414,417.50 
Heating artes bond sue wo buy {Statement Introduced Base ree Gag asESRESGGG5'ronghly tee tourthe of the ttl] ment of condition of the valve Landy go) BRST ga ager occ seuegrrs 
air his conerence with te banter Showing Amount Received 158,258 805.25 growing at no diminished rate and it saute | “toni sales contracts” 287.8688 |Unaivided pronts v.00... ATeSOTSB 
Mr. Graustein called at his hotel and first! At the request of Counsel Healy, Mr.| Total ............. 158,288,805.25' growing at no diminished rate and its| 3.5 mortgage loans .... $1,300,408,823.68 
discussed newsprint contracts, but i Thomason inserted in bed record = Expenditures. ‘present annual increase is greater than Less payments on principal 96,940,112.37| Total . ety. prcucnas ubal atintnitiian 3k 445 $1,285,805,024.71 
i y i -; statement showing the total amount o i ;that of group and industrial insurance ns | Peau Segerves for real @s- a. 
trae toe dntovaationel’s ‘Rnancing ot (ema received from the International | Fenerat page ye 849,070.02 combined.” e Net mortgage loans ... 1,203,468,711.31 | “tate... 9,495,650.34 
newspaper purchases, he said. comment by B, ae Inc., and the dates porunds of receipts . 409,464.42 | Dr. Wolman adds that a_ substantial Lees yen Ee ae ae os afi seh be ‘ 
A statement prepared by Mr. Gannett |", Wanea voemye "Newspapers, Inc.| Panama Canal ........ 32,283,51/ and growing volume of ordinary insur-| quent ins ee MRS cuisines, simian Bae A necessity to 
was placed in the record at his request,: 4 nounts received from International Paper — in special ac- 270.679 i oe yes by the wage earning oo $1,202,570,708.29 | ‘ (omainct to near: A rters 
but not read in the course of the hear-;¢ from date of incorporation (May} counts ............ po <(U,0/9.09' Dr. Wolman refers to a study made by | united States Government a favecibatives Under say) 
ing, in which he explained that he en- | 28, 1928) to May 13, 1929: Adjusted service certifi- the Phoenix Life Insurance Company of| securities .............. 22,754,207.97 | first mortgages ....... 4,663,702.71 impo 
tered into the arrangement with the In-| June 1, 1928, sale of $1,000,000 serial cate fund .........-. 272,002.96 Hartford. Conn., which disclosed that | Less sold under repurchase sd eae (> ee _— The Equitable’s Import Letter 
ternational Paper Company “solely be- | gold notes, $1,000,000. t rable, | Civil-service retirement 9a7| the average per capita insurance hold-| agreement ............. 250,000. a ee Poe od ey 337.600.50 of Coals bes thee wel-deanel 
cause it was a good business arrange: | 6100,000., 7, 1928, loan on note payable, eee ig Gags 67,482.87) ings in 189", were as follows = ne sapeaeeTaTitel Meas tuaciannes’ én ee <iecomaes: 
ment for me.” The witness emphasized | -cem 1928 yment of note,: " ; Classes named: ce employes, 17203) Bonds of other Federal property covered by (b) 1,438,763. . {i sander 
that the arrangement also meant goed | wanste’” 3, » paym j PONUS: 55 saves ose ess 359,751.92 ° yrotail clerks in stores, $3,450; ei lasid tenke............. 2,323,918.75 a 1. Ste b eommene So 7) ign 
business for the company as manufac-|" December 3, 1928, sale of 3,000 shares ‘Siiad Wedtiuans wares 8 a a a a a Other soourities “nessa 4,388,629.61 | ,430,183. weedinn of on American usporter. 
¥ ; . i L 3 unskille workers in ranspor 10 Cas eposits for mature i - ; s 
et - ee Pee toed 7's ‘o. Orie cats ot 2,000 shares pre- expenditures ...... 10,531,551.99 ' $3,163. , 7 * called aes” ate 6 eae kinase ee 0 2,799,850.18 ’ foreign merchants whe demand cash 
i i i : : i i X- } , . t i cs 240,845. cates OB eeennas ss 2,799,850. ; 
considered he was dealing with a paper ee ee as ob Sie denis tee ve ahca debt ex 1.097,633.15 | Other tables show the comparisons in Cae nn aon te bas s Lena Seaeeven for taclane praia om shipment “s ia 
company, not a power company. Through-| ¢ ee stock, $100,000. : Pe HEY scccccces 146,659,620.11; the growth of ordinary, group and in-|-rax advances ............ 998,454.20} participation certificates 2,799,850.18 5. Helge secure the seceptanee 
out his life, Mr, Gannett said, he had op-| "x4, 11, 1929, sale of 300 shares preferred dustrial insurance in the 17 years, 1911-|other .................... 903,411.10 | a vance orders = 
posed the exploitation of public resources, stock” $30,000." 158.288,805.25| 1927. Ordinary life had grown from ; —_—___———_|Banking hous: ...... be, $2,802,045.03 Our Import Letter of Credit i 
and specifically water resources, by pri-’ Total amount received to May 13, 1929, Total ........+--+++: 9800 ,009-“9 | $14,374,539 in force in 1911 to $64,052,- $1,901,865.30 | Furniture, fixtures, equip- niacin only one of our many means o 
vate utilities. (The full text of Mr. Gan- | $1.630,000. as — : a= 576,000 jn 1927. Industrial insurance! Notes receivable, etc.: pie als ae. ete. pee eee 256,649.91 | facilitating the transaction of in- 
nett’s statement will be published in the; Mr. Thomason asked permission t0jtional “put up” $1,000,000 toward the;had grown from $3,355,589,000 in 1911 Noten, sis <r aes 112,293.59 ——. ow yates . shail a cornationsl busiadee. 
issue of May 17.) ge Me “ pager ne ee {purchase of the Chicago a. for , to over in _ Creme in- ess oe. ae igi ee Ged eel see? 
i i a1 the theory of power control of the -|which the company received debentures.| surance which was only 172, in| purchas ea i 
tthe trata he cones at re ae Journal,” which was granted. He/ the $900,000 balance of the purchase;1912 had grown to $6,274,633,000 in —_ ........ 873,571.76] Total assets .......... $1,285,805,024.71 THE EQUITABLE 
- h e erties, which |said that the International’s investment | money for the paper was furnished by/ 1927. Real estate sales contracts 5,882,674.51 gt ty 4) Oe TRUST COMPANY 
rious other newspaper properties, Oo 3. tha 8 eMiowiasen ote : : en eee : aa , ; 5,882,674.61 Leihemetie. 
would be financed by the paper and j|was $1,000,000 in the Bryan T igiving the owners mortgages for this| Known streams of income from in- ae "praseenrete fauna. jae feute ten: OF NEW YORK 
power company, but emphasized that |newspapers, and that against this the : amount, he said. surance, that from industrial, group and Less reserves, for purchase a ge wamceay. 5... 3s. -., $1,178,738,740.00 N.Y 
there had been no effort on its part to ;,company has an equity of $1,400,000 by; “The International had no control ofj fraternal and assessment insurance, are money . mortgages. and Less held’ by banks of Home Office: 11 Broad Street, N. ¥. 
“influence” the editorial policies of the bape | of cu gay to I Greensboro |e paper (the Journal) whatever,” he! put at $610,267,482 in 1927 in the chap-| /or contracts ........... 1,466;S68.86|-\ H8GO Ts. 2,700,980.00 District Representatives 
B. T. N. chain. After enumerating the | in e Icago Journal, said. 


' 
newspapers under consideration for pur- 
chase, Mr. Thomason said that none was 
for sale. He declared that there was 
“no assurance of the fact that Interna- | 
tional might finance more than two of 
them.” 


The newspapers named by Mr. Thom- 
ason as under consideration for purchase 
were as follows: St. Louis Globe Demo- , 
erat, Columbus (O.) Dispatch, Kansas 
City Star, Milwaukee Journal, the Day- 
ton Journal, Detroit Free Press, Cleve- 
land Plain Dealer, Indianapolis News, 
Philadelphia Inquirer, South Bend (Ind.) 
News-Times, Atlanta Constitution, Mem- } 
phis Commercial Appeal, Cleveland | 
News, Minneapolis Journal, Newark 
Evening News, the Star League of In- 
diana, comprising the Muncie Star, | 
Terre Haute Star and Indianapolis 
Star; and the Booth chain of papers in| 
Michigan. 

The chief counsel of the Commission, 
Robert E. Healy, brought out that the | 
statement filed by the Chicago Journal 
with the Post Office Department did not 
show that the International holds an ‘in- 
terest in the B. T. N. Corporation. “It 
does not disclose the very substantial in- 
terest of the International in the corpo- 
ration,” he said. 


Says Holdings Are Listed 


In Name of Attorney 


The International company, said Mr. ! 
Thomuson, upon his own suggestion, are } 
in the name of William A. S. Mulligan, 
of Chicago, attorney for International. 
The 10,000 shares of stock of Interna- 
tional, he declared, arein Mr. Mulligan’s 
name, - t 

“I made the suggestion because I | 
wished to have the stock owned by a | 
Chicago man, and also because Mr. : 
Bryan and I did not wish to show in our; 
Post Office statement more than was! 
customary in view of the fact that we | 
controlled the newspaper,” he said. 

“If I may elaborate, I think I did a| 
stupid and foolish thing, because it gave \ 
the appearance that I was trying to hide | 
my backers.” 

The facts, he added, are that he in- 
formed all of the newspaper publishers | 
in Chicago within a short time of the ar- 
rangement with International that this | 
company had loaned him the money for | 
the cash payment of $1,000,000 on the | 
Journal. The Tampa Tribune and the 
Greensboro Record, he said, have no 
relation to the International loan be- 
cause they were under Bryan-Thomason 
operation before negotiations were 
opened for the purchase of the Chicago 
Journal. | 

Mr. Thomason said he had discussed 
with Joseph L. Fearing, vice president | 
and sales manager of the International 
Paper Company, the financing of addi- 
tional newspaper purchases “providing 
they could get a long term newsprint 
contract.” Various newspapers. were | 
discussed during the summer of 1928 | 
with International officials, he said, but 











e 
Foreign Exchange 
| 
New York, May 15.—The Federal Reserve | 
Bank of New York today certified to the ; 
Secretary of the Treasury the following: | 
__In pursuance of the provision of section 
522. of the tariff act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into ‘ 
the United States, we have ascertained and | 
hereby certify to you that the buying rates ¢ 
in the New York market at noon today | 
for cable transfers payable in the foreign 
currencies are as shown below: ' 
Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) . ra 
Czechoslovakia (krone) 
Denmark (krone) ........ 
England (pound) ..........., 
Finland (markka) ..... 
France (franc) ... 











steers, UR GO8D | 





Germany (reichsmark) ....,..... 23.7845 | 
Greece (drachma) .......ccceccs. 1.2926 | 
Hungary (pen) 17.4275 | 
ROOD oi, ss vind cid oa0A0 6-0 5.2358 
Netherlands (guilder) ........... 40.1918 ! 
Dormer (EvOne) .....0ccccececes 26.6564 | 
PUM CRIME) 5... sc ccccceccacess 11.1970 | 
Portugal (escudo) ..%....ccce0:. 4.4940 | 
MN RIND 2 ooo cincawicescc -5950 
OI CMORRERD oS. koe c000ce cece 14.1960 | 
Sweden (krona) ..,.... 26.7121, 
Switzerland (franc) ... 19.2569 
Yugoslavia (dinar) ... 1.7581 
Honk Kong (dollar) .. 48.4107 
China (Shanghai tael) 59.7857 
China (Mexican dollar) 43.3000 ° 
China (Yuan dollar) ............. 42.9583 : 
Tees CMONO) is sat caaedo0ace 36.1906 | 
SE <3 sv clan's 44a ee hohe oc 44.6311 
Singapore (dollar) .............. 55.9916 
re COREIODD -. 5. ceca cbeeseccre 99.3593 
ONO eas 0s a se aahe asin cat 100.0060 ! 
Mexico (peso) thee e eee eeeence 47.9425 
Argentina (peso, gold) .......... 95.5560 
Brazil (milreis) 11,8781 | 
Chile (peso) 12.0418 | 
Uruguay (peso) 97,8987 ; 
Colombia (peso) 96.8900 | 
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54.3750 | 


;man Edgar A: McCulloch) and to you, ; 


:newspaper’s control is the daily columns 


;Support of the resolution directing the'N., he said, “was a loan from a paper ; 























| “It was just as a bank has no; ter, and adding to this the approximate 
Record and Tampa Tribune. ‘control over the firms to which it lends| income received by workers from ordi- 
“I submit to'the Commissioner (Chair- | money.” nary insurance and workmen’s insur- 
i; Mr. Thomason explained that his part-| ance, Dr. Wolman estimates that the 
Judge Healy, that the best test of any |ner in the corporation is John Stewart; present annual income _to the wage- 
Bryan, publisher of the Richmond (Va.) | ¢@rning and lower salaried groups must 
of that newspaper,” he said. The files News-Leader, but this paper does not! be more than $1,000,000,000. 
of the Journal from June 1 to date, he! enter into the International affiliation in} Commenting on group insurance, Dr. 
declared, would show “not only opposi-|any way, he said. Wolman writes: 
tion to the Insull interest,” but also! The International’s financing of B. T.' “Nearly all welfare plans now make 
‘t of the resolut ; ig the = ] c per; some provision for workers’ insurance, 
Commission’s inquiry in public utilities. company based on their selling newsprint | principally against death, but in increas- 
The Journal, said the witness, has “con- | of an aggregate value of $850,000 a year. ing measure against total disability, sick- 
sistently called” on Samuel Ettelson,|It was a better deal than from a bank,”| ness and old age as well. The form of 
corporation counsel of Chicago, to resign |he said. The witness added that he had! workers’ insurance which is most sig- 
his post, because he was a former counsei | declined to become a director of the In-; nificant in this.connection is that com- 
for Samuel Insull, Chicago utilities execu- ' ternational Paper and Power Company at} monly known as group insurance, which 
tive. ‘the invitation of Mr. Graustein. |is clearly distinguishable from other ex- 
purine that nobody * the ~~ Edwin B. Jeffries, president the | isting forms of personal insurance. 
national has suggested or dictate €| Greensboro News Company, and busi-! « , is ; 
editorial policy of the Journal, Mr. ness manager of the Greensboro (N. C.)! individuals ‘oan ie -— oe 
Thomason said that although his com- | News, said Harold Hall, and William] for insurance purposes begins and teste 
pany owed the International a “great Lavarre had offered him $1,500,000 for! nates with the acquisition or loss of 4 
deal of money,” it was in the nature of the Greensboro News, but the offer was job; the term of the insurance is usually 
a loan on a strict banking basis, and|not accepted. He said Mr. Hall had! one year; the’ rates are low; insurance 
that other newspapers are in like cir- | told him that no power interests were! ceases with the loss of a job, except that 
cumstances. behind his offer, Mr. Lavarre, he said,| the individual may, without physical ex- 
“A newspaper has to talk to its readers | was represented as “a wealthy young] amination, buy ordinary life insurance 
if it wants to keep them,” he said.|man who had been interested in diamond | at the regular rate for his age; and the 
No newspaper publisher, he said, allows | mines.” | premium is paid either in whole or in 
his editorial and news columns to be Excerpts from transcript of tes- part by the employer. Group insurance 
controlled by any one to whom he owes; timony on May 10 before the Fed- of this type, a very small item in the in- 
money. “This is standard practice,” he eral Trade Commission in its inves- surance business before the war, is now 
added. tigation. of public utilities will be 


. a business of very considerable magni- 
On June 1, 1929, he said,.the Interna- found on page 8 of this issue. : tude.” 























This passbook and ledger 
card entry must be 
exactly the same 





Where National Posting Machines are used 
there can be no difference in the record that 
goes on the depositor’s passbook and on the 
bank’s ledger card. 


Both ledger card and passbook are inserted in 
the machine at the same time and both records 
made in printed figures at one operation. 


This feature is just one of the advantages of 
National Posting Machines, and it is one which no 
really modern bank can afford to be without. 


The National Posting Machine 
Product of The National Cash Register Co. 
Dayton, Ohio 





a se i tt ———— 
laced 











$9,672,106.05 $1,176,037,760.00 Philadelphia © Baltimore 
Delinquent amortization installments: Sold subject to repurchase Es Atlanta Chicage San Francisco 
Less than 30 days ....... 700,062.70 SG os so 9.0 rene (1,732,500.00) 
ik ko 499,034.79 | Farm loan bonds matured . LONDON PARIS MEXICO CITY 
60 to 90 days ...... 590,198.37 or called ag eas 34,325.00 
60 days and over 1,932,388.69 | Notes payable, etc. ..... 300,000.00 ; 
—__—_————— | Dividends declared but un- ee i = 
WE eo vy $8.'729.670:05 | paid ...........0.ce000: 956,769.02 : 



















































General Gas & Electric Corporation 


PER CENT 
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Gross earnings of leading Utility, Railroad and Industrial enterprises. 


Unbroken Growth 
A Steady Upward Trend 


is the record of the utility industry 


During 1921, when the most serious business depression in itty 
years occurred, when the volume of manufacture declined 32%, 
the electric light and power industry not only showed no loss but 


actually made a gain. 
Why? 


The public utility industry serves and receives reve- 
nue from almost every industry, every business and 
every home in practically every community of 1,000 
population or over. 


Even in any one city—unless it is a one-industry 
community—the active industries at any given time : 
offset the less activé ones. 


The use of electricity in the average home is still for 
the most part on a minimum-necessity basis and can 
scarcely be reduced in less prosperous times. 


Since 1913 the sale of manufactured gas has increased 
160% and the number of customers nearly 807. 


The public utility industry is in its period of rapid 
growth. Additional uses and needs for its services 
are constantly arising. 


The General Gas and Electric Corporation has large holdings in 
widely diversified utility enterprises. Its operating properties 
serve the prosperous citrous growing area of Florida and the 
rapidly developing industrial area of South Carolina centering at 
Columbia where a development on the Saluda River is being con- 
structed which will have the largest artificial lake in the world for 
hydro electric power. 


The unbending stability coupled with the steady upward trend of 
the industry offers an unparalleled investment opportunity. 


61 Broadway New York City 
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Maryland Statute 
Regulating Oyster 
Industry Is Upheld 


Supreme Court Finds Con-, 

servation Law Requiring 
License to Turn Over Por- 
tion of Shells Js Valid. 


Ivy L. LEONARD AND THOMAS B. LEON- | 
Amp, CO-PARTNERS, TRADING As I. L. 
LEONARD & COMPANY, PLAINTIFFS IN 
ERROR AND APPELLANTS, V. SWEPSON 
EARLE, Sonemvarsea CoMMISSIONER 
OF MARYLAND AND HEAD OF THE CON- 
SERVATION DEPARTMENT OF THE STATE | 
OF MARYLAND. No. 260, SUPREME 
CouRT OF THE UNITED STATES. 

The Maryland conservation statue re- 
quiring those who buy oysters and pre- 
pare them for market at a fixed place | 
of business to take out a license in the} 
form of a contract with the state pro- | 








Railroad Is Not Relieved of Contract 
By Order Allowing Abandonment of Line 





CENTRAL NEw ENGLAND RarLway CoM-| paragraph 18, of the interstate commerce 
PANY, V. BoSTON & ALBANY RAILROAD] act, as amended by the Transportation 
CoMPANY, ASSIGNOR, FOR THE BENEFIT} Act of 1920, 41 Stat. 456, 474, “for a cer- | 
oF NEw York CENTRAL RAILROAD CoM-| tificate of public convenience and neces- 

No. 532, SUPREME! sity ... permitting the abandonment of 

‘operation of its line between Feeding 


PANY, ASSIGNEE. 
CouRT OF THE UNITED STATES. 


The Supreme Court held herein that a| Hills . 
> aeeaass. the grounds that it could not be op-| 


any 
further annual payments under its con- | 
tract for the trackage rights. 

The certificate and accompanying re- 


viding for the payment not only of a| port of the Commission, it was pointed 


license fee of $25, but also providing | 


out, did not purport to exercise the power 


that the licensee must turn over to the/ of relieving the petitioner from its con- 
State of Marylznd at least 10 per cent|tractual obligations with respect to the 


of the shells from the oysters shucked 


| abandoned line, even though the Com- 


in his establishment, or, at the discre-| mission may have exercised such power. 
tion of the Conservation Department, to/it did not have such an effect, it was 
pay their equivalent in money, was held said. 


to be valid and a proper exercise of the | 
legislative power of the State 


It was also held that a State court 


| had jurisdiction of a suit on the contract 


The contentions that the statute con-|for trackage rights, and in such suit’ 


stituted a taking of a licensee’s prop-|had the power to construe the order 


erty for public use without compensa- | 
tion, a denial of equal protection, and | 


of the Interstate Commerce Commission. 
On writ of certiorari to the Superior 


an undue burden on interstate commerce | Court for the County of Suffolk, State of 


were overruled. 

Appeal from the Court of Appeals of 
Maryland. 

The full text of the Court’s decision, | 
delivered by Mr. Justice McReynolds, | 
follows: | 

Business Licensed and Taxed. 
In Maryland, the business of oyster 


| Massachusetts. 
Opinion Delivered 


By Mr. Justice Stone 
The full text of the court’s opinion, 


| delivered by Mr. Justicé Stone, follows: 


Petitioner is an interstate rail carrier 


years have been licensed and taxed as|formerly extended a_ distance of 1.87 
a privilege. Most of the live oysters hav-| miles from Feeding Hills to Agawam 
ing been taken by tongs or dredges from | Junction, Massachusetts, where it con- 
bottoms in Maryland—a small per cent| nected with the line of respondent. | In 
come from Virginia and New Jersey—jorder to secure an entrance to Spring- 
are sold to packers. At some convenient | field, Massachusetts, petitioner, on Octo- 
place on shore, they are shucked; the| ber 25, 1899, entered into a contract | 
edible portion is placed in containers| which provided that until August 30, 


and shipped to points throughout the | 1940, it should have the right to operate 


Union. 


Formerly, the detached shells |a limited number of trains per day over 


had no commercial value and often were|the line of respondent from Agawam 


disposed of by 
Later they 


commonly sold for use in road-making, | nually. 


manufacture of fertilizer, 
feed, etc. 


Investigation disclosed that the pro- 


chicken | 


ducing beds were being rapidly ex- |; branch line, 


hausted. A Committee of Experts re-| 
ported to the Legislature that the only 
practicable method of preventing their | 
destruction was to place empty shell | 
upon them and thus furnish the support | 
and lime essential to growth of spat. | 

Thereupon, Chap. 119, act of 1927— 
the statute here in question and printed | 
below*—was enacted. This _ requires 
those who buy oysters and perpare them | 
for market at a fixed place to take out 
a license “in the nature and form of 
contract between the State of Maryland 
and the applicant” which shall provide 
for payment of $25; also that the “licensee | 
must turn over to the State of Maryland | 
at least 10 per cent of the shells from | 
the oysters shucked in his establishment | 
for the current season,” to be removed 
by August 20. or, at the discretion of | 
the Conservation Department, to pay | 
their equivalent in money. 

Appellants own land and buildings in| 
Dorchester County used by them in the 
packing business “for several years last | 
past” and they intend to continue in the | 
business. Duriny the season of 1926; 
they packed fifty thousand bushels. At} 
the proper time—August 30, 1927—they 
duly applied to defendant for a license 
to conduct operations during the season | 
following and offered to pay the desig- | 





deliver to the State 10 per cent of the | 


empty shells or to pay their market| which alone may be cons 


came into demand and were | agreed to pay 


| petitioner abandoned this section of its 


value, upon the ground that the statutory | 


provision requiring this was contrary to | 
State and Federal Constitution. Upon 
refusal of the application they asked the | 
State court for an appropriate writ of 
mandamus. Judgment went 


dumping into the Bay.|Junction to Springfield, for which it. 


the sum of $15,000 an-/j 
In 1921, purporting to act under | 
a certificate of public necessity issued 
by the Interstate Commerce Commission, 


notified respondent that it 
would no longer meet its obligations 
under the contract and proceeded to 
sever the connection between their lines. 

This suit was brought by the New 
York Central Railroad, lessee of the the 
present respondent, in the Superior Court 
for Suffolk County, Massachusetts, to 
recover from petitioner the annual pay- 


| ments due under the contract and a ver- 
dict was returned in favor of the plain- | 


tiff. Exceptions to rulings on the trial 


by the Supreme Judicial Court Court of 
Massachusetts on condition that the 
present respondent be substituted as 
plaintiff, — Mass. The superior 
court entered judgment for respondent 
in accordance with the rescript of the 
higher ccurt. The judgment of the su- 
perior court was thus, under local prac- 
tice, a final decision of the highest 
court of the State in which the decision 
could be had and the writ of certiorari, 
granted January 2, 1929. — U. S. —, 
was properly 
See Davis v. Cohen Co., 268 U. S. 638, 
639; Myers v. International Trust Co., 
273 US. 380, 381. 


|Two Defenses Involve 


Federal Questions 


i that a : : 
directed to that court , though it be possible to spell out of this 


Supreme Court Holds Obligation Remains as Order of 
I. C. C. Did Not Refer to Contractual Phase. 





| public convenience and necessity issued | on 
| by the Interstate Commerce Commission | erated except at a large annual loss | 
which permitted the petitioner interstate! and other available transportation fa- 
railroad to abandon a designated sec-| cilities had rendered its continuance un- 
tion of one of its branch lines, the aban- | necessary. is i 
donment of which makes it impossible | certificate accordingly, authorizing peti- | 
for the petitioner to exercise its contract | tioner to abandon the designated section 
| with the respondent for trackage rights, | 
|does not have the legal effect of reliev- 
jing the petitioner from making 


| der its contract. 


| revenues and so to burden its other com- 


| Reference Not Made 


|a carrier of its contractual obligations 


|cise such a power. 


” 


. . and Agawam Junction... 


The Commission issued its 


of its branch line. 

It is contended by petitioner that the 
effect of the order was to relieve it from 
making any further annual payments un- 
It is said that the pro- 
visions of the Transportation Act con- 
ferring broad powers on the Interstate 
Commerce Commission, and designed to 
secure to interstate carriers an adequate 
return and segregation from surplus 
earnings of a revolving fund for their 


benefit, see Dayton-Goose Creek Ry. Co. | 


v. United States, 263 U. S. 456, 478, taken 


in conjunction with its authority to per-! 


mit the abandonment by a carrier of a 


part of its line, evidence a purpose to| 


grant to the Commission power to relieve 
the carrier from the further performance 


of obligations already incurred which are | 
incidental to the operation of the aban- | 
From this it is concluded | 
that, as the abandonment of the branch} 
line by which alone petitioner could reach | 


doned section. 


the tracks of respondent, made it impos- 


| sible for petitioner to exercise its track- | 
age rights over the lines of respondent, | 
the order permitting the abandonment | 
must be taken to have relieved petitioner | 
, 1€r' from its obligation to make further pay- | 
packing is important and for many | having a branch line, a portion of which ' 


ments which served but to reduce its 


merce, 


To Contractual Obligation 
Respondent argues, with persuasive 
force, that the purpose of section 1, 
paragraphs 18, 19, 20 of the Transpor- 
tation Act, was merely to protect the 
public from ill-advised or improper 
abandonment of its line by an interstate 
carrier, Colorado v. United States, 271 
U. S. 153, and that it conferred no au- 
thority upon the Commission to relieve 


either past or prospective, with respect 
to an abandoned line. But we need not 
pass on this contention. It suffices, for 
present purposes, that the certificate 


; and the accompanying report of the 


Commission did not purport to exer- 
The former certi- 
fied only that present and future pub- 
lic convenience and necessity permitted 
the abandonment of the designated sec- 
tion of petitioner’s branch line and that 
petitioner was authorized to abandon it. 
No reference was made in it to the pres- 


t } ent or any other contractual i i 
in the superior court were overruled | a 


of petitioner, and respondent, whose 
rights were vitally affected by the or- 


der, if petitioner’s contention is to be 


{ 
' 
1 
i 


‘supported, was not notified of the pro- 


ceeding before the Commission nor a 
party to it, 

; The report mentioned the fact that pe- 
titioner’s trains entered Springfield over 


\ihe tracks of the Boston & Albany, for 


which privilege it paid $15,000 annually, 
and included a finding that the operating 


loss for the abandoned section for the | 


year 1920 was $38,832.58. But even 


finding as to revenue the conclusion that 
the net loss included the annual rental 


| of $15,000, the findings did not so state, 


nor was the trackage agreement other- 
wise mentioned. The omission from the 
certificate of any reference to the con- 


1 off Petitioner offered several defenses to | tract thus brought to the attention of the 
nated fee of $25.50. But they refused to} the suit in the State court, only two of | Commission, plainly evidences an absence 


which questions, and 
idered here. 
1. In June, 1921, petitioner made ap- 


plication to the Interstate Commerce 


involve Federal 


| Commission, as required by section 1, 





against | What principle the national legislature 


them and was affirmed by the Court of | C2" interfere with the exercise, to that 


Appeals. 
Purpose Termed Beneficial. 


Here appellants do not deny the power | Die 
of the State to declare their business a} Sec. 23, p. 92— 
privilege and to demand therefor reason- | 


able payment of money. 


end, of this power, original in the States, 


| and never as yet surrendered.” 


Cooley on Taxation, 4th Ed., Vol. 1, 


“Taxes are generally demanded 


| opportunity 


in | 
Their main in-| money, and any tax law will be under- 


sistence is that exaction of 10 per cent of | stood to require money when a different | 
the empty shells, or equivalent market | intent is not expressed. But if the con- 
value at the election of the Commission, | dition of any State, in the judgment of 
would be a taking of their property for} , 


public use without compensation. They 
also suggest that this would unduly 
burden interstate commerce; would deny 


them equal protection of the laws; and) 


finally, that to compel storage of the 
shells until taken by the State would un- 
lawfully deprive them of the use of their 
premises. 

We find no reason to doubt the power 
of the State to exact of each oyster 


packer a privilege tax equal to 10 per! 


shells resulting from his 
. This, we understand, is not questioned 
by counsel. And as the packer lawfully 


could be required to pay that sum in| 


money, we think nothing in the Federal 
Constitution prevents the State from de- 
manding that he give up the same per 
cent of such shells. The result to him 
is not materially different. 
packer’s standpoint empty shells are but 
ordinary articles of commerce, desirable 
because convertible into money. Their 
value is not large and the part taken by 
the State will be so used as greatly to 
advantage the business of packing. The 
purpose in view is highly beneficient and 
the means adopted are neither aribtrary 
nor oppressive. 
may not be successfully invoked by sel- 
fisd packers who seek to escape an en- 
tirely reasonable contribution and thereby 
to thwart a great conservation measure 
generally approved. 
Extent Of Taxing Power. 

In Lane County v. Oregon, 7 Wallace 
71, 77, this Court through Mr. Chief 
Justice Chase, said: 

“The extent to which it [the power 
to tax] shall be exercised, the subjects 
upon which it shall be exercised, and the 
mode in which it shall be exercised, are 
all equally within the discretion of the 
legislatures to which the States commit 
the exercise of the power. ... If, there- 
fore, the condition of any State, in the 
jadgment of its legislature, requires the 
collection of taxes in kind, that is to say, 
by the delivery to the proper officers of 
a certain proportion of products, or in 
gold and silver bullion, or in gold and 
silver coin, it is not easy to see upon 


f" » 


e 


From the | 


The Federal Constitution | 





its legislature, shall require the collec- 
tion of taxes in kind—that is to say, by 
the delivery to the proper officers of a 
certain proportion of products—or in 
gold or silver bullion, or in anything dif- 
ferent from the legal tender currency of 
the country, the right to make the re- 


of intention to deal with it. 


sumed, it is not to be supposed that the 
Commission intended to do more than 
was stated in its order or to deprive 
respondent of income to which it was en- 
titled under its contract for the purpose 
of lightening the financial burden of pe- 
titioner, both of whom were interstate 
carriers, without giving respondent an 
to be heard and without 
dealing with the question specifically. 


Obligation Not Cancelled 


By Commission’s Action 

To the suggestion of petitioner that, 
by force of the statute, the permission 
to abandon its line necessarily operated 
to cancel its obligation, regardless of 
the intention of the Commission, we need 
only say that the statute contains no 
such provision nor any language sug- 
gesting it. 
such may be the effect of a proper order 
of the Commission on contracts previ- 


quirement is unquestionable, being in! ously ertered into by the carrier and 
conflict with no principle of government,! not expressly mentioned in the order, 
and with no provision of the Federal Con-| where the contract and the order neces- 


stitution. 


And see French y. Barber Asphalt Pav-! United States, 257 U. S. 


ing Co., 181 U. S. 324, 329. 
Judgement is Affirmed. 


Instances of taxes in kind | sarily conflict. 


. oy > s $ ” 
cent of the market value of the empty | ried in the colonial period. 


operations. | 


| 


See Colorado v. United 
States, 271 U. S. 153, 165; New York v. 
591, 601; cf. 


New England Divisions Case, 261 U. S.| 
But without such a conflict, there | 


184, 


Appellants’ business is local in charac- | could be no justification for holding that 
ter; and has no such intimate connection | the order would also operate sub silentio 


with interstate commerce as to exempt,to release a carrier from 
The mere! merely because it had ceased to be of 


it from control by the State. 


a contract 


fact that some of the live oysters come} value through compliance with the order. 
from other States does not change the| This is especially the case where the 


character of the enterprise. 
v. Waycross, 233 U. 8. 16; Askren v. 
Continental Oil Co., 252 U. S. 444, 449; 
Wagner y, City of Covington, 251 U. S. 
95, 102, 


| 


Browning | other party to the contract is another 


common carrier with whose financial con- 
dition the Commission is equally con- 
cerned, 

2, Petitioner also challenged the juris- 


There was abundant reason for placing | diction of the State court. As the suit is 
oyster packers in a separate class for | upon contract and does not assail the or- 


taxation purposes. Appellants’ 
that equal] protection of the laws will be 
denied them is groundless. 

The requirement concerning storage 
for a limited time of 10 per cent of the 
empty shells imposes no serious burdens, 
is but part of the general scheme for tax- 
ing the privilege, and is no heavier than 
demands to which taxpayers are often 
subjected. It is neither oppressive nor 
arbitrary. Pierce Oil Corp. v. Hopkins, 
264 U. S. 137, 139. 

Considering the nature of the contro- 
versy and the agreement between the 


parties touching appellants’ purpose to: 


continue in the packing business, it can- 
not be said that the cause has become 
moot. United States y, Trans-Missouri 
Freight Association, 166 U, S. 
308; Southern Pacific Company v. Inter- 
state Commerce Commission, 219 U. S. 
433, 452; Southern Pacific Terminal Com- 
pany y. Interstate Commerce Commis- 


[Continued on Page 9, Column 1.] 


290, 307, | 





claim | der of the Commission, it is not one to 


“enjoin, set aside, annul or suspend” an 
order of the Commission of which the 
Federal district courts are given exclu- 
sive jurisdiction under section 208 of the 
Judicial Code. Hence the State court 
retained its jurisdiction to give “reme- 
dies now existing at common law,” pre- 
served by section 22 of the interstate 
commerce act, Pennsylvania R, R. v. 
Puritan Coal Co., 287 U. S. 121; Penn- 
sylvania R. R. v. Sonman Coal Co., 242 
U. S. 120, and subject to the power of 
revision by this court, it could construe 
the order of the Commission. Great 
Northern Ry. Co. vy. Merchants Elevator 
Co., 259 U. S, 285, 

In Lambert Co, v. Baltimore & Ohio 
R. R. Co., 258 U. S. 377; Venner vy. Michi- 
gan Central R. R. Co., 271 U. S,. 127; 
North Dakota v. Chicago & Northwestern 
Ry. Co., 257 U. S. 485; Illinois Central 
R. R. Co. v. Public Util. Comm, 245 U. S. 
493, relied upon by petitioner, affirmative 


| relief was prayed directing either that 
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f Even if the | 
: broad purposes ascribed to the act be as- | 


We need not decide whether | 
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Courts: Concurrent and Conflicting Jurisdiction: State Courts and United 
States Courts: Suits Relating to Contracts Affected by Order of Inter- 
state Commerce Commission.—A State court has jurisdiction of a suit by 
one interstate carrier against another interstate carrier upon a contract for 
trackage rights, the use of which by the defendant has been made impos- 
sible by an order of the Interstate Commerce Commission authorizing the 
abandonment of a designated section of a branch line of the defendant by 
which alone the defendant could reach the lines of the plaintiff over which 
trackage rights existed; and, subject to the power of revision by the Su- 
preme Court of the United States, such State court may construe the order 
of the Commission.—Central New England Ry. Co. v. Boston & Albany 
R. R. Co., etc. (Supreme Court of the United States.)—Yearly Index Page 
646, Col. 2 (Volume IV). May 16, 1929. 
LICENSES: Occupation and Privileges: Trade or Business: Buying Oys- 
ters and Preparing them for Market: Requirement that Licensee Must 
Turn over Ten Per Cent of Shells to State—The Maryland conservation law, 
Chap. 119, act of 1927 (Sec. 91, Art. 72 of Code of Public General Laws of 
Maryland), requiring those who buy oysters and prepare them for market 
at a fixed place of business to take out a license in the nature and form of a 
contract between the State of Maryland and the applicant which shall pro- 
vide for the payment of a license fee of $25, and also that the licensee must 
turn over to the State of Maryland at least 10 per cent of the shells from 
the oysters shucked in his establishment for the current season to be re- 
moved by August 20, or, at the discretion of the Conservation Department, 
to pay their equivalent in money, does not amount to an unlawful taking of 
the licensee’s property for public use without compensation, a denial of 
equal protection of the laws, or an undue burden upon interstate commerce, 
but is a valid exercise of the legislative power of the State——Leonard et al. 
v. Earle, Conservation Commissioner of Maryland, etc. (Supreme Court 
of the United States).—Yearly Index Page 646, Col. 1 (Volume IV). May 
16, 1929. 





UBLIC LANDS: Grants in Aid of Railroads: Reservation and Excep- 

tions: Reduced Rates on Carriage of Government Property: Authorized 
Private Mounts of Army Officers.—The United States is not entitled to 
so-called land grant railroad rates for the transportation of authorized 
private mounts of Army officers ordered to change stations, since it does 
not own, and, as between it and the officers, does not claim to own, hold 
or have any property rights in such private mounts furnished by the officers 
and used in the Army service, and therefore such private mounts are not 
Government property within the purview of the land grant acts.—United 
States v. Galveston, Harrisburg & San Antonio Ry. Co. (Supreme Court 
of the United States).—Yearly Index Page 646, Col. 4 (Volume IV). May 
16, 1929. 
RAILROADS: Contracts: Trackage Rights: Performance of Contract: 

Impossibility of Performance Due to Order Authorizing Abandonment of 
Line: Abandonment Order of Interstate Commerce Commission: Legal Ef- 
fect.—A certificate of public convenience and necessity isuued by the Inter- 
state Commerce Commission permitting petitioner interstate railroad to 
abandon a designated section of a branch line, the abandonment of which 
makes it impossible for petitioner to exercise, under contract, its trackage 
rights over the line of respondent interestate railroad, does not have the 
legal effect of relieving the petitioner from making any further annual 
payments under its contract for the trackage rights, when the certificate 
and accompnying report of the Commission, in the proceeding for which 
the respondent was not a party, did not purport to exercise the power of 
relieving the petitioner of its contractual obligations with respect to the 
abandoned line—Central New England Ry. Co. v. Boston & Albany R. R. 
Co., etc. (Supreme Court of the United States.)—Yearly Index Page 646, 
Col. 2 (Volume IV). May 16, 1929. \ 
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officer is fixed by statute.t 


; And that 
number is also authorized for the pur- 





pose of transportation. It is assumed, 
as stated in the briefs of the parties, 
| that officers of and above the grade of 
| major are required to furnish their own 
| mounts The Government will furnish 


Horses Used In Army 
- Denied Rate Benefits 


| 





| 
. : s 1d | mounts and equipment for officers below 
Ow —— By — He | that rank; but, if any such officer are 
t cheaules ; vides mounts for himself, he is allowe 
To Affee z | additional pay§. When the cost of trans- 
Applicable. portation exceeds the sum allowed in 
ase | army regulations, the Secretary of War 
|THE UNITED STATES, PETITIONER, V. THE| may permit the purchase of such horses 








| GALVESTON, Harrissurc & SAN AN-/by the Quartermaster. And the ~. 
| TONIO RAILWAY CoMPANY. No. 440,/retary may have the authorize 

} SUPREME Court oF THE UNITED! mounts of an_ officer who dies in 
| STATES | service transported at Government ex- 


: pense from his last duty station to the 
entitled to | home of his family; or such horses may 
‘be disposed of as directed by representa- 
tives of the deceased.** The army regu- 
lations state that authorized mounts 
shall be transported at Government ex- 
pense “provided the horses are owned 
by the officer, are intended to be used by 
him at his new station, and are suitable 


| The United States is not 
so-called land grant railroad rates for 
transportation of authorized private 
of Army officers ordered to 
stations, since such _ private 
|mounts are not government property 
|within the purview of the land grant 
lacts, the Supreme Court held in this 


the 
;}mounts 
change 


case, | mounts.” 
On writ of certiorari to the Court of| The right of the United States to have 
| Claims. | the concessions and allowances in respect 


The full text of the opinion of the 
court, delivered by Mr. Justice Butler, 
| follows: 

The Quartermaster Corps of the 
Army shipped on Government bills of 
lading over the lines of respondent and 
connecting carriers a number of author- 
ized private mounts of army officers 
ordered to change stations. Respondent 
was the last carrier and presented bills 
based on tariff rates applicable for the | 
transportation of private property. |said: “It might be very convenient for 
The charges have been paid less $475.17, | the Government to have more rights than 
|withheld by the Government on the: jt has stipulated for; but we are on a 
| ground that it is entitled to land grant question of construction, and on this 
deductions. This writ brings up for re- | question the usus loquendi is a far more 
view a judgment of the Court of Claims | valuable aid than the inquiry what might 
for that amount. |be desirable.” Lake Superior & Missi- 

The question for decision is whether | sippi R. R. Co. v. United States, 93 
'the United States is entitled to land/U, S. 442, 454, 
|grant rates for the transportation of | In Alabama Great Southern R. R. v. 
such mounts. . , | United States, 49 C. Cls. 522, it was held 

The United States concedes that it is ;that when not actually in the service of 
liable for such transportation; but it |the United States the men in the na- 
insists that applicable statutory pro-|tional guard of a State transported upon 
visions and army regulations show that | proper government requisition for par- 
it has a property interest in the horses | ticipation by authority of the Secretary 
and the right to require the officers to|of War in the encampment, maneuvers 
use them in discharge of their duties; |and field instruction of a part of the 
that they are the property of the United lregular army are not “troops of the 
States within the meaning of the land | United States.” And see United States 
grant Acts, and that therefore it iS|, Union Pacific R. R. Co., 249 U. S. 354. 
entitled to the reduced rates. In Oregon-Washington R. R. & Nav. Co. 

Respondent was not aided by Govern-|y United States, 58 C. Cls. 645, the 
ment land grant. Some of the carriers} .oyypt held that the effects, household 
so aided are bound to transport “prop- goods, etc. and authorized mounts of 
erty or troops of the United States” for army officers on change of stations are 
less than commercial rates.* By what | not government property within the pur- 
is known as the equalization agreement, | view of such Acts. And in Oregon-Wash- 
railroad carriers, including respondent ! ington R. R. Co. v, United States, 255 
and its connections, severally agreed | yy. S. 339, 345. this Court held fy the 
with the Government to accept for trans- personal baggage ottannatisan ie «vat 
portation, where the Government is en- |property of the United States entitled to 
titled to reduced rates on lines so aided, ‘transportation at land grant rates. 
the lowest rates available as derived| We are of the opinion that the prin- 
through deductions on account of land} cinie of these decisions is controlling 
grants from the regular tariff rates.t here. The United States demands serv- 

The authorized number of mounts for ; jg from its army officers which requires 
which maintenance is allowed to each| the yse of things furnished by them. 
ee = | But it does not own and, as between it 
the order be set aside, or that the carrier | and them, it does not claim to own, 
do or refrain from doing acts ina man-} hold or have any property rights in the 
ner inconsistent with the order of the|uniforms, manuals, clothes, private 
Commission directing or permitting cer-| Mounts or other things by them fur- 
tain administrative acts to be performed, | Nished and used in the service. It would 
relief which, it was held, would operate | be unreasonable to hold valid the Gov- 
practically to set aside the order of the | ¢™mment’s claim of ownership asserted 
Commission. Here respondent does not merely to secure land grant rates for 
ask that the order be set aside or that the transportation of such mounts. The 
it be regarded as illegal and void; it in- construction contended for is without 
sists only that the order did not purport — one camact be sustained, 
to deal with the contract between the eae =a 
carriers, and so can not have the effect, a7 oy 
attributed to it by petitioner, of annul- 
ing the contract. The question is merely 
one of the legal effect of the order. 
Neither party contests its validity or 
asks that the carrier be compelled to 
do anything inconsistent with its terms. 

Affirmed. 

j May 13, 1929, 


of transportation made by the carriers 
in consideration of the aid given is a con- 
|tinuing one. It is of great value to the 


ingly burdensome to the carriers. The 
terms of the obligation are to be sensibly 
and fairly read according to the words 
employed and not expanded or restricted 
by construction. When considering an- 
‘other question arising under a like pro- 
vision in a land grant Act, this Court 














*Section 3, act of March 3, 1863, 12 Stat. 
773. Section 5, act of July 25, 1866, 14 Stat. 
240. And see section 11, act of July 27, 
1866, 14 Stat. 297. ;Appendix No. 9 to Man- 
ual for Quartermaster Corps, 1916, Vol. II, 
pp. 223, 228-230. ¢U. S. C., Tit. 10, section 
801. §U. S. C., Tit. 10, sections 802, 803 
"U. S. C., Tit. 10, section 811, **U. S&S, C., 
Tit, 10, section 810, 





Government and, of course, correspond- | 





Negotiations For Newspaper Purchases 
In South Are Detailed By Publisher 


William Lavarre Says He Paid Salary to Himself From 
Funds Furnished By Paper Company. 





Publication of excerpts from tran- 
script of testimony of William La- 
varre, of the publishing firm of La- 
varre & Hall, on May 10 before the 
Federal Trade Commission in con- 
nection with the financing of the pur- 
chase of newspapers by the Inter- 
national Paper & Power Company, 
was begun in the issue of May 15. 
Mr. Lavarre testified that he ob- 
tained the assurance of backing 
from the International Company last 
November and since that time has 
purchased four southern newspapers 
and negotiated for others. Ex- 
cerpts from transcript of his testi- 
mony continue: 

Q. This was from Mr. Graustein, Mr. 
Lavarre? <A. From Mr. Graustein, and 
I think there might have been one or 
two other people. 

Q. Was Mr. Head there? 
Mr. Head was one of them. 


A. I think 


Q. Mr. Head is one of the officers of} 


the International? A. Yes, sir. 

Do you know whether he is vice 
president? A. I think vice president and 
assistant to the president. 

Q. They would have the privilege of 
retusing. You were not restricted to 
particular towns, were you? A. Except 
that we restricted ourselves. 

Q. I mean in your agreement with Mr. 
Graustein? A. We could ‘have gone any- 
where in the South. 

Q. Didn’t you at about that time make 
an arrangement whereby pending the ac- 
quisition of these papers the Interna- 
tional Paper Company paid your ex- 
penses? A. I think it could be inter- 
preted that way, although the arrange- 
ment was that they would advance an 
operating fund. 

Q. Well, you did not own a newspaper 
at that time? A. No. 


{your checking account in February, 1929, 
had he mot? A. I think that is $15,000 
deposited to Mr. Hall’s checking ac- 
count, ‘ 

Q. What was the first advance in 
money that was made to you by the In- 
ternational *Paper Company or anybody 
connected with it? A, I think it was 
}about 15th of November. > 

Q. And how much was it, Mr. Lavarre? 
A. I do not know. Perhpas it was $5,000. 
| Q. Was that before you went South 
with Mt. DeWitt? A. No, that was after. 
Q. Did they advance any money to 
}you before you went South? A. No. I 
paid the expenses of the first trip, or 
we both paid them. ° i 
| Q. Now, who paid you that $5,000 ? 
'A, As I remember the check was drawn 
!by Davis, Polk, Wardell, Gardiner & 
Reed, attorneys. : 

Q. Attorneys for the International? 
1 A. Yes, sir. 

Q. Did you sign a note of some sort 
at that time? A. No. The understand- 
ling was that that was an open account 
kept on the books, and when we began 
!operating if we did successfully that 
that account would be turned over. 

Q. And did you ever give them a note 
'for that amount? A. No. I will give you 
;a record of the note. 

Q. What was the next advance that 
they made to you? A. On December 22, 
$10,000. . 

Q. Wro gave you that check? A. That 
‘was a telephone deposit to my account 
in Augusta. 

Q. Did you sign any acknowledgment 
|of that $5,000? A. Not unless it was in 
; the form of a paragraph or a phrase in 
some letter. 

Q. Did you give them a receipt for it 
|at any time? A. No, sir. 





' Asked if He Made Offer 


Pai i : 
A d etd store? "7 d For Greenville Newspaper 
rom international funds Q. Now, coming back to the time that 


Q. And immediately they began to pay; you were in Greenville and talked with 
your expenses, didn’t they? A. Yes, we!the gentleman that owned those two 
drew a fund on which to work. papers there—by the way, was_ there 

Q. And immediately also they began any restriction placed in your talk with 


Le 


to pay you and Mr. Hall a salary, did 
they not? A. No. that is not correct. 
We paid ourselves a salary. 

Q. Well, from whose money did you 
pay it? A. From this fund that we had. 

Q. And the fund was provided by the 
International Paper Company? <A. That 
is right. 

_ Q. And it was known what it was go- 
ing to be used for? A. Yes, sir, This 
is the operating fund I am speaking of. 

Q. And that arrangement began 
when? From what date did they begin 
to pay your expenses and this sum that 
you do not call a salary? 

A. I would say that it was about the 
15th of November. A. And up to what 
time did it continue? A. Well, it is in 
effect, and it will be in effect. It is the 
same principle that we draw out a cer- 
tain sum of money every month from 
a fund we are operating on. 

Q. But prior to the time you actually 
purchased any given newspaper they 
paid your expenses and established this 
fund from which you paid yourselves 
a monthly salary? A. That is right. 
No; sometimes we drew one amount, and 
sometimes another. We drew what we 
needed. In other words, we have no 
salary of any kind, or anything we have 
put aside as salary. We just draw what- 
ever we want and call it a salary ar- 
rangement. It may be called a salary. 
In other words, there is nothing that we 
put in the bank for it. 

Q. Well, in your correspondence be- 
tween yourselves and Mr. Head of the 
International Paper Company the word 


“salary” has been used, has it not? A.| 
Yes, sir. 
By Commissioner McCuloch: You 


took regular compensation, did you, Mr. 
Lavarre? 
regular. 

Q. Well, you took compensation? 
Yes. 

By Mr. Healy: How was this sum of 
$1,250 referred to in the correspondence 
arrived at? Why was it $1,250? A. 
Well, I will tell you, because my income 
had been, my earning capacity on just 
one particular thing I know about is 
$25,000 to $30,000 a year. 

Q. Well? A. And we figured that we 
could not pay ourselves any big salaries 
out of this type of operation. So we 


A. 


agreed that we could take $1,250 for; 


immediate purposes to live on, and that 
we could get along on that. 
Q. Each of you took $1,250? 
is right. 
Q. And during this period? 


A. That 


something we would consider, but some- 
times we have been taking more and 
sometimes less, as we have needed it. 


Q. Well, in this correspondence here’ 


I see a letter from Hall to Mr. 
of March, 1929? 
$15,000. 


Head 
A. That is regarding 


Q. In which he says, “I do not know| 


whether the March $1,250 has been de- 
posited to my account?” A. Yes, I know 
how that is. 


Q. Well, now, when he speaks of the | 


$1,250 that indicates that the same sum 
was to be paid every month, doesn’t it? 
A. It indicates that he had that amount 


of money as a drawing account each | 


month, as I have explained. 
Q. And in addition to that they paid 
your expenses? 


Says He Paid Salary 


To Himself From Fund 

A. I would like to say this, that this 
is a fund which we sign for as a note. 
Therefore we paid it ourselves. 

Q. All right. You submitted an ex- 
pense account to the International Paper 
Company, didn’t you? A. Yes, as a mat- 
ter of business. 

Q. And one time here the papers show 
it was $850. Do you remember how 
much that was? A. The expense ac- 
count? 

Q. Yes. A. No. I think you probably 
—I don’t know. 

Q. Mr. Head had deposited $15,000 in 


The Anited States Daily 
in New York 


Tue Unitep States DAILY is de- 
livered to any of the leading New 
York Hotels, upon request, by 
The Longacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel or telephone 
Longacre 4649. 















A. No, I wouldn’t say it was | 


r f A. No.. 
$1,25) is the thing we agreed on, being | 


Mr. Graustein as to how many papers 
‘you might interest yourselves.in or how 
|many towns? A. No. 
| Q. Or what the amount might be? A. 
| No, sir. 

' back you? A. No. There was no ques- 
tion. It was a question of what we were 
| able to do as buyers. 
: Q. Did you offer specific sums, or sug- 
!'gest a sum you might give for the 
Greenville paper? A. I think that to 
DeWitt, based on the earning capacity 
or rather the statement of the earnings 
!that he gave me I might have said in- 
; formally to him, but not to Mr. Pease, 
; that I would think the papers would be 
| worth $1,250,000 for the two properties. 
| There was never any mention, I am 
very certain, to Mr. Pease. And that 
; was simply an informal talk with the 
|/man that we supposed was our broker. 
i Q. Well, Mr. DeWitt was a news- 
; paper broker? A. Yes, Mr. DeWitt was 
|a@ newspaper broker, and he had _ sug- 
|gested the papers were for sale at 
| $750,000. 
| Q. And you had suggested that they 

might be worth something over a 

million? A. Yes, because when we got 

there Mr. Pease said he would not think 
; of selling the papers. 

Q. Well, don’t you think those figures 
came to Mr. Pease’s attention or knowl- 
| edge during the time that you were 
; there? A. No. It may have come to his 
attention through a letter. We were only 
in Greenville half an hour and did not 
even unpack the bags. 

Q. And did you understand that if you 
; were able to make a deal for that 
amount that you could have got the 
A. I 





| backing from the International? 
think so. 

Q. All right. What was the next 
{town? A. It was either Asheville or 
Spartanburg. The two cities are right 
together. I forget which was the first. 
|. Now, to whom did you talk in 
Asheville? A. We talked about the 
| Asheville Times. 

Q. Did you talk with Mr. Webb, the 
Treasurer of the Asheville-Citizen? A, 
iz. Mr. Elias, who owned the Asheville 

imes. 


| Offered $600,000 
For Asheville Times 


| Q. Do you remember telling Mr. 
Elias that you could pay about so much 
for that paper? A. No. I remember 
refusing to pay what he wanted. 

Q. Well, what sum did you suggest 
you could pay? A, I suggested I think, 
$600,000. 

Q. There was not any deal made? No. 

_ Q. Did you go to Asheville at a later 
time? A.I have been through Ashe- 
| ville every three or four weeks I think 
{since then, 
: Q. Well, was there an occasion when 
you talked with Mr. Webb, the Treas- 
urer of the Asheville-Citizen? A. Yes, 
On that trip I talked to Mr. Stephens, 
the other owner. 

Q. Mr. Stephens, the other owner of 
,the Asheville-Citizen? A. Yes. On the 
same trip I am speaking of now, 

Q. Did you then make him an offer 
for his paper? A. Yes, not in Ashe- 
: Ville, however, but at Charlotte. We met 
in Charlotte. 

Q. What sum did you offer him? A, 
‘Nine hundred of 950, I am not sure 
now which. 

Q. And nothing came of that? A. No. 
There was an offer but it was not 
accepted. 

Q. Then where did you go next? 

A. Then I think we drove down to 
Spartanburg or to Charlotte, one of the 
| two, 


| Q. Well, the papers, the Charlotte 








[Continued on Page 10, Column 2.) 





3505 Macomb St. 
For Sale 


This unusually attractive home, 
near Cathedral, one of the highest 
points in the city; 10 rooms, large 
size living, dining and hed rooms; 3 
baths; newly painted outside; will 
be redecorated inside. 


Frank R. Jelleff 
Franklin 300—or Your Own 


Broker 


Q. That is, to what extent they would. 








AvuTHonizED STATEMENTS ONLY 
PUBLISHED WrrHoutT COMMENT 


Are PRESENTED HereIn, Bernd 
By THE UnitTep States DaILy 


Bills and Resolutions 


Introduced 


in Congress 


Following is a list of public bills and resolutions introduced in the Houses of 
Congress and classified similarly to the “Code of Laws of the United 


States in force December 6, 1926.” 


The number of the measure, the 


member introducing it, the title and the committee to which it was 
referred are given. 


Title 2—The Congress 

S. J. Res, 38. Mr. Cutting. Proposing 
an amendment to the Constitution of the 
United States, relating to eligibility of 
members of Congress; Judiciary. : 

S. J. Res. 39. Mr. Cutting. Proposing 
an amendment to the Constitution of the 
United States, relative to the nomination 
or election of members of Congress, Presi- 
dent and Vice President of the United 
States; Judiciary. 


Title 5 — Executive Depart- 
ments and Government offi- 


cers and Employes 
S. 1126. Mr. Reed. To provide extra com- 
pensation for overtime service performed 
by immigrant inspectors and other em- 
ployes of the Immigration Service; Immi- 
gration. 


Tithe 7—Agriculture 


S. 1093. Mr. Trammell. Providing for 
a fund for reimbursement to growers suf- 
fering loss of crops from the Mediter- 
ranean fruit fly; Agriculture and Forestry. 


Title 10—Army 


S. 1116. Mr. McMaster. To provide for 
retracing and marking the journey of ex- 
ploration of General Custer in 1874 through 
the Black Hills of South Dakota; Military 
Affairs. 

S. 1127. Mr. Fletcher. To amend para- 
graph 2 of an act to establish a depart- 
ment of economics, government, and his- 
tory at the United States Military Acad- 
emy at West Point, N. Y., and to amend 
chapter 174 of the act of Congress of April 
19, 1910, entitled “An act making appro- 
priations for the support of the Military 
Academy for the fiscal year ending June 
30, 1911; Military Affairs. 

S. 1132. Mr. Reed. To 
charging of transportation costs on Quar- 
termaster Corps Supplies, equipment, and 
material to the appropriation from which 
such supplies, equipment, and material 
were procured; Military Affairs. 


° . 
Title 16—Conservation 

H. R. 2937. Mr. Hope, Kans. Authorizing 
the establishment of a migratory-bird 
refuge in the Cheyenne Bottoms, Barton 
County, Kans.; Agriculture. 

H. R. 2940. Mr. Temple, Pa. To provide 
for the extension of the boundary limits 
of the proposed Great Smoky Mountains 
National Park, the establishment of which 
is authorized by the act approved May 22, 
1926 (44 Stat. 616); Public Lands. 

S. 1131. Mr. Reed. To provide for the 
care’ and maintenance of the Guilford 
Courthoune National Military Park; Mili- 
tary Affairs. . 


Title 20—Education 


H. J. Res, 74. Mr. Tilson, Conn. Author- 
izing the Smithsonian Institution to accept 
from John Gellatly his art collection for 
permanent exhibition in the National Gal- 
lery of Art; Library. 


Title 21—Food and Drugs 


S. 1133. Mr. McNary. To amend section 8 
of the act entitled “An Act for preventing 
the manufacture, sale, or transportation 
of adulterated or misbranded or poisonous 
or deleterious foods, drugs, medicines, and 
liquors, and for regulating traffic therein,” 
approved June 30, 1906, as amended; Agri- 
culture and Forestry. 


Title 25—Indians 


H. R. 2939. Mr. Thompson, Ohio. For the 
determination and payment of certain 
claims against the Choctaw Indians en- 
Fog as Mississippi Choctaws; Indian Af- 
airs, 

S. 1109. Mr. McNary. For the determina- 
tion and payment of certain claims against 
the Choctaw Indians enrolled as Mississippi 
Choctaws: Indian Affairs. 





Oysters Is Upheld 


Maryland Law Declared to Be 
Valid By Supreme Court. 


; [Continued from Page 8.] 
sion, 219 U. S. 498, 514, 516; McGrain v. 
Daugherty, 273 U. S. 135, 182. 

The judgment of the Court of Appeals 
is Affirmed. 


*Section 1. Be it Enacted by the General 
Assembly of Maryland, That Section 91 of 
Article 72 of the Code of Public General 
Laws of Maryland, title “Oysters,” sub- 
title “Packing Oysters,” providing for li- 
censing of oyster packers be and is hereby 
repealed and reenacted with amendments, 
to read as follows: 

91. It shall be unlawful for any person, 
firm or corporation having a fixed place of 
business, buying oysters and employing 
labor to prepare them for market to en- 
gage in the business of buying, selling, 
marketing, packing or canning oysters 
without first taking a license to engage in 
such business by application to the Con- 
servation Department of Maryland. Where 
any such person, firm of corporation oper- 
ates more than one house for the buying, 
selling, marketing, packing or canning of 
oysters, a separate license shall be ob- 
tained for each house in which oysters are 
shucked or otherwise prepared for market; 
such license to be in the nature and form 
of a contract between the State of Mary- 
land and the applicant and shall provide 
for the payment of a license fee of twenty- 
five dollars, and shall further provide that 
the licensee must turn over to the State of 
Maryland at least ten per cent. of the 
shells from the oysters shucked in his 
establishment for the current season, said 
shells to be removed on or before’ the 
twentieth day of August of said season; or 
at the discretion of the Conservation De- 
partment its equivalent in money, the value 
thereof being determined at the market 
value of shells as of the first day of May 
following the close of the season. The 
Conservation Department shall notify each 
packer or canner on or before the said first 
day of May whether it is its intention to 
take the ten per centum of the shells from 
oysters shucked as aforesaid, or its eqiuva- 
lent in money. Said license shall have ef- 
feet from the first day of September in the 
year in which it may have been obtained 
until the twenty-fifth day of April, inclu- 
sive, next succeeding. 

Sec. 2. And Be It Further Enacted, That 
anew section to be known as 91-A be added 
to Article 72 of the Code of Public Gen- 
eral Laws of Maryland, title “Oysters,” to 
follow immediately after Section 91 of said 
Article, be and is hereby added to read as 
follows: 

91-A, All moneys derived from said li- 
cense fee of twenty-five dollars shall be 
paid over to the Comptroller to be credited 
to the Conservation Fund, and one-half of 
the shells received by the Conservation 
Department shall be transplanted upon 
such natural beds or bars as may be re- 
served by the Conservation Commissioner 
as provided for elsewhere in this article, 
and the other one-half of said shells shall 
be planted on such seed areas as may be 
set aside by the Conservation Commissioner 
for seed oysters. In case money is paid 
in lieu of the 10 per cent of shells, the Con- 
servation Commissioner shall convert same 
into shells or seed oysters to be trans- 
planted in like manner, 

Sec. 3. And Be It Further Enacted, That 
all laws or parts of laws of the State of 
Maryland, general or local, inconsistent 
with the provisions of this act be and the 
same are hereby repealed to the extent of 
such inconsistency. 

See. 4. And Bt It Further Enacted, That 
this act shall.take effect June 1, 1927, 


authorize the: 


Title 28—Judicial Code and 
Judiciary 


S. 1092. Mr. Cutting. To create a com- 
mission on elections, to define its duties; 
Judiciary. 


Title 31—Money and Finance 

S. 1075. Mr. Shortridge. For the pay- 
ment to certain citizens of damages be- 
cause of loss of their property in the gen- 
eral mess building of the Pacific branch of 
the national home for Disabled Volunteer 
Soldiers, when said building was destroyed 
by fire on March 24, 1927; Claims. 


Title 33—Navigation and Navi-| 
gable Waters 


| S. 1122. Mr. Steck. To extend the times 
for commencing and completing the con- 
struction of a bridge across the Detroit 
River at or near Stony Island, Wayne 
County, State of Michigan; Commerce, 


Title 34—Navy 


H. R. 2941. Mr. Wolverton, N. J. Au- 
thorizing the pay of warrant officers on 
the retired list for transferred members 
of the Fleet Naval Reserve and Fleet Ma- 
jrine Corps Reserve who served as com- 
jmissioned or warrant officers during the 
World War; Naval Affairs. 

H. R. 2942. Mr. Wolverton, N. J. Author- 
izing payment of six months’ death gra- 
tuity to beneficiaries of transferred mem- 
bers of the Fleet Naval Reserve and Fleet 
Marine Corps Reserve who die while on 
active duty; Naval Affairs. 

H. R. 2943. Mr. Wolverton, N. J. Pro- 
‘viding for the retirement of enlisted men 
of the Navy and Marine Corps who become 
physically incapacitated for active duty as 
an incident of their service; Naval Affairs. 

Hi. R. 2944. Mr. Wolverton, N. J. Pro- 
viding for hospitalization and medical 
treatment of transferred members 6f the 
Fleet Naval Reserve and the Fleet Marine 
Corps Reserve in Government hospitals 
4 Wakhewt expense to the reservist; Naval 
j Affairs. 

H. R. 2945. Mr. Wolverton, N. J. To cor- 
rect the status of transferred members of 
the Fleet Naval Reserve and Fleet Marine 
Corps Reserve who served in higher en- 
listed ratings during the World War; Naval 
Affairs. 


Title 38 — Pensions, Bonuses, 


and Veterans’ Relief 


H. R. 2946. Mr. Crail, Calif. To amend 
section 4 of the act of July 14, 1862, as 
amended, commonly called the general 
ipension law: Pensions. 


Tithe 40— Public Buildings, 
Property, and Works 


H. R. 2938. Mr. Sanders, Tex. For the 
erection of a public building at Henderson, 
Rusk County, Tex.; Public Buildings and 
Grounds, 

S. 1130. Mr. Wagner. To authorize the 
sale of the Government property acquired 
for a post-office site in Binghamton, N. Y.; 
Public Buildings and Grounds. 


Title 44—Public Printing and 


Documents 

Il, J. Res. 72. Mr. Mead, N. Y. To pro- 
; Vide for the preparation, printing and dis- 
tribution of pamphlets containing the his- 
tory of Brig. Gen. Casimir Pulaski, Revo- 
pene y War hero, on oceasion of the 
one hundred and fiftieth anniversary of the 
death of Brig. Gen. Casimir Pulaski on 
October 11, 1929, with certain biographical 
sketches and explanatory matter; Printing. 

iH. Res. 44. Mr. Elliott, Ind. To print the 
| address delivered in the auditorium of the 
United States Chamber of Commerce 
Building at a meeting held in Washington, 
D. C., on April 25 and 26, 1929, for the 
purpose of discussing the development of 
'the National Capitol; Printing. 


Of Bills 


Tithe 2—The Congress 


S. Con. Res. 4. Extending thanks of 
Congress to the people of Wisconsin for 
the statue of Robert M. La Follette, re- 
cently unveiled in Statuary Hall, U. S. 
Capitol. Passed Senate April 26. Passed 
House May 14. 


Title 10—Army 


S. 4. To regulate promotion in the Army. 
| Passed Senate May 15, 1929. 


Journal of the 
United States Court 
anti Gl ae 
\| Customs and Patent 
Appeals 
May 15, 1929. 

Presiding Judge William J. 


and Associate Judges Oscar E. 
Charles and Finis J. 


Present: 
Graham 
Bland, 
Garrett. 


The following attorneys were admitted 
to practice: Martin T. Fisher, Harold C. 
Thome, F. Bascom Smith, Ralph H, Hudson 
and Clinton S. Janes, 

Customs Appeal No. 3193. David B. Rob- 
efts v. United States. Motion of appellant 
for diminution of the record was argued 
by Mr. Morris D. Ferris for the appellant, 
and by Mr. Oscar Igstaedter for the appel- 
lee. Motion denied. 

Customs Appeal No, 3164. 
porting Co, v. United States. Abandoned 
merchandise. Argued by Mr. James W. 
Bevans for the appellant, and by Mr. Ralph 
Folks for the appellee. 

Customs Appeal No. 3177. United States 
v. Bonwit Teller & Co. et al. Enameled 
silver powder boxes. Argued by Mr. 
Charles D. Lawrence for the appellant, and 
by Mr. James W. Bevans for the appellees. 

Customs Appeal No. 3182. Freedman & 
Slater v. United States. Leather powder 
cases with mirrors attached. Submitted on 
brief by appellant, and argued by Mr. 
Charles D. Lawrence for the appellee. 


8S. Hatfield 


Scherk Im- 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed ‘transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-26566. Transportation—Household ef- 
fects of Officers and Employes of Bureau 
of Foreign and Domestic Commerce. 
Household effects which are at a point 
other than the former post of an officer or 
employe of the Bureau of Foreign and Do- 
mestic Commerce may not be transported 
at Government expense to his new post, 
such transportation not being necessarily 
incurred “in returning from” his former 
post. 
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, Topical Survey of the Government 


aon vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 

the Government is doing. 

—WILLIAM H. TAFT, 

President of the United States, 
1909-1913. \ 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them, Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923-1929. 


that the 


1913-1921. 


Toll Bridges Constructed on Highways to Avoid 


Heavy Drain on Federal and State Treasuries 


Topic 41—Public Roads. 


Thirty-seventh Article—Toll Bridges 


In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present series deals with Public Roads. 


By Edward E. Denison, 


Representative in Congress from Illinois. 


ODERN highway bridges are very expensive 
improvements. The cost of constructing 
hard-surfaced highways has risen higher and 
higher until it now taxes the ingenuity of 

the State governments to find methods -of raising the 
money necessary to even moderately improve their 
highway systems. But highway bridges, constructed 
of steel and concrete, of sufficient strength to bear with 
safety the heavy commerce that will pass ever them 
and resist the floods and ice jams that frequent our 
rivers, are very expensive structures. 


A proposal is now pending to construct a highway 
bridge across San Francisco Bay which the evidence 
has shown will cost between $75,000,000 and $100,000,- 
000. A bridge has been authorized over Tampa Bay 
which will cost $15,000,000 or $20,000,000; and another 
bridge is now being constructed across the river at 
Detroit which will cost nearly $30,000,000. 


Another is now being constructed over the Hudson 
River at New York which has been estimated to cost 
$150,000,000. Bridges over the Mississippi River or 
the Ohio River cost from one to six million dollars. 

* * * 


H°w are such structures to be financed? Who will 

furnish the money to construct them? Should 
they be built by the State governments, and the burden 
placed upon all the people of the State through general 
taxes? Or should private capital be allowed to build 
them? 


These are questions that are agitating the public 
mind today and are causing no little worry to the 
members of Congress who are called upon each session 
to grant franchises for the construction of bridges. 

>” ~ ™* 


Of course, it is fundamental that all of us want our 
highways free. No person traveling by motor on a 
highway or transporting freight or passengers thereon 
likes to be stopped and compelled to pay before he can 
proceed. In earlier years the States were unwilling or 
unable to raise funds to improve their highways and 
private capital was allowed to build hard-surfaced 
roads and collect tolls for their use. 


Toll roads, always an annoyance, became in the 
course of time more or less burdensome and unpopular 
until public sentiment compelled their discontinuance. 

* * * 
rE IS sometimes stated that bridges are parts of our 
highway systems, and ought to be just as free as 


the highways themselves. This is true or not true, de- 
pending upon the location of the bridges. ; 


Intrastate bridges located on the State highways 
over the smaller waterways ought undoubtedly to be 
constructed by the States from public funds in the 
same manner as the State highways are constructed, 
because they are in fact and ought to be parts of the 
State highway systems. But interstate bridges con- 
structed over the larger rivers and arms of the sea 
which constitute the boundary lines between our 
country and neighboring countries, or between different 
States, are not in fact parts of the highways systems 
of those States. And there are many who believe that 
the States ought not to levy taxes upon their people 
to construct such important interstate or international 
structures; at least, not until they have completed and 
paid for their own intrastate highways and bridges. 

* * * 


Now these expensive international or interstate 
highway bridges and the more expensive bridges over 
arms of the sea, like Tampa Bay and San Francisco 
Bay, can only be constructed (1) by the States, or (2) 
by the United States, or (3) by private persons or cor- 
porations acting under franchises granted by Congress. 


There are some who advocate the construction of 
such bridges by the Federal Government. They argue 
that the Federal Government has exclusive jurisdiction 
over these great waterways; that they are the Nation’s 
highways granted to the Federal Government by the 
States; that with the development of our modern high- 
way systems and the growth of motor transportation 


transportation of commerce on the highways; and that, 
therefore, the Federal Government should bridge them 
in the interest of such commerce. 

* x * 


THE obvious answer to this argument is that if the 
Federal Government should ever embark upon the 
policy of building bridges, the burden on the Treasury 
would soon stagger the imagination. 


For a number of years Congress has been contribut- 
ing $75,000,000 a year to aid the States in the construc- 
tion of highways, and this policy will apparently con- 
tinue indefinitely; but if Congress should begin appro- 


priating money from the public Treasury to construct 


bridges, the amount required would in the course of 
years approach the amount expended in the World War. 
* * * 


With our national expenditures now amounting to 
between three and four billion dollars a year, and in- 
creasing from year to year even under the most rigid 
economy, it is obvious that the Federal Government 
can not and ought not to enter upon a policy of con- 
structing bridges over the navigable waterways, and 
none who know these conditions are so sanguine as to 
believe that Congress will do so. 


Shall these more expensive bridges then be con- 
structed by the States or municipalities, or shall they 
be constructed by private individuals with private capi- 
tal? If constructed by the States or municipalities, 
they must be constructed from public funds, and can be 
constructed and operated either as free bridges or toll 
bridges. If constructed by private individuals, they 
must necessarily be constructed with private capital 
and be operated as toll bridges, 

* % *. 


(THERE is a natural prejudice in the minds of many 

people against the payment of any kind of tolls; 
and certain public officials and politicians have been 
persistently appealing to this popular prejudice to 
prevent by law the use of private capital for the con- 
struction of toll bridges. This prejudice against pay- 
ment of tolls seems to be due to several causes, 


The “toll” is derived from the Greek word “telos” 
which means a tax, and has usually been applied to 
stipends or charges collected for the enjoyment of 
privileges. People naturally object to the payment of 


‘ any tax, but especially to the payment of a tax or toll 


charged for the enjoyment of a privilege. 


Then when private capital was permitted to -con- 
struct turnpikes or improved highways and tolls were 
charged for their use, such charges became more and 
more unpopular until the opposition to them compelled 
the discontinuance of too roads. 

a * * 


THis prejudice against the collection of tolls for the 

use of the highways persists as an inheritance from 
our fathers and is today being invoked by those who 
seek to arouse opposition to the construction of toll 
bridges. One cause of this prejudice against the pay- 
ment of tolls is the method of collecting them. Like 
many other taxes, the people would not object to them 
~if they could be concealed by some indirect method of 
payment. But we naturally resent having to stop on a 
highway and pay a tax. That was one of the funda- 
mental reasons for the prejudice against toll roads. 


And it is likewise the fundamental objection to toll 
bridges. 


People traveling on the highways do not like to be 
stopped and required to pay a charge before they can 
proceed. If the tax for the use of a modern highway 
bridge could in some manner be collected by the month 
or by the year instead of having to be paid each time 
the bridge is crossed, much of the opposition to toll 
bridges would disappear; because the public recognizes 
as just the principle that those who use a bridge 
should pay for it. 


_ But so long as the tax or toll for the use of the 
highway bridge is collected by stopping people at the 
entrance of the bridge and requiring payment before 
proceeding, there will be a prejudice against that form 
of tax and such prejudice will be capitalized by those 
who believe in Government ownership and operation of 
all public utilities and who are opposed to the invest- 
ment of private capital therein. 


In the next article, to be published in the is- 
sue of May 17, Representative Denison (Rep.), 
of Marion, IIil., chairman, subcommittee: on 








thereon, these waterways constitute barriers to the 


bridges, House Committee on Interstate Com- 
merce, will discuss privately owned toll bridges. 
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Export Goods To Be Sold 
If Not Claimed Within Year 


[Continued from Page 5.1 
centage of merchandise has been de- 
stroyed when as a matter of fact but 2 
or 3 per cent may be in this condition. 
Your committee recommends that this 
paragraph be repealed, particularly in 


view of the fact that the reduction of the; 


percentage limitation in paragraph (1) 
will afford a considerable measure of 
relief in meritorious cases now falling 
under paragraph (2). 

Section 490. General Order.— 

The provisions of section 457 of the 
1922 act have been transposed without 
charge to form subdivision (b) of this 
section. 

Section 491. 
dise.— 

This section of the 1922 act provides 
that merchandise, of which possession 
has been taken by the collector because 
of failure to make entry or for any other 
reason, shall, after one year in ware- 
house or public, store, be deemed aban- 
doned to the Government and be sold at 
public auction. The section is amended 
to provide for the same treatment of 
merchandise entered for transportation 
and exportation, which has remained in 
the United States after the expiration 
of one year after its arrival at the port 
of exit. 

Section 498. 
tions.— 

Under section 498 (a) (2) of the 1922 
act merchandise damaged by fire or ma- 
rine casualty on the voyage of importa- 
tion may be declared and entered under 
regulations cf the Secretary of the Trea- 
sury. This provision permits the Secre- 
tary of the Treasury by regulation to 
relieve the importer from the necessity 
of stating the value of the merchandise 


Unclaimed Merchan- 


Entry Under Regula- 





in his entry, and adjustment is made in 
the appraisement to the extent of the 
damage caused, Your committee believes 
that this privilege should not be limited 
to merchandise damaged by fire or ma- 
rine casualty, but should be extended 
to merchandise damaged on the voyage 
of importation through any cause with- 
out fault on the part of the skipper. 
The provision has been amended accord- 
ingly. 

The full text of the sections of the 
report covering protests of col- 
lector’s decisions will be printed in 
the issue of May 17. 


Army Orders 


Technical Sergt. Daniel Carroll, will be 
placed upon the retired list at West Point, 
N. Y. 

Sec. Lieut. Bertram A. Holtzworth, F. 
A., from Fort Myer, Va., to Wilkes-Barre, 
Pa. 

Capt. Norman E. Waldron, Q. M. C., from 
Fort Robinson, Nebr., to Fort Douglas, 
Utah, 


Major Joseph W. G. Stevens, Inf., from | 


Fort Benning, Ga., to Madison, Wis. 
Capt. Joseph W. Bollenbeck, Inf., from 
Madison, Wis., to Milwaukee, Wis. 


Lieut. Col. George P. Peed, Med. Corps, } 


detailed as a member of the medical pro- 
motion examining board appointed to meet 
at Fort Benjamin Harrison, Ind. 

Lieut. Col. Ralph H, Leavitt, Inf., Balti- 
more, Md,, will report to the commanding 
general of the Third Corps Area, for duty 
at his headquarters. 

Lieut. Col. Townsend Whelen, Ord, Dept., 
from Washington, D. C., to Springfield 
Armory, Springfield, Mas. 

First Lieut. John F. Alcure, Q. M. C., 
from Baltimore, Md, to San _ Antonio, 
Texas. 

First Lieut. Frederick W. Gerhard, jr., 
Chem. War. Ser., orders of May 6 amended. 

Major Felix Joseph Streyckmans, Judge 


Advocate General's Dept. Res, 
at Chicago, Ill. : 
Col. William P. Screws, Inf from the 
; Army War College, W sh., D, C ; 
gomery, Ala, , 7 BiG te Meme 
Col. Tenney Ross, Inf., 
Nebr., to Fredericksburg, Va. 
| trom Langley Field Var emit ams SetY 
’ +» to - 
senal, Edgewood, Md. eran: Ae 
Capt. Earl H. De Ford, Air Corps, fr 
Langley Field, Va., to D aia: fon 
Antoni, aoe uncan Field, San 
first Lieut. William E. Crist, Inf., fror 
Cornell University, Ith i > t 
Pee ae y aca, N. Y., to West 
Second Lieut. William Merle Taylor Ai 
Corps Res., to duty at Crissy Field, Presi. 
oot Francisco, Calif. 
a ergt. Paul E. Bird, Signal 
to duty at Fort Jay, N.Y. OOTP® 
a Sieasd i Roy van Roden, Judge 
vocate General’s Dept. Res., 
at Weok., D.C, ’ een ee 
apt. Ralph Hasty Ewry, Q. M. C. Res. 
to duty at Chicago, Ill. ® wir 
Warrant Officer John E, Hucker, 
pen Schnectady, N. Y., 


to duty 


fronr Omaha, 


Q. M. C., 
to Fort Bragg, 


Capt. Douglas Lincoln, Rehlaender, Ord. 
Dept. Res., orders of April 13 revoked, 

Capt. Emile P. Antonovich, Q. M. C., or- 
ders of March 26 amended. 

Capt. Raymond H Bishop, Inf., from Fort 
Benes, se 0 aieas City, Iowa. 

Japt. John A. McDonald, Q. M. C. 
of April 19 amended. “8 vlan: 

Warrant Officer John E. Peairs, Q. M. C., 
retired from active service under Act of 
Congress approved June 4, 1920. 

Capt. Eugene J. M. Fitzgerald, Inf., or- 
ders of April 16 amended; from Fort Mon- 
mouth, N. J., to Walter Reed General Hos- 
pital, Wash. D. C., for observation and 
treatment. 

Capt. Everitte Arnold, Dental Corps, de- 
tailed as a member of the dental promotion 
examining board appointed to meet at Fort 
D. A. Russell, Wyo. 

Capt. Percy C. Hamilton, from the Canal 
Zone, to Fort Monroe, Va. 

Major Carl H. Strong, Air Corps, orders 
of May 6 amended, 


(aa 
INDEX 


New Books 


TODAY'S. 
PAGE 


647) 7 


Received by 


Library of Congress 


List supplied daily by the Library 
eign languages, official documents 


of Congress. Fiction, books in fore 
and children’s books are excluded. 


Library of Congress card number is at end of last line. 


Rawlinon, William. Modern foundry op- 
erations and equipment. 312 illus. 
London, Chapman & Hall, 1928. 29-8804 

Rossetti, Dante Gabriel. The letters of 

. .. .to his publisher, F. S, Ellis, edited 
with introduction and notes by Oswald 
Doughty. 150 p. London, The Scholartis 
press, 1928, 29-8683 

Ruskin, John, Ruskin as literary critic; se- 
lections edited by A. H. R. Ball 291 p. 
Cambridge, Eng. The University press, 
1928. 29-8682 

Sabine, Paul Earls, 1879—The measurement 
of sound absorption coefficients. 28 p. 
illus. Lancaster, Pa., Lancaster press, 
1929. 29-8825 

Sheffield, Alfred Dwight. Command of sent- 
ence-patterns; an English grammar on 
new principles. 323 p. Chicago, Scott, 
Foresman and co., 1929. 29-8670 

Sheffield, Alfred Dwight. Exercise book to 
accompany Command of sentence-pat- 
terns. 101 p, Chicago, Scott, Foresman 
and co., 1929. 29-8669 

Silver, Aaron Henry. What handwriting 
reveals, how it determines character, 
ability, disposition and health and how 
to use this information for profit. 145 p. 
N. Y., G, P. Putnam’s sons, 1929. 

29-8810 

Sitwell, Osbert. The people’s album of 
London statues, described by..., 
drawn by Nina Hamnett. 131 p. London, 
Duckworth, 1928. 29-8828 

Sohrab, Ahmad. Abdul Baha in Egypt, by 
Mizra Ahmad Sohrab. 390 p. N. Y., Pub- 
lished for New history foundation by J. 
H. Sears & co., 1929. 29-8817 

Stephens, Ferris J. Personal names from 
cuneiform inscriptions of Cappadocia. 
(Yale oriental series. Researches, vol. 
XIII-1) 98 p. New Haven, Yale univer- 
sity press, 1928. 29-8664 


| Stuart, Aimee. Clara Gibbings, a play in 


three acts, by ...and Philip Stuart. 
(Contemporary British dramatists, v. 69). 
94 p. London, E. Benn, 1929. 29-8681 


| Studies of yesterday, by a privy councillor. 


231 p. London, P. Allan & co., 1928. 
29-8809 
Sturt, Henry Cecil. Moral experience; an 
outline of ethics for class-teaching. 335 p. 
London, Watts & co., 1928. 29-8820 
Thorndike, Edward Lee. Growth in spelling, 
by ...and Julia H. Wohlfarth. 2 v. illus. 
Yonkers-on-Hudson, N. Y., World book 
co. 1929. 29-8667 
Tough, Douglas Leonard Walton. The last 
years of a frontier; a history of the 
Borders during the reign of Elizabeth. 
299 p. illus. Oxford, The Clarendon, press, 
1928. 29-8808 
Wallace, D. R. The romance of jute; a 
short history of the Calcutta jute mill 
industry, 1855-1927, by ... 2d ed., rev. 


and brought up to date with 30 illustra-} 
tions and map. 129 p. London, W. Thacker | 


& co., 1928. 29-8802 
Watson, John Brodus. The battle of be- 
haviorism; an exposition and an exposure, 
by...and William MacDougall (The new 
science series). 96 p. N. Y., W. W. Norton 
& co., 1929. 29-8811 
Weatherly, Frederic Edward. Songs for 
Michael, by his great grandfather Fred 
E. Wetherly, k. c. With illustrations by 
Pigeon Crowle. 72 p. N. Y., Longmans, 
Green and co., 1928. 29-8680 
Youtz, Philip Newell. Sounding stones of 
architecture. 256 p. N. Y., W. W. Norton 
& co., 1929. 29-8826 
Zweig, Stefan. Jeremiah, a drama in nine 
scenes, translated by Eden and Cedar 
Paul from the revised German text. New 
ed. with a preface by the auhor. 336 p. 
N. Y., The Viking press, 1929. 29-8729 


Aldington, Mrs. Hilda (Doolittle) Hedy- 
lus, by H. D._ Stratford-upon-Avon, 
Printed by the Shakespeare head press 
for B. Blackwell, Oxford, and Hough- 
ton Miffin company . 185 p. Boston and 
New York, 1928. 29-8853 

The American poetry circle anthology ... 
154 p. N. Y., Leacy N. Green-Leach, 1928. 

29-8845 

Aycock, Jarrette E. The grand old book, 

a sermon on the Bible. 40 P. ee . 
Nz r lishin ouse, 1929. 
Mo., Nazarene pub! £ ge 

Bair, Hazel. A new way to teach juniors, 
captivating—stimulating—different, by 
... 55 p,, illus, Cincinnati,.O., The Stand- 
ard publishing co., 1929. 29-8856 

Buckland, Augustus Robert. John Bunyan 


the man and his work. 143 p. London, 


ract society, 1928. 

The Religious t 29-8690 
Bunnell, Sterling Haight. Industrials, their 
securities and organization. 334 p., illus. 
Chicago, A. W. Shaw co., 1929. 29-8554 
Chesterton, Ada E. (Jones) “Mrs. Cecil 
Chesterton.” The love game, a comedy 
in three acts, by ... and Ralph Neale. 
(Contemporary British dramatists, Vv. 
68.) 108 p. London, E. Benn limited, 
1929. 29-8689 
Cole, Henry Travers. The way we think, 
by ...M. D.; a primer of education and 
psychotherapy by reeducation. 171 p. 

Chicago, Occult publishing co., 1928. 
29-8865 


Navy Orders 


‘omdr. Wadleigh Capehart, det. 
or Sad. 9S, Air Sads., Sctg. Fit. 
to Bu. Nav. . 

Lieut, Comdr, George F. Chapline, det. 
from all duty about June 15; to resigna- 
tion accepted to take effect August 15, 
19%) ut. Comdr. Franck C. McCord, det 

4 . omar. ‘ra < ie . 5 
Cae Saratoga; to Nav. Air Sta., Lake- 
hurst, N. J. : 

Lieut. Comdr. Glenn A. Smith, det. Bu. 
Aero, about June 28: to Head of Air Dept., 
U. S. S. Langley. 

Lieut. Joseph 
University, N. Y.. 
Div. 3. 

Lieut. Gustave H. Bowman, det. Colum-~- 
bia University, N. Y., to c. f. 0. U. S. 8. 
-6. ae 
' Lieut. Joseph R. Lannom, det. U. s. 8. 
Mississippi about June 1: to Bu. Hydro- 
graphic Office, Sault Ste., Marie, Mich. 

Lieut. Perley E. Pendleton, det. € ‘olum- 
bia University, N. Y., about July 20; to 
ce. f. o. U. S. 8. V-5. ji i 

Lieut. G. g.) Andrew E. Harris, det. U, 

. S. Coghlan; to U. 8. S, Case. 

. Lieut. G. g.) Clifford L. McAuliffe, det. 
from all @uty about May 18; to resignation 
accepted to take effect July 18. 


Lieut. 
command 
about June 1: 


Began, det. Columbia 
about July 20; to Subm. 


Lieut. (. g.) Horace G, Trainer, det. 


J. 8. §. Coghlan: to U. S. S. Breck. 

™ dns. James R. Browne, det. U. S. 5S. 
Richmond about June 1; to resignation ac- 
cepted to take effect July 27. 

Ens. Alvin Robinson, det. from all duty 
about June 1; to resignation accepted to 
take effect July 8. 

Ens. Francis X. Forest, James M. Lane, 
James H. Rodgers, Oscar Stiegler and 
George C. Weaver, det. Naval Academy 
about June 1: to Mass. Inst. of Tech., 
Cambridge, Mass. 

Lieut. Comdr. Paul P. Maher (M. C.), 
det. U. S. S. Relief; to Nav. Hosp., Nor- 
folk, Va. 

Lieut. Comdr. Francis D. Gibbs (M. C.), 
det. Navy Yard, Pearl Harbor, T. H.; to 
Naval Academy. 

Lieut. Comdr. Maurice 8. Mathis (M. C.), 
det. Public Health Service of Haiti about 
June 15; to Nav. Hosp., Norfolk, Va. 

Lieut. Comdr. Alma C. Smith (M. C.), 
det.'U. S. S. Saratoga; to such duty as 
may be assigned U. 8S. S. Saratoga. 

Lieut. Comdr. William H. Whitmore (M. 
c.), det. Nav. Hosp., Norfolk, Va.; to U. 
S. S. Relief. 

Lieut. (j. g.) Albert Ickstadt, jr. (M. C.), 
to duty involving fiying U. 8S, S. Saratoga. 

Comdr. James O. Gawne (C. C.), det. 
Asst. Nav. Attache, Am, Embassy, London, 
England, about August 30; to Rec. Ship, 
N.Y. 

Lieut. (j. g.) John J. Scheibeler (C. C.), 
det. Mass. Inst. of Tech., Cambridge, Masa. 
to Navy Yard, Norfolk, Va. 


Connor, Robert Diggs Wimberly. North 
Carolina, rebuilding an ancient common- 
wealth, 1584-1925, by ... 4 v., illus, Chi- 
cago, American historical society, 1929. 


29-8869 

Dunn, Robert Williams. Labor and auto- 
mobiles. (Labor and industry’ series.) 
224 p., illus. N. Y., International pub- 
lishers, 1929. 29-8859 
Ferguson, John Calvin. The four bronze 
vessels of the Marquis of Ch'i. 10, 9 p., 
illus. Peking, 1928. 29-2400 
Fitch, Albert Lewis. Fundamentals of 
physics, by . . . 336 p., illus. N. Y., 
Thomas Y. Crowell co., 1929. 2928875 
Foster, Harry La Tourette. Combining the 
Caribbees. 302 p. N. Y¥., Dodd, Mead & 
co., 1929. 29-8873 
Gilkey, Helen Margaret. A spring flora of 
northwestern Oregon. 153 p., illus. Cor- 

; . vallis, Or., 1929. _ 29-8874 
Gilmore, Melvin Randolph. Prairie smoke, 
by . . . (Pahok) Illustrated by Louis 
Schellbach. 208 p., illus. New York, Co- 
lumbia university press, 1929. 29-8870 
Gordon, Samuel Dickey. Quiet talks on 
! how to pray. 192 p. N. Y., Chicago, Flem- 
| ing H. Revell co., 1929. 29-8559 
Gt. Brit. Board of trade. ... Merchan- 
dise marks act, 1926. Cabinet furniture 
of metal. Report of the Standing com- 
mittee respecting the Merchandise marks 

| (imported goods) exemption direction 
no. 1) 1928. (Parliament, Papers by 
commat.d, Cmd. 3120.) 2 p. London, H. 
M. Stationery off., 1928. 29-2648 
Gt. Brit. Board of trade. ... Merchan- 
dise marks act, 1926. Report of the 
Standing committee respecting copper 
plates, sheets, strips, rods, wire and 
tubes. (Parliament. Papers by command, 
Cmd. 3199.) 6 p. London, H. M. Stationery 
off., 1928. 29-2650 
Gt. Brit. Board of trade. ... Merchan- 
dise marks act, 1926. Report of the 
Standing committee respecting sheet 
lead and lead pipes. (Parliament. Papers 
by command. Cmd, 3137.) 6 p. London, 
H. M. Stationery off., 1928. 29-2644 
Gt. Brit. Board of trade. ... Merchan- 
dise marks act, 1926. Report of the Stand- 
ing committee respecting traveling 
trunks and bags, attache cases, fancy 
bags, etc. (Parliament. Papers by com- 
mand. Cmd. 3194.) 8 p. London, H. M. 
Stationery off., 1928. 29-2649 
Gt. Brit. Ministry of labour. ... Trade 
boards acts, 1909 and 1918. Coffin furni- 
ture and cerement making trade (Great 
Britain). Order of the ministeg of labour 
confirming the variation of minimum 
rates of wages for female workers in 
the cerement making section of the trade, 
such variation of rates being effective 
from 1st April, 1928. 4 p. London, H. M. 
Stationery off., 1928. . 29-2641 
Gt. Brit. Ministry of Labour. ... Trade 
board acts, 1909 and 1918. Hat, cap, and 
millinery trade (England and Wales). 
Order of the minister of labour confirm- 
ing the variation of minimum rates of 
wages for certain classes of male and 
female workers, guch variations of rates 
being effective from 23rd January, 1928, 
together with a schedule setting out par- 
ticulars of the rates as varied as afore- 
said, and setting out also particulars of 
the rates which became effective by vir- 
tue of previous confirming orders made 
by the minister ...8 p. London, H. M. 
Stationery off., 1928. 29-2638 
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and Publications 


Documents described under this heading 
are obtainable at prices stated exclu- 
sive of postage, from the Inquiry Divi- 
sion of the United States Daily. The 
Library of, Congress card numbers are 
given. In ordering full title, and not 
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Radio Service Bulletin, April 30, 1929—No. 
145. Issued monthly by the Radio Divi- 
sion, Department of Commerce. Price, 5 
cents. (15-26255) 

Census Publications; List of Publications 
Relating to Statistics for Population, 
Agriculture, Manufactures, and Mining— 
Price List 70, 8th Edition. Free. 

(25-26529) 

Animal and Vegetable Fats and Oils; Pro- 
duction, Consumption, Imports, Exports, 
and Stocks. Bureau of the Census, De- 
partment of Commerce. Price, 5 cents. 

(22-26370) 

Mount Ranier National Park, Circular of 
General Information. National Park Serv- 
ice, Department of the Interior. Price, 
15 cents. (21-26443) 

Eggs and Egg Products—Report of the 
United States Tariff Commission to the 
President of the United States. , 29-26472 

Soil Survey, Greene County, Alabama—No. 
12, Series 1923. Bureau of Chemistry and . 
Soils, Department of Agriculture, in co- 
operation with the Alabama Department 
of Agriculture and Industries. Price, 10 
cents. Agr 29-722 

Plant Material Introduced by the Office of 
Foreign Plant Introduction, Bureau of 
Plant Industry, October 1 to December 
31, 1926—Inventory No. 89. Department 
of Agriculture. (Agr 7-1331) 

International Trade in Citrus Fruits—Trade 

| Promotion Series No. 77. Bureau of For- 
eign and Domestic Commerce, Depart- 
ment of Commerce. Price, 10 cents. 

29-26427 

Soil Survey, Livingston County, Michigan— 
No. 37, Series, 1928. Bureau of: Chemis- 
try and Soils, Department of Agricul- 
ture, in cooperation with the Michigan 
Agricultural Experiment Station. 

Agr 29-723 

Control of the Codling Moth in the Pacific 
Northwest—Farmers’ Bulletin No. 1326. 
Department of Agriculture. Price, 4 


cents. (Agr 24-27 
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Recession Noted 
In Construction of 


New Residences | 


Building Operations Are Ex- 
ception to General Indus- 
trial Activity, Says 
Reserve Board. 





A recession in building operations is | 
a notable exception to the rapid gen- | 
eral expansion of industrial activity, | 
says the Federal Reserve Board in a} 
review of business and industrial con- | 
ditions for the first quarter of 1929, just 
made public. 

While industrial activity at the end of | 
March was in greater volume than at | 


any previous time, building construction |]! 


was smaller by 15 per cent than in the | 
first quarter of last year. } 


Causes of Recession. 


Reduction of rents and difficulties, due | 


to high money rates, in financing new | 
operations are factors regarded as re-| 
sponsible for the situation. The post- | 
war activity in residential construction | 
has been almost suspended, it is ob-| 
served, and operations are smaller than 
at any other time in the past three years. 
Industrial and commercial construction 
maintained a satisfactory level, and was 
larger than a year ago. 

The copper industry, says the review, 
is sharing in the general industrial ac-| 
tivity, recovering fully from post-war 
inertia. The advancing price of copper 
has been checked by increased produc- 
tion more commensurate to the large de- 
mand. 

The full text of the section of the re- 
view discussing the situation in the cop- 


per indtstry and in building construc-|]} 


tion follows: 

Activity in the copper industry in re- 
cent months has been on a high level, in 
marked contrast to the depression which, 
except for a brief period in 1923, had pre- 


vailed almost continuously following the ||! 


war period, when there was a great ex- | 
pansion of capacity. In 1928, however, 
with increased industrial activity and a| 
large demand for copper for the elec- 
trical industries, stocks gradually de- 
creased in the face of rapidly expanding 
production. In October stocks of refined | 
copper were at the lowest point in post- 
war years. As demand continued to in- 
crease, and visible stocks declined fur- 
ther, prices advanced—slowly at first} 
and after the first of the year with in-| 
creased rapidity. 

Pine Advance Checked. 


At the end of the month of Decem- | 
ber, 1928, copper was at about 16 cents 
a pound. Early in March it had reached 
19 cents, and about three weeks later it 
had risen to 24 cents, the highest price 
since 1919. This rise appears to have 
been due principally to the fact that cop- 
per consumption had grown by the end 
of 1928 to a point where refineries found 
difficulty in meeting the demand for cop- 
per, but in part also to a shift on the 
part of copper consumers from a hand- 
to-mouth policy to one of forward buy- 
ing. By the middle of March, little cop- 
per was available for immediate delivery, 
and producers were selling for delivery 
in July. 

In the early part of April little | 
| 
| 
| 





was sold and the price dropped from 24 
to 18 cents per pound in less than two 
weeks. Production and shipments con- 
tinued to increase, and stocks of refined 
copper were still at a low level at the| 
end of March. 
Building Operations Decline. 

Activity in the building industry has} 
been declining continuously since Novem- | 
ber of 1928, and in the first quarter of | 
1929 the value of building contracts | 
awarded was more than 15 per cent lower | 
than in the first quarter of 1928. A de-| 
cline in building has been reported for 
most of the Federal Reserve districts 
east of the Rocky Mountains, though} 
small increases were shown for the| 
Cleveland, Richmond, Minneapolis, and! 
Dallas districts. The largest decline in| 
total building in the first quarter of this | 
year, as compared with a year ago, was} 
in the New York district. In the Atlanta | 
Federal Reserve District contracts have | 
been below the corresponding period of | 
the previous year since the third quarter | 
of 1928, and both the Chicago and St.} 
Louis districts showed large declines in| 
the fourth quarter of last year. | 


The volume of residential building | 
rose rapidly in the postwar years, follow- | 
ing a period when building had been al- 
most suspended, and reached a high point | 
in 1925. After that time it declined 
somewhat, but in the first half of 1928 
increased once more and was larger than 
in any previous year. By midsummer, 
however, a drastic decline had begun, | 
and in the last quarter of 1928 and in the 
first quarter of the current year residen- 
tial construction was well below the same 
period in any of the three preceding 
years. 


House Rents Reduced. 

Among the factors causing the recent | 
decline in residential building was the! 
gradual reduction in house rents in many 
of the larger cities. The rise in money 





rates and the difficulty of floating bonds | || 


in the past year has also been a re- 
tarding factor in the industry. Another 
factor was the rise throughout 1928 | 
and the early months of 1929 in the 
prices of building materials. Prices of | 
lumber, metals, window glass, and| 
crushed stone, rose somewhat,  al-| 
though the increases were in part offset | 
late in 1928 by a cut in the price of ce- | 
ment and since the first of this year by 
a decline in the price of brick. | 

In contrast with the decline in resi-| 
dential construction the volume of in- 
dustrial and commercial building con- 
tinued large in 1928 and within recent 
months has been higher than in the 
same period of the preceding two years 
and only slightly lower than in the peak 
year of 1926. Awards for industrial 
building during the first three months 
of the year were 40 per cent larger 
than a year ago, reflecting a high rate 
of industrial activity. It is from indus- 
trail and commercial building projects 
that has come the sustained demand 
for structural steel, the sales of which 
have increased somewhat in compari- 
son with those in the first quarter of 
1928, notwithstanding the decline in the 
total of building awards. 
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Summary of All News Contained in Today’s Issue 





| Accounting 


Taxation 
Court of Appeals of the District of 
Columbia denies deduction of accrued 
sums due to employes conditioned on 
continuation of service and subject to 
risk of business. 
Inc., v. Commissioner of Internal Rev- 


enue.) 
Page 5, Col. 1 
Supreme Court asked to review 
case involving validity of tax on in- 
come of corporation derived from ex- 
ports. (Neuss, Hesslein & Co., Inc., v. 
Edwards, Collector.) 
Page 3, Col. 5 


| Board of Tax Appeals announces tax 
_hearings to be held in Milwaukee, Wis., 
and Tulsa, Okla. 


Page 5, Col. 4 
| Abatement of $63,444 tax on estate 
| in Montana is announced by Bureau of 
Internal Revenue. 





Page 5, Col. 5 
President Hoover nominates Stephen 
| J. McMahon, of Wisconsin, to be a 
member of the Board of Tax Appeals. 
Page 5, Col. 4 
Decisions of the Board of Tax Ap- 
peals. 
Page 5 
} See Special Index and Digest of Tax 
| Decisions on page 5. 
j 
| 


Communication 


Publishing 


Frant E. Gannett, Eastern publisher, 
testifies before Trade Commission that 
he has divested his publications of all 
financial obligations to International 
Paper & Power Company; S. E. Thom- 
ason of- Bryan-Thomason Newspapers, 
Inc., says interest of International 
| Company in his firm amounts to $1,- 
| 630,000. 

Page 1, Col. 7 

Continuation of excerpts from tran- 
script of testimony on May 10 before 

Federal Trade Commission in its inves- 

| tigation of public utilities. Witness: 

| 

| 

! 





William Lavarre, publisher of four 
Southern newspapers. 
Page 8, Cl. 6 


Radio 

‘ Individual hearings on radio applica- 
tions favored by Judge Ira C. Robinson, 
chairman of the Federal Radio Commis- 
sion, testifying before Senate Commit- 

tee on Interstate Commerce. 
Page 1, Col. 4 
Improvement in frequency control of 
transmitters offers possibility of im- 
proved reception, according to Dr. J. H. 


Dellinger, of the Bureau of Standards, ; 


in address to Institute of Radio Engi- 
neers. 
Page 2, Col. 1 
Seventeen applications for various 
types of licenses are made to Radio 
Commission; seven applications granted, 
including one for rebroadcasting to for- 
eign countries. 
Page 2, Col. 7 
Radio Division, Commerce Depart- 
ment, issues the Radio Service Bulle- 
tin, April 30, 1929. 
Page 9, Col. 7 


Telegraph and Telephone 


Supreme Court asked to review case 
involving charge of infringment by 
Federal Government of patent on de- 
vice for insulating submarine cable. 
(Colgate, etc., et al., v. U. S.) 

Page 1, Col. 6 


Distribution 


Aviation 
, American naval officer to be pas- 
senger on dirigible “Graf Zeppelin” on 
transatlantic flight. 
Page 3, Col. 4 
Highways 
Toll Bridges—An article by Edward 
E. Denison, Representative in Congress 
from Illinois, 


Page 9 
Motor Transport 


Survey of effect of automobiles on! 


railway traffic shows railroads are ex- 
panding their bus services to save pas- 
senger traffic, but trucks are not serious 


competitors, Committee on Recent Eco- 


nomic Changes reports. 


Page 1, Col. 2 


Railroads 


Jurisdiction to regulate participation 
of United States railways in joint rates 
on traffic from Canada is asserted by 
Interstate Commerce Commission in re- | 
jecting proposed rates on cyanamid and | 


cyanide, 
Page 1, Col. 1 


Survey of effect of automobiles on 
railway traffic shows railroads are ex- 
panding their bus services to save pas- | 
senger traffic, but trucks are not serious 
competitors, Committee on Recent Eco- 


nomic Changes reports. 


Page 1, Col. 2 


Report of Bureau of Service of In- 


terstate Commerce Commission recom- 
mends dismissal of request of city of 
St. Paul for establishment of freight 
car interchange between barge terminal 
and St. Paul, Milwaukee, St. Paul & 


Pacific Road. 


Page 6, Col. 1 


(S. Naitove & Co.,| 


! 
| Supreme Court holds that Serene | 


by officers, not being property of the 
Federal Government, are not entitled 
to privilege of reduced rates on land 
| grant railroads, (U. S. v. A., H. & San 
A. Ry. Co.). 
j Page 8, Col. 4 
Interstate Commerce Commission 
; suspends schedules advancing rates on 
j hay from middle west to Carolina and 
Southeastern territory. 

Page 6, Col. 4 


Schedules restricting routing via | 
Georgia & Florida Road in connection 
with Georgia Road are suspended by 
Interstate Commerce Commission. 

Page 6, Col. 1 

Interstate Commerce Commission 
postpones hearing in case against 
Southern Railroad involving alleged 
violation of the anti-trust act. 

Page 6, Col. 3! 

Fonda, Johnstown and Gloversville 
Railroad is denied reopening of pro- 
ceedings on application of New York 
|Central to lease Michigan Central and 
|\“Big Four” railroads, 

Page 6, Col. 1 


Interstate Commerce Commission 
suspends schedules of Cleveland, Cinn., | 
Chi, & St. L. Rd. restricting routing of | 


grain and grain products. 








Representatives of railroads 
ferred with Interstate Commerec Com- 
mission representacive on plan to re- 
duce rates on grain. 

Page 3, Col. 1 


Rate complaints filed with the Inter-! 
state Commerce Commission. 





Page 6 

Rate decisions announced by the In- | 
!terstate Commerce Commission. | 
Page 6 


Shipping 
| Sale of 23 laid-up ships is announced 
by Shipping Board. 
Page 1, Col. 4 








‘Executive 
M anagement 


Business Conditions 
Federal Reserve Board records reces- 
sions in building operations as notable 
;exception to general activity in indus- 
| try, in review of conditions for first 
|quarter of 1929. 











Page 10, Col. 1 

Weekly index of business chart pre- | 
pared by the Commerce Department. | 
i Page 4/ 


| Decisions Affecting 


Business 
Supreme Court finds that Maryland | 
|oyster conservation statute requiring | 
licenses and that licensee must turn 
lover to State 10 per cent of oyster | 
shells, or pay equivalent in money, is 
| valid and proper exercise of legislative 
;power. (Leonard, etc., plaintiffs in er- 
jror and appellants, v. Earle.) 
| Page 8, Col. 1! 
Court of Appeals of the District of 
Columbia denies deduction of accrued | 
sums due to employes conditioned on 
}continuation of service and subject to/j 
risk of business. (S. Naitove & Co., 
|Inc., v. Commissioner of Internal Reve- 
i nue.) 


Page 5, Col. 1| 

Supreme Court holds that a railroad | 
is not relieved of contractual obliga- 
|tions by order of Interstate Commerce | 
{Commission authorizing abandonment | 
|of branch line. (Central New England 
Ry. Co. v. Boston & Albany R. R.! 
Co., etc.) 
Page 8, Col. 2 

Supreme Court holds that horses | 
|used in Army services owned privately | 
|by officers, not being property of the | 
Federal Government, are not entitled 
;to privilege of reduced rates on land! 
|} grant railroads, (U. S. v. A., H. & San 
| A. Ry. Co.). 








Page 8, Col. 4 
| State of New Jersey asks Supreme 
|Court for leave to file complaint ask- 
ing injunction against City of New York 
|to prevent disposal of garbage in At- 
lantic Ocean. 
Page 1, Col. 7| 





page 8. i 


Labor 
Labor’s participation in insurance} 
benefits surveyed in report of Commit- | 
tee on Recent Economic Changes. 
Page 1, Col. 4! 
Continuation of full text of official } 
summary of report of Committee on 
Recent Economic Changes on gain in 
purchasing power of wages and produc- 
tivity of labor and related economic 
trends, 





Page 4, Col. 2 


Patents 
Supreme Court asked to review case | 
|involving charge of infringment by 
Federal Government of patent on de- 
| vice for insulating submarine cable. 
(Colgate, etc., et al., v. U. S.) i 
Page 1, Col. 6 
Journal of the United States Court 
|of Customs and Patent Appeals. 


Page 9 | 

Tariff 
House continues debate on tariff; 
House Ways and Means Committee 
hold day and night session to receive 





_ Supreme Court holds that a railroad! proposals from members of Congress 
is not relieved of contractual obligations | for changes in form schedules of re- 
by order of Interstate Commerce Com- | vised tariff bill. 


| branch line. (Central New England Ry 





| mission authorizing abandonment of | 





| Page 1, Col. 6 
.| Full text of report of Ways and 


Co. v. Boston & Albany R. R. Co., etc.) | Means Committee on revision of admin- 
Page 8, Col. 2 


istrative features of tariff bill dealing 








; : with sale of unclaimed merchandise and | 
; used in Army services owned privately | adjustment of abandoned and damaged: of production, consumption, imports, 


goods. 
Page 5, Col. 6 
United States Tariff Commission is- 
sues a copy of the report submitted to 
President Hoover on the costs of pro- 
ducing eggs and egg products. 
Page 9, Col. 7 
Full text of proclamation by Presi- 
dent Hoover ordering increase in tariff 
on flaxseed. 
Page 10, Col. 7 
President proclaims increase in tariff 
rates on window glass. 
Page 2, Col. 5 
Customs Court fixes classification 
for duty of maps for use as pages of 
book, stencil paper, and other commodi- 


ties. 
Page 6, Col. 5 
President is asked to support imposi- 
tion of duty of 5 cents a pound on 
hides. 


Bureau of the Census issues statistics 


‘exports, and stocks of animal and vege- 
{table oils and fats, available as a Gov- 
ernment publication. 

Page 9, Col. 7 


Department of Agriculture issues a 
farmers’ bulletin on the control of the 
|codling moth in the Pacific Northwest. 





he has divested his publications of all 
financial obligations to International 
Paper & Power Company; S. E. Thom- 
ason of Bryan-Thomason Newspapers, 
Ine., says interest of International 
Company in his firm amounts to $1,- 


630,000. 
Page 1, Col. 7 
Continuation of excerpts from tran- 


Page 9, Col. 7} script of testimony on May 10 before 


Bureau of Cemistry and Soils issues 
results of a soil survey of Livingston 
County, Michigan. 

Page 9, Col. 7 

Bureau of Chemistry and Soils issues 
results of a soil survey of Greene | 
; County, Alabama. 

Page 9, Col. 7 


Chemicals and Allied 
Products 


Jurisdiction to regulate participation 
of United States railways in joint rates 











Federal Trade Commission in its inves- 
tigation of public utilities. Witness: 
William Lavarre, publisher of four 
Southern newspapers. 

Page 8, Col. 6 


Service and 


Personnel 
Costs of Living 


Continuation of full text of official 
summary of report of Committee on 


Page 2, Col. 5|o0n traffic from Canada is asserted by! Recent Economic Changes on gain in 
Journal of the United States Court | Interstate Commerce Commission in re-| purchasing power of wages and produc- 


of Customs and Patent Appeals. 
Page 9 
Treaties Affecting Business 
Negotiations are in progress in Lon- 


don to extend scope of international 
pipe entente to include adherence of 


Page 6, Col. 4| American, English and Canadian pro- 
con- | ducers, Department of Commerce states. 
Page 1, Col.1! Federal Reserve Board records reces- 
| sion in building operations as notable! 
‘exception to general activity in indus- 


Finance 
Banks and Banking 


Decline recorded in loans and invest- 
ments of member banks of the Federal 
Reserve System during first quarter 
according to announcement by Federal 
Reserve Board. 

Page 1, Col. 5 


Government Finance 
Delegation of Porto Rican legisla- 
tors asks President to sanction Govern- 


ment loan of $1,000,000 for relief of | Mission. 


Porto Rico, to be applied to refunding 
debt and carrying on public works. 


Page 1, Col. 2! 


Abatement of $63,444 tax on estate 
in Montana is announced by Bureau of 
Internal Revenue. 


Statement of financial condition of 
Federal Land Banks as of March 31. 


Page 7, Col. 5 | Products 


Office. | 
Page 9;don to extend scope of international ! 
Daily statement of the United States | pipe entente to include adherence of 


Daily decisions of the Accounting 


Treasury. 
Page 7 
Insurance 
Labor’s participation in insurance 
benefits surveyed in report of Commit- 


tee on Recent Economic Changes. 
Page 1, Col. 4 


International Finance 
Foreign exchange rates at New York. 


Page 
Production 
Agricultural and Food 
Products 


Bill to establish organized rural com- 


| munities in South is advocated at hear- 


ing before Senate Committee on Irri- 
gation and Reclamation. 
Page 1, Col. 3 
Supreme Court finds that Maryland 
oyster conservation statute requiring 
licenses and that licensee must turn 
over to State 10 per cent of oyster 
sshells or pay equivalent in money, is 
valid and proper exercise of legislative 
power. (Leonard, etc., plaintiffs in er- 
ror and appellants, v. Earle.) 
Page 8, Col. 1 
Bureau of Foreign and Domestic 
Commerce issues a trade promotion bul- 
letin on the international trade in cit- 
rous fruits. 
Page 9, Col. 7 
Domestic wheat stocks in store and 
afloat for week ended May 11 amounted 
to 108,842,000, Department of Agricul- 
ture states. 
Page 4, Col. 6 
New method of extracting cod-liver 


| See Special Index and Law Digest on, oil developed in Norway, Department of ; 


Commerce is informed. 
Page 1, Col. 5 
Weekly review of weather and crop 
conditions issued by Department of Ag- 


riculture. 
Page 4, Col. 6 
Weekly review of markets for agri- 
cultural products. 
Page 4, Col. 1 
Department of Agriculture  an- 
nounces increases in cold storage hold- 
ings of most food products. 
Page 4, Col. 6 
Full text of proclamation by Presi- 


dent Hoover ordering increase in tariff | 


on flaxseed. 
Page 10, Col. 7 
Interstate Commerce Commission 
schedules of Cleveland, Cinn., Chi. & 
St. L. Rd. restricting routing of grain 
grain and grain products. 
Page 6, Col. 4 
Cotton consumption in United States 
was larger for nine months ended 
April 30 than one year before. 
Page 6, Col. 1 
Representatives of railroads con- 
ferred with Interstate Commerce Com- 
mission representative on plan to re- 
duce rates on grain. 
Page 3, Col. 1 


United States Tariff Commigsion is- | 
sues a copy of the report submitted to! 
President Hoover on the costs of pro- 


ducing eggs and egg products. 
Page 9, Col. 7 


———— 





During the first half of April there 
was an increase in total building con- 
tracts, reflecting chiefly the award of a 
few large contracts in the New York 
district. 

This summary indicates that in some 
industries, particularly automobiles and 
steel, operations during the first quarter 
have been at an exceptionally rapid rate, 
while in others, notably building, there 
has been a recession. Taken as a whole, 
industrial activity has shown a_ rapid 
increase since the beginning of the year 
and at the end of the quarter was in 


larger volume than at any previous 
time. 


Negotiations Detailed 
In Buying Newspapers 


[Continued from Page 8.] 
papers, two papers, if I remember, are 


the Observer and the News? A. That 
is right. 
Q. Did you talk with Mr. Curtis 


Johnson of the Charlotte Observer? A. 
Yes, sir. 

Excerpts from transcript of testi- 
mony of William Lavarre before the 
Federal Commission in its investiga- 
tion of publicity activities of public 
utilities will be continued in the is- 
sue of May 17, 


New Jersey Would Enjoin 


Garbarge Disposal at Sea 


[Continued from Page 1.) 


removed and disposed of by the munici- 


palities or their citizéns.” 


The removal and disposition of the ac- 


cumulated garbage and refuse from th 
beaches, boulevards, 





and other public 


jecting proposed rates on cyanamid and 


| cyanide. 
Page 1, Col. 1 
Production of aluminum salts showed 
increased in quantity in 1928 according 


to Department of Commerce. 
Page 4, Col. 6; 


Construction 





try, in review of conditions for first 
quarter of 1929. 
Page 10, Col. 1 
Toll Bridges—An article by Edward i 
E. Denison, Representative in Congress 
from Illinois. 
Page 9| 


Forest Products { 
Purchase of 118,058 acres for addi- 


jtions to national forests is approved 


by National Forest Reservation — 


' Page 3, Col. 6| 
Leather and Its 


Manufactures 
President is asked to support imposi- 


| tion of duty of 5 cents a pound on 
Page 5, Col. 5 | hides. 


Page 2, Col. 5 
Metals and Their 


Negotiations are in progress in Lon-: 





American, English and Canadian pro- 
ducers, Department of Commerce states. : 
Page 1, Col. 1| 


| Power, Heat, Light, Fuel 


Frant E. Gannett, Eastern publisher, 
testifies before Trade Commission that ! 
he has divested his publications of all 
financial obligations to International 

Paper & Power Company; S. E. Thom- 
| ason of Bryan-Thomason Newspapers, 
:Inc., says interest of International 
| Company in his firm amounts to $1,- 
| 630,000. 
| Page 1, Col..7 

Continuation of excerpts from tran-! 
script of testimony on May 10 before; 
| Federal Trade Commission in its inves- | 
tigation of public utilities. Witness: 
William Lavarre, publisher of four! 
Southern newspapers. 


1 
! 








Page 8, Col. 6 
| Stone, Clay and Glass 


Products 


President proclaims increase in tariff 
|rates on window glass. | 
Page 2, Col. 5! 


|Purchasing 
Laws Affecting the Buyer | 


Imposition of duty on hides, now on 
j free list, asked of President Hoover, by 
| F. E, Mollen of Denver, Colo. | 


Page 2, Col, 5} 
‘Selling and 


! Marketing 








Consumption 
Cotton consumption in United States 
was larger for nine months ended 
| April 30 than one year before. 
\ Page 6, Col, 1 


| Domestic Markets | 
Domestic wheat stocks in store and 

| afloat for week ended May 11 amounted 

: to 198,842,000, Department of Agricul- 

jture states, 

| Page 4, Col. 6 


| Government Aid and 








Control of Marketing 
| Farm relief bill is sent back to | 
‘House by Senate and House Steering 
!Committee will meet to determine 
|course to be taken on measure. 


Market Statistics 
Weekly review of markets for agri- 
{cultural products. ¥ 
Page 4, Col. 1 
Weekly index of business chart pre- 
pared by the Commerce Department. 
Page 4 
| Bureau of Foreign and Domestic Com- 
merce issues a trade promotion bulletin 
on the international trade in citrous 
| fruits. 





Page 9, Col. 7 


Trade Practices 


Frant E. Gannett, Eastern publisher, 
testifies before Trade Commission that 


Senate Debates Measures 


[Continued from Page 1.) 
only one day’s consideration. 


e| Committee’s action in joining the r 





On Rapportioning House 


tivity of labor and related economic 


trends. 
Page 4, Coi. 2 


Education é 
New books received by the Library 
of Congress. 
Page 9 
Government books and publications. 
Page 9 


Foreign Relations 
Favorable reports on four treaties of 
arbitration and four treaties of con- 
ciliation are ordered by Senate Com- 


mittee. 
Page 3, Col. 1 


General 


Senate opens debate on bill provid- 
ing census plans and reapportionment 


of House, 
Page 1, Col. 2 


Senate passes Army promotion bill, 
providing for automatic advances of 
Army officers to higher grades, with 
special consideration for Air Corps. 

Page 1, Col. 6 

Supreme Court holds that horses 
used in Army services owned privately 
by officers, not being property of the 
Federal Government, are not entitled 
to privilege of reduced rates on land 
grant railroads. (U. S. v. A., H. & San 


A. Ry. Co.). 
Page 8, Col. 4 
Suverintendent of Documents offers 
a list of census publicationst relating 
to statistics of population, manufac- 
tures, agriculture, and mining. 
Page 9, Col. 7 
Effect of public interest in research 
or activities of Bureau of Standards 
discussed by Chief of Information Sec- 
tion, Bureau of Standards. 
Page 3, Col. 2 
Weekly review of weather and crop 
conditions issued by Department of Ag- 


riculture. 
Page 4, Col. 6 
President Hoover sends nominations 
of two United States Attorneys and 
three marshals to Senate for confirma- 


tion. 
Page 5, Col. 4 
American naval officer to be pas- 
senger on dirigible “Graf Zeppelin” on 
transatlantic flight. 
Page 3, Col. 4 
President Hoover nominates Stephen 
J. McMahon, of Wisconsin, to be a 
member of the Board of Tax Appeals. 
Page 5, Col. 4 
Long recess of Congress is predict- 
ed by Speaker of House while Senate 
Committee considers tariff bill. 
Page 3, Col. 4 
More than 225,000 men will be trained 
at military training camps this summer, 
according to Department of War. 
Page 3, Col. 7 
Committee meetings of the House and 
Senate. 
Page 3 
Daily engagements of the President 
at the Executive Offices. 
Page 3 
Orders issued to the personnel of the 
Navy Department. 
Page 9 
Orders issued to the personnel of the 
War Department. 


Page 9 
Changes in Status of bills. 

Page 9 
Congress Hour by Hour. 

Page 3 


Bills and Resolutions introduced in 
Congress. 
Page 9 
Exhibit of German culture and in- 
dustry to be held in Tokio. 
Page 4, Col. 6 
Two bills requested by War Depart- 
ment introduced in House. 
Page 3, Col. 4 
Recreation 
Interior Department issues a circular 
of general information on Mt. Rainier 
National Park, 
Page 9, Col. 7 


| Territories 
| Page 1, Col. 3 


Delegation of Porto Rican legisla- 
tors asks President to sanction Govern- 
ment loan of $1,000,000 for relief of 
Porto Rico, to be applied to refunding 
debt and carrying on rublic works. 

Page 1, Col. 2 

President Hoover offers post of Gov- 
ernor General of Philippines to Dwight 
: F. Davis, former Secretary of War. 
Pafe 3, Col. 5 


Vital Statistics 
Rate of mortality for 65 cities for 
! week ending May 11 is 12.9 per 100,000 
compared with 15.2 in corresponding 
week of 1928, says Department of 
Commerce. 








Page 2, Col. 3 


suggested that it be referred back to the 
This suggestion was made 
after there had been a difference of 
‘opinion expressed by Senator Johnson 
and Senator Dale (Rep.), of Vermont, 
Commerce ir. reporting out the bill after} as to the extent to which employes of 
the Census Bureau would be placed 
Senator Harrison also objected to the} under the classified civil service. 
Senator Swanson expréssed the opinion 
apportionment bill to the census billi it would be discourteous to the House for 


Committee, 


e- 


places requires an expenditure by the; and declared that if the two bills were|the Senate to pass the bill first. 


municipalities of more than $100,000 per| separated the census bill could be passed | 


annum, the brief declares. 
In conclusion the brief pleads for a 


into the ocean, 


in five minutes. 
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President Orders 
Higher Duties on 
Foreign Flaxseed 


Recommendation of Tariff 
Commission for Increase 
From 40 to 56 Cents a 
Bushel Accepted. 





President Hoover, acting upon the 
recommendations of the Tariff Commis- 
sion, has proclaimed an increase in the 
tariff rate of flaxseed from 40 cents per 
bushel to 56 cents a bushel. The in- 
crease is made under the flexible provi- 
sion of the Tariff Act of 1922 and is ef- 
| fective 30 days from the date of the 
proclamation, dated May 14, 1929. The 
full text of the President’s proclamation 
follows: 

A proclamation by the President of the 
United States of America: 

Whereas in and by section 315 (a) of 
| Title III of the act of Congress approved ‘ 
September 21, 1922, entitled “An act to 
provide revenue, to regulate commerce 
with foreign countries, to encourage the 
industries of the United States, and for 
other purposes,” it is, among other 
things, provided that whenever the Presi- 
dent, upon investigation of the differ- 
}ences in costs of production of articles 
wholly or in part the growth or product 
| of the United States and of like or simi- 
| lar articles wholly or in part the growth 
or product of competing foreign coun- 
| tries, shall find it thereby shown that 
| the duties fixed in the act do not equal 
| the said differences in costs of produc- 
| tion in the United States and the princi- 
pal competing country he shall, by such 
investigation, ascertain said differences 
and determine and proclaim the changes 
in classifications or increases in rates 
of duty provided in said act shown by 
| said ascertained differences in such costs 
of production necessary to equalize the 
| same; 

Whereas in and by section 315 (c) of 
|said act it is further provided that in 
|ascertaining the differences in costs. of 
production, under the provisions of sub- 
divisions (a) and (b) of said section, the 
Président, in so far as he- finds it prac- 
ticable, shall take into consideration (1) 
the differences in conditions in produc- 
tion, including wages, costs of material, 
|and other items in costs of production of 
/such or similar articles in the United 
| States and in competing foreign coun- 
|tries; (2) the differences in the whole- 
| sale selling prices of domestic and for- 
iss articles in the principal markets of 











the United States; (3) advantages 
granted to a foreign producer by a for- 
eign government, or by a person, part- 
nership, corporation, or association ina 
foreign country; and (4) any other ad- 
vantages or disadvantages in competi- 
tion. 

Investigation Of Costs. 
Whereas, under and by virtue of said 
section of said act, the United States 
Tariff Commission has made an investi- 
gation to assist the President in ascer- 
taining the differences in costs of pro- 
duction of and of all other facts and con- 
ditions enumerated in said section with 
respect to the article described in para- 
graph 760 of Title I of said tariff act of 


‘1/1922, namely, flaxseed, being wholly or 


jin part the growth or product of the 
United States, and of and with respect 
to a like or similar article wholly or in 
part the growth or product of competing 
foreign countries; 

Whereas in the course of said investi- 
gation a hearing was held, of which rea- 
sonable public notice was given and at 
which parties interested were given rea- 
sonable opportunity to be = present, to 
produce evidence, and to be heard; 

And whereas the President upon said 
investigation of said differences in costs 
of production of the said article wholly 
or in nart the growth or product of the 
United States and of the like or similar 
article wholly or in part the growth or 
product of competing foreign countries, 
has thereby found that the principal com- 
peting country is Argentina and that the 
duty fixed in said title and act does not 
equalize the difference in costs of pro- 
duction in the United States and in said 
principal competing country, namely, Ar- 
gentina, and has ascertained and deter- 
mined the increased rate of duty neces- 
sary to equalize the same. 

Now, therefore, I, Herbert Hoover, 
President of the United States of 
America, do hereby determine and pro- 
claim that the increase in the rate of 
duty provided in said act shown by said 
ascertained differences in said costs of 
production necessary to equalize the same 
is as follows: 

An increase in said duty on flaxseed 
from 40 cents per bushel of 56 pounds 
to 56 cents per bushel of 56 pounds. 

In witness whereof, I have hereunto 
set my hand and caused the seal of the 
United States to be affixed. 

Done at the city of Washington this 
fourteenth day of May in the year of our 
Lord one thousand nine hundred and 
twenty-nine, and of the Independence of 
the United States of America the one 
hundred and fifty-third, 

(Signed) HERBERT HOOVER. 

By the President: 

HENRY L. STIMSON. 
Secretary of State. 


reapportionment bills in the past and the 
Senate has failed to act upon either of 
them. 

Senator Swanson argued that the ques- 
tion under consideration is not whether 
the Representatives shall be apportioned 
but whether Congress shall write a stat- 
ute taking away forever, unless re- 
pealed, the Constitutional right of Con- 
gress to reapportion membership in the 
lower House. 

Senator Johnson’s motion to take up 
the census reapportionment bill was 
finally adopted without a record vote. 

Opening the opposition to the bill after 
it had been placed before the Senate, 
Senator Black (Dem.), of Alabama, de- 
clared that the present bill is in reality 
a proposal to amend the Constitution 
through its provision for automatic de- 
cennial reapportionment in the absence 
|of any further action by Congress. 

If this bill is enacted, he said, the sit- 





Senator Robinson (Dem.), of Arkan-| uation might arise in which the Presi- 
| sas, inquired why it was proposed to have { 
og ) ’ n| Senator Harrison and Senator Swanson} Senate act first on a reapportionament, 
injunction directing the city of New York| (Dem.), of Virginia, argued that the| Senator Vandenbery (Rep.), of Michi- 
to cease forever from dumping garbage| Committee on Commerce had not given| gan, author of the reapportionment bill, 
sufficient study to the bill and the latter! replied that the House has passed two 


dent through the use of his veto pewer 
might defeat the expressed will of the 
majority of Congress as to reapportion- 
ment and impose the automatic reappor- 
tionment system upon the country, ~ 














































